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INVESTMENT OBJECTIVES

RATHBONE SICAV MULTI-ASSET
ENHANCED GROWTH PORTFOLIO

The investment objective of the Sub-Fund is

to deliver a greater total return than the United
Kingdom's Consumer Price Index (CPI) measure of
inflation +5%, after fees, over any rolling five-year
period by investing with the Liquidity, Equity-type
risk and Diversifiers Assets framework developed
by the Investment Manager.

The Sub-Fund aims to deliver this return with no
more volatility than that of the FTSE Developed
Market Index. There is no guarantee that the
Sub-Fund will achieve a positive return over this,
or any other, period and investors may not get
back the original amount they invested.

Investments will be made without any specific
country, currency or sector restriction.

The Investment Manager uses a variety of
quantitative and qualitative inputs to guide the
strategic asset allocation decisions, considering

the geopolitical background, economic growth
expectations, central bank policy, interest rates,
inflation and liquidity. These factors are analysed in
tandem with specific asset class information such
as risk premiums, volatility, credit spreads, earnings
growth, cash flow, dividend growth and valuations.

The Investment Manager combines in-house
research and analysis with insights from specialist
third-party strategists. The Investment Manager uses
these inputs to develop long-term strategic asset
allocation positions along with tactical and thematic
ideas to capture specific investment opportunities.

The current asset allocation can be obtained
free of charge from the registered office of the
Investment Manager.
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RATHBONE SICAV MULTI-ASSET
STRATEGIC GROWTH PORTFOLIO

The investment objective of the Sub-Fund is to seek
to deliver a greater total return than the CPI measure
of inflation +3%, after fees, over any rolling five-year
period by investing with the Liquidity, Equity-type
risk and Diversifiers Assets framework developed by
the Investment Manager.

The Sub-Fund aims to deliver this return with no
more than two-thirds of the volatility of the FTSE
Developed Market Index. There is no guarantee that
the Sub-Fund will achieve a positive return over
this, or any other, period and investors may not get
back the original amount they invested.

Investments will be made without any specific
country, currency or sector restriction.

The Investment Manager uses a variety of
quantitative and qualitative inputs to guide the
strategic asset allocation decisions, considering

the geopolitical background, economic growth
expectations, central bank policy, interest rates,
inflation and liquidity. These factors are analysed in
tandem with specific asset class information such
as risk premiums, volatility, credit spreads, earnings
growth, cash flow, dividend growth and valuations.

The Investment Manager combines in-house
research and analysis with insights from specialist
third-party strategists. The Investment Manager uses
these inputs to develop long-term strategic asset
allocation positions along with tactical and thematic
ideas to capture specific investment opportunities.

The current asset allocation can be obtained
free of charge from the registered office of the
Investment Manager.
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INVESTMENT OBJECTIVES (continued)

RATHBONE SICAV MULTI-ASSET
TOTAL RETURN PORTFOLIO

The investment objective of the Sub-Fund is to
deliver a greater total return +2 %, after fees, than
the Bank of England’s Base Rate, over any three-year
period by investing with the Liquidity, Equity-type
risk and Diversifiers Assets framework developed by
the Investment Manager.

The Sub-Fund aims to deliver this return with no
more than one-third of the volatility of the FTSE
Developed Markets Index. There is no guarantee
that the Sub-Fund will achieve a positive return over
this, or any other, period and investors may not get
back the original amount they invested.

Investments will be made without any specific
country, currency or sector restriction.

The Investment Manager uses a variety of
quantitative and qualitative inputs to guide the
strategic asset allocation decisions, considering

the geopolitical background, economic growth
expectations, central bank policy, interest rates,
inflation and liquidity. These factors are analysed in
tandem with specific asset class information such
as risk premiums, volatility, credit spreads, earnings
growth, cash flow, dividend growth and valuations.

The Investment Manager combines in-house
research and analysis with insights from specialist
third party strategists. The Investment Manager uses
these inputs to develop long-term strategic asset
allocation positions along with tactical and thematic
ideas to capture specific investment opportunities.

The current asset allocation can be obtained
free of charge from the registered office of the
Investment Manager.
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RATHBONE SICAV ETHICAL BOND FUND

The objective of the Sub-Fund is to provide a
regular, above average income through investing
in a range of fixed income and fixed income related
instruments of issuers worldwide that meet strict
criteria ethically and financially.

The Sub-Fund will gain, directly or indirectly,
exposure to investment grade fixed income and
fixed income related instruments of sovereign and
corporate issuers worldwide denominated in any
freely convertible currency. The predominant part of
the fixed income and fixed income related securities
to which the Sub-Fund will be exposed will be
denominated in GBP. The issuers of the instruments
to which exposure is obtained must comply with
strict ethical and financial criteria, a description of

which is available under www.rathbonefunds.com.

The Sub-Fund will gain exposure to sub-investment
grade instruments for up to a maximum of

20% of its net assets. The Sub-Fund will invest

at least 80% of its assets in investment grade
assets. The investment grade of an instrument
shall be determined based on ratings established
by international recognised rating agencies. The
Sub-Fund may also invest up to 10% of its net
assets in un-rated assets that the Investment
Manager considers to be equivalent to investment
grade or sub-investment grade.

The Sub-Fund will not invest in fixed income

and fixed income related instruments rated or
considered by the Investment Manager as distressed
or lower.

On an ancillary basis, the Sub-Fund may also invest
in money market instruments and liquidities.

In response to exceptional circumstances, the Sub-
Fund may invest on a temporary basis up to 100%
of its net assets in liquidities (including bonds or
treasury bills issued by a government of any OECD
country or supranational organisations, money
market instruments and cash) if the Investment
Manager believes that this is in the best interest of
shareholders.

The Sub-Fund may also hold up to 20% of its net
assets in equities of issuers of the fixed income and
fixed income related instruments to which the Sub-
Fund may gain exposure.
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INVESTMENT OBJECTIVES (continued)

Information on the environmental/social
characteristics (Sustainable Finance Disclosure
Regulation “SFDR"):

The Sub-Fund targets an investment grade
high yield with a strong ethical overlay which
consists of a negative screening followed by a
positive screening.

The Sub-Fund therefore takes sustainability risk
and environmental, social and governance ("ESG")
characteristics into account as part of its selection
process. In that respect, the Sub-Fund promotes
environmental and/or social characteristics within
the meaning of Article 8 of SFDR.

Information on the environmental/social
characteristics is made available in the annex IV
to the unaudited section of this annual report.

RATHBONE SICAV HIGH QUALITY BOND
FUND (LIQUIDATED ON 19 JULY 2024)

The objective of the Sub-Fund was to preserve
capital and pay an income by delivering a greater
total return than the Bank of England’s Base Rate
+0.5%, after fees, over any rolling three-year period.

There was no guarantee that this investment
objective would be achieved over three years, or any
other time period.

The Bank of England’s Base Rate +0.5% was used as
a target for the Sub-Fund's return as the aim was to
provide a return in excess of what an investor would
receive in a UK savings account.

To meet the objective, the Sub-Fund would have
invested at least 80% of its net assets in corporate
and government bonds with high credit ratings
(AAA to A-). The Sub-Fund may also have invested
up to 20 % of its net assets in investment grade
corporate and government bonds with lower credit
ratings (BBB+ to BBB-) or unrated bonds that the
Investment Manager considered to be equivalent to
investment grade. Up to 10% of the net assets of the
Sub-Fund could be invested directly in contingent

convertible bonds. If a bond’s rating falls below BBB-,

otherwise known as high yield, the Sub-Fund would
have sold it within six months. The Sub-Fund would
not invest more than 20% of its net assets in ABS/
MBS with minimum credit ratings of BBB-.

The Sub-Fund may have invested globally but at least
80% of its net asset would be invested in sterling
denominated assets or hedged back to sterling.
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Derivatives may have been used by the Sub-Fund
for the purposes of efficient portfolio management
and hedging.

The Sub-Fund may, on an ancillary basis, have
invested at the Investment Manager's discretion in
transferable securities (other than those referred
above), money market instruments, warrants, cash
and near cash and deposits and units in collective
investment schemes.

Under exceptional circumstances, the Sub-Fund's
net assets may have been invested up to

100% in cash and cash equivalent and money
market instruments.

The Investment Manager would have assessed
credit ratings of Standard & Poor's, Moody's and
Fitch. When credit ratings differ, the Investment
Manager would have considered the average rating.
If the average fell between two notches, the lower
credit rating would have been applied.

RATHBONE SICAV GLOBAL
OPPORTUNITIES

The objective of the Sub-Fund is to provide above
average long-term capital growth through direct

or indirect exposure to equity securities of issuers
worldwide. The Investment Manager looks for less
well known large or mid-sized growth companies
from developed markets. The Investment Manager is
not restricted by sector or geography. The Sub-Fund
typically holds between 40 and 60 positions.

In response to exceptional circumstances, the
Sub-Fund may invest on a temporary basis up

to 100% of its net assets in liquidities (including
bonds or treasury bills issued by a government of
any OECD country or supra national organisations,
money market instruments and cash) if the
Investment Manager believes that this is in the
best interest of shareholders.

Derivatives and forward transactions may be used
by the Sub-Fund for the purposes of efficient
portfolio management (including hedging).

To meet the objective, the Sub-Fund may also
invest at the Manager's discretion in money market
instruments, warrants, cash and near cash, deposits
and units in collective investment schemes. Use
may be made of borrowing, cash holdings, hedging
and other investment techniques.

ANNUAL REPORT 2024



DIRECTORS’ REPORT

The Company has increased by 13.8% from GBP
571m to GBP 650m. This is mainly due to market
conditions over the period, a detailed market
outlook below.

MARKET OUTLOOK

A highly volatile quarter for markets ended with a
strong rally into the end of September as weak jobs
data in the US and good inflation data allowed the
Federal Reserve (Fed) to get the rate cutting cycle
underway. We also saw a healthy broadening out of
markets this quarter with the equal weighted index
outperforming by 3.6% — a small reversal of the 5%
per annum underperformance seen over the past

3 years driven by the Mag 7. In a sign of increasing
confidence that a recession will be avoided value
outperformed growth by 6%, and Small Caps
outperformed by over 3% over the quarter.

A reasonable month for performance as the equity
funds benefitted from the market broadening

out. Overall, the Company performance remains
strong across the key franchises. Year to date the
bigger single strategy funds — Global Opportunities
and Ethical Bond are second and first quartile
respectively. Rathbone SICAV Global Opportunities
and Rathbone SICAV Ethical Bond Fund 3-year
numbers are obviously still impacted by the selloff
in 2022, but 1-, 2- and 5-year numbers are all first
quartile. The Multi-Asset range also had a stronger
month and Rathbone SICAV Multi-Asset Strategic
Growth Portfolio is ahead of the CPI objective year to
date. This also led to an improvement versus peers,
and although still towards the bottom of the league
table over one year, we are third over three years and
second over five years.

Multi-Asset is benefitting from external advisors
continuing to seek total investment solutions.
We are well placed here, but it is noteworthy that
the biggest growth area is on platform Managed
Portfolio Service, where we have historically not
been involved. The Propositions team are looking
at potential solutions here, building an in-house
proposition to replace the IW&I product.
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For the balance of this year and into 2025, we
expect the current trends to continue with generally
similar gross sales rates and higher redemptions,
although this is even harder to forecast than usual.
We expect the single strategy fund range to be hit
harder than the solution oriented multi asset funds.
Pricing will continue to be the subject of many
discussions with clients.

DIRECTORS

The Directors serving at the date of signing of the
financial statements, all of whom have served
throughout the year for which the financial
statements are prepared.

None of the Directors had any interest in the shares
of the Company at any time during the year.

DIVIDEND

The Company has paid interim and final dividends
as detailed in the Note 14 "Dividend paid” of this
Annual Report.

HYBRID WORKING

We have a full hybrid model at our Rathbones Asset
Management London and Liverpool offices. We
continue to look after the health and welfare of our
staff and monitor this regularly. This is similar to
what our administrators have implemented.

EQUALITY AND DIVERSITY

Rathbones is an equal opportunities employer, and
its policy is to ensure that all job applicants and
employees are treated fairly and on merit regardless
of their race, gender, marital status, age, disability,
religious belief or sexual orientation.

Rathbones' policy, and practice, is to give full and
fair consideration to applications for employment by
disabled people.
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DIRECTORS’ REPORT (continued)

EMPLOYEE INVOLVEMENT

Communication with staff takes place through

a variety of means including internal email and

an internal newsletter. Employees have easy

access to policies, procedures, organisation charts,
announcements and Company news through a
web-based shared workspace. Presentations to
staff on full and half year Group results are given by
Board members.

AUDITOR

Deloitte Audit Sarl have expressed their willingness
to continue in office as cabinet de révision agréé and
aresolution to reappoint them at the group level will
be proposed at the next Annual General Meeting

of the members of Rathbone Luxembourg Funds
SICAV. If approved, the Company will subsequently
reappoint Deloitte Audit Sarl as the Company's
cabinet de révision agréé.

POST BALANCE SHEET EVENTS

There have been no material events between
the balance sheet date and the approval of these
financial statements.

RISK PROCESS

The Management Company, on behalf of the
Company, employs a risk-management process
which enables it to monitor and measure at any time
the risk of the positions and their contribution to
the overall risk profile of each Sub-Fund. The global
exposure of the Company is calculated using the
commitment approach. The Company did not use
leverage at any point in the year.
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INVESTMENT MANAGERS’ REPORT

RATHBONE SICAV MULTI-ASSET
ENHANCED GROWTH PORTFOLIO

PERFORMANCE

Over the year ended 30 September 2024, the
Sub-Fund (L-class GBP accumulation units) gained
13.6%. For the same period, the Sub-Fund'’s CPI
+5% benchmark returned 7.4%. The portfolio's
three-year volatility as a percentage of the FTSE
Developed global stock market index was 108%,
compared with a target of 100%.

PORTFOLIO ACTIVITY

The inexorable rise of Al chip designer Nvidia is a
remarkable success story. As the dominant provider
of the chips needed to power Al it's benefited from
massive demand for its products at increasing
prices and profit margins. That means the company
now accounts for about 6% of the entire S&P

500! And, in turn, this means that it's viewed as

a critical market driver, with its results getting as
much scrutiny as big macro events like jobs reports.
We trimmed our position over the period, given its
rapid rise.

An effect of higher interest rates than in past years
is that it makes certain structured products more
attractive. These investments are contracts with
investment banks that pay specific returns when
triggered by certain scenarios. We bought the
Morgan Stanley FTSE 100/S&P 500 13.15% Flat
Autocall 2028 which paysa 13.15% coupon and
gives us our capital back if, in a year's time, both
the US and UK stock markets are above the level at
which we bought in. If one or both are in the red,
the autocall doesn't pay out but rolls the coupon
payment into the next year. This continues until
both indices finish a year above their trigger levels
or the contract reaches its final maturity in 2028.
If in five years’ time both indices haven't fallen
below where they started, then we are paid 65.75%
(13.15% for each year) and our capital is returned.
However, if one or both indices has fallen more than
25% then we suffer capital losses in line with the
market. If the worst-performing index has dropped
by less than 25% we get our capital back only. This

sounds complicated, but the point of the investment

is that it locks in a high annualised return if markets
don't fall precipitously and stay there. In return, we
give up any stock market returns above our 13.15%
payoff. We believe this is a good way to make returns
while reducing risk.

Because we felt that bond markets would remain
volatile, we adjusted one of our diversifying
investments. We had owned two types of Société
Générale VRR Index (Rates Volatility) structured
product that makes money if volatility increases in
the US Treasury yield: a vanilla one solely reliant
on increased volatility, and another that also made
money if the rates trended up or down. While

we thought US rates will continue to leap around
on investor sentiment, there's less clarity about
whether the rates will trend downward or upward
from here. Therefore, we sold the trend-following
version and put that money into the vanilla version,
so we should make money if rates continue to move
erratically and a lot.

While we don't allocate assets geographically, there
are times when structural trends emerge that we'd
like to gain exposure to. The ‘three arrows’ of former
Japanese Prime Minister Shinzo Abe’s reform
agenda for corporate Japan, which began more than
a decade ago, have started to bear fruit. Corporate
governance changes have taken effect, further
supported by changes implemented by the Tokyo
Stock Exchange. This, alongside structural shifts

in Japanese monetary policy and a more robust
macroeconomic backdrop, have left Japan in a very
different place to the last 30 years. This is reflected
in the much stronger performance of Japanese
equities over the last year or so. To gain exposure

to this positive trend, we added the Credit Agricole
TOPIX Callable Note 2029 structured product that's
based on the Japanese stock market index. It gives
us the potential for some capped exposure to TOPIX
gains plus conservative downside protection to

any weakness.

We bought the Goldman Sachs FTSE 100/Nikkei
225 15% 2030 structured product in July. This pays
a 15% coupon each year as long as neither of the
two stock markets is down more than 35% at each
annual valuation date. If this is triggered, then the
note loses money in proportion to the market.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

We bought more shares in the SPDR Russell 2000
ETF, which tracks the small-cap US index. Of course,
‘small’ is relative and the Russell 2000 constituents
are still huge compared with companies in the rest
of the world. We added to the Russell because we
felt its companies are now better valued than the
large-cap-denominated S&P 500 index after years
of lagging performance.

In the fourth quarter of 2023 we bought a Citigroup
Oil (WTTI) Autocall 2025 structured product. This is
a contract with an investment bank that pays a
predetermined rate of interest as long as the price of
WTI oil is above USD 69 at one of its five valuation
points between now and June 2025. If this doesn't
happen, we receive our capital back. If the price

falls more than 40% below USD 69, then we lose
money in line with the oil price. We bought this to

protect ourselves from another rise in the oil market,

while also protecting our capital in all but the most
extreme falls in the oil price.

Towards the end of the first half of the period, we
sold the UBS FTSE 100 Accelerator structured
product to lock in gains after a strong run for the
blue-chip UK stock market index.

We sold out of our holding in global sportswear
behemoth Nike. We've owned the shares for a long
time but had begun to worry that Nike's dominance
in sportswear might be starting to slip. Other brands
have been grabbing more market share, with Nike
falling behind on innovations and product launches
that are a hit with consumers. China is an important
market for Nike, so it’s suffered from the drop

in Chinese consumer spending as the country’s
economy continues to slow.

Finally, big US banking group Capital One agreed to
buy bank and credit card issuer Discover Financial,
which we held. The deal will be paid completely in
stock and we think Capital One is a lower-quality
business. We don't want to hold this company after
completion, so we took advantage of the boost in
share price from the deal and sold.

MARKET OVERVIEW

The long wait for interest rate cuts dominated
markets for most of the period. The steady drip

of monthly data on inflation, jobs and economic
output kept investors guessing and caused some
wild swings in prices of everything from stocks and
bonds to commodities. As we expected, interest
rates started to fall in the second half of 2024. The
European Central Bank moved first, closely followed
by the UK. The US Federal Reserve (Fed) — the
most important central bank for global monetary
policy — finally joined the party in mid-September.
It delivered a double-dose, half-percentage-point
cut taking the overnight rate to a band of between
4.75% and 5.00%.

The anticipation of these cuts drove government
bond yields much lower over the period, albeit
with a lot of volatility. The benchmark US 10-year
government bond yield dropped from 4.58%

to 3.79% while the benchmark UK 10-year
government bond yield fell from 4.50% to 4.01%.
UK bond yields didn't descend as far as the US
because markets felt the US had more flexibility
to cut than the UK, especially after a run of soggy
American jobs data through the summer.

Global inflation appears to be conquered, albeit
higher-than-normal services inflation lingers, driven
by sticky wage growth that's taking much longer

to fall than many people had expected. We think
rates should continue to fall from here as economic
growth eases and inflation continues to normalise.
Exactly how much and how long they take to drop
will no doubt greatly influence the market mood.

While we expect the US economy will slow from
here, we think a recession isn't the most likely
outcome. If we're right, that should be good for stock
prices, as rates fall and profits aren't upended by a
contracting economy. This should benefit bonds

as well, although they have already posted gains

in anticipation of falling rates, so they may be a

bit rockier in the coming months — at least until
they come to an agreement with the Fed's view of
the world.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

The market's mood music will jive or trip in line with
economic data and how the Fed interprets it. As long
as the chance of recession appears slim, inflation
stays in check and the central bank keeps lowering
rates, we think markets will be supported. But there
may be a few missed beats as monthly data drops
occasional clangers. We're trying to keep focused on
the bigger picture and the direction of travel.

We think the US economy — which has underpinned
global growth of late — seems in relatively good
shape. Recent data shows it's slowing from the
red-hot growth of the past few years, but that was to
be expected. The deceleration shouldn't be an issue
unless the Fed keeps rates too high for too long,
choking the economy into recession. It all comes
down to the gradient of its path from here.

David Coombs
Head of Multi-Asset Investments

Will McIntosh-Whyte
Fund Manager

RATHBONE SICAV MULTI-ASSET
STRATEGIC GROWTH PORTFOLIO

PERFORMANCE

Over the year ended 30 September 2024, the
Sub-Fund (L-class GBP accumulation units) gained
13.2%. For the same period, the Sub-Fund's CPI +3%
benchmark returned 5.4%. The portfolio’s three-year
volatility as a percentage of the FTSE Developed
global stock market index was 78%, higher than its
target of 67%.

PORTFOLIO ACTIVITY

Since last summer, we've believed interest rates

on both sides of the Atlantic had peaked and that
the next moves would be down. While market
expectations rolled up and down with the release of
each piece of economic data, we have long thought
that interest rates wouldn't fall until the second half
of the year.

Because of this, we bought bonds when yields
spiked (prices fell), yet for most of the period we
didn't really sell in great amounts when the yield
fell back again (and prices rose). This meant we
steadily built our exposure to bonds, both in the
UK and abroad. And at the same time we adjusted
our portfolio so that we hold more longer-dated
bonds, whose values are more sensitive to changes
in prevailing interest rates. These included the US
Treasury 2.25% 2041.

This thinking also led us to buy Portuguese
Government 1.65% 2032 bonds. Because economic
growth and inflation were lower on this side of the
Atlantic and we felt that rates would fall sooner than
in the US, pushing up European bond prices. The
European Central Bank duly started cutting rates in
early June. Added to this, at the time you were paid
about 1.3% to ‘hedge’ the euro back to sterling (fix
the euro-sterling exchange rate into the future). This
makes those investments unaffected by fluctuations
in the euro/sterling exchange rate, and yet we were
paid to eliminate this risk.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

While we don't allocate assets geographically, there
are times when structural trends emerge that we'd
like to gain exposure to. The ‘three arrows’ of former
Japanese Prime Minister Shinzo Abe’s reform
agenda for corporate Japan, which began more than
a decade ago, have started to bear fruit. Corporate
governance changes have taken effect, further
supported by changes implemented by the Tokyo
Stock Exchange. This, alongside structural shifts

in Japanese monetary policy and a more robust
macroeconomic backdrop, have left Japan in a very
different place to the last 30 years. This is reflected
in the much stronger performance of Japanese
equities over the last year or so. To gain exposure

to this positive trend, we added the Credit Agricole
TOPIX Callable Note 2029 structured product that's
based on the Japanese stock market index. It gives
us the potential for some capped exposure to TOPIX
gains plus conservative downside protection to

any weakness.

In the summer and into September, stock markets
fell sharply and government bond prices swelled

as investors grew increasingly concerned about a
possible recession in the US. We took the chance to
lock in some profits by selling the US Treasury 1.5%
2030,2.25% 2041 and 1.875% 2032.

While we expected interest rates and bond yields to
fall, we didn't think it would be a smooth ride. The
jerky sort of volatility — both up and down — that
encapsulated 2023 seemed likely to continue for
some time as investors hung on every economic
data release and central bank conference. That's why
we bought the JPMorgan 5.13% Dispersion Note
2025 structured product. Structured products are
contracts with investment banks that pay specific
returns when triggered by certain scenarios. This
one pays us a quarterly coupon amounting to

5.1% each year, as well as a return based on the
‘dispersion’, or volatility of a basket of stocks relative
to the volatility of the S&P 500 stock market index.
By volatility, we mean that the prices of underlying
stocks within the index move up and down more
than the price of the index itself. This structured
product will repay our capital and then some if the
difference in volatility between the basket and the
index widens between when we bought it and the
October 2025 maturity. If the volatility difference
decreases over the period, the capital return may
be negative.

An effect of higher interest rates than in past years

is that it makes certain structured products more
attractive. Another structured product we bought
was the Citigroup FTSE 100/Russell 2000 10.46%
Autocall 2029. This pays us a 10.46% coupon as
long as both the FTSE 100 and the 2000 are above
where they were in August when the contract began.
If by the end of the at least one of the indices is
down by more than 20%, we will lose capital in line
with the worst-performing index.

Because we felt that bond markets would remain
volatile, we adjusted one of our diversifying
investments. We had owned two types of Société
Générale VRR Index (Rates Volatility) structured
product that makes money if volatility increases in
the US Treasury yield: a vanilla one solely reliant

on increased volatility, and another that also made
money if the rates trended up or down. While

we thought US rates will continue to leap around
on investor sentiment, there's less clarity about
whether the rates will trend downward or upward
from here. Therefore we sold the trend-following
version and put that money into the vanilla version,
so we should make money if rates continue to move
erratically and a lot.

Finally, we sold some of our holding in the iShares
Physical Gold ETF in the fourth quarter of 2023 and
the third quarter of 2024 as the gold price steadily
increased from roughly USD 1,880 a troy ounce to
about USD 2,600.

MARKET OVERVIEW

The long wait for interest rate cuts dominated
markets for most of the period. The steady drip

of monthly data on inflation, jobs and economic
output kept investors guessing and caused some
wild swings in prices of everything from stocks and
bonds to commodities. As we expected, interest
rates started to fall in the second half of 2024. The
European Central Bank moved first, closely followed
by the UK. The US Federal Reserve (Fed) — the
most important central bank for global monetary
policy — finally joined the party in mid-September.
It delivered a double-dose, half-percentage-point
cut taking the overnight rate to a band of between
4.75% and 5.00%.

Past performance is not an indicator of current or future returns.

1 RATHBONE LUXEMBOURG FUNDS SICAV

ANNUAL REPORT 2024



INVESTMENT MANAGERS’ REPORT (continued)

The anticipation of these cuts drove government bond
yields much lower over the period, albeit with a lot
of volatility. The benchmark US 10-year government
bond yield dropped from 4.58% to 3.79% while the
benchmark UK 10-year government bond yield fell
from 4.50% to 4.01%. UK bond yields didn't descend
as far as the US because markets felt the US had more
flexibility to cut than the UK, especially after a run
of soggy American jobs data through the summer.

Global inflation appears to be conquered, albeit
higher-than-normal services inflation lingers, driven
by sticky wage growth that's taking much longer

to fall than many people had expected. We think
rates should continue to fall from here as economic
growth eases and inflation continues to normalise.
Exactly how much and how long they take to drop
will no doubt greatly influence the market mood.

While we expect the US economy will slow from here,
we think a recession isn't the most likely outcome.

If we're right, that should be good for stock prices, as
rates fall and profits aren't upended by a contracting
economy. This should benefit bonds as well, although
they have already posted gains in anticipation of
falling rates, so they may be a bit rockier in the
coming months — at least until they come to an
agreement with the Fed's view of the world.

The market’s mood music will jive or trip in line with
economic data and how the Fed interprets it. As long
as the chance of recession appears slim, inflation
stays in check and the central bank keeps lowering
rates, we think markets will be supported. But there
may be a few missed beats as monthly data drops
occasional clangers. We're trying to keep focused on
the bigger picture and the direction of travel.

We think the US economy — which has underpinned
global growth of late — seems in relatively good
shape. Recent data shows it's slowing from the
red-hot growth of the past few years, but that was to
be expected. The deceleration shouldn't be an issue
unless the Fed keeps rates too high for too long,
choking the economy into recession. It all comes
down to the gradient of its path from here.

David Coombs
Head of Multi-Asset Investments

Will McIntosh-Whyte
Fund Manager

RATHBONE SICAV MULTI-ASSET
TOTAL RETURN PORTFOLIO

PERFORMANCE

Over the year ended 30 September 2024, the
Sub-Fund (L-class GBP accumulation units)

gained 10.9%. For the same period the Sub-Fund's
benchmark, the Bank of England Base Rate +2%,
returned 7.3%. The portfolio’s three-year volatility
as a percentage of the FTSE Developed global stock
market index was 48%, compared with a target

of 33%.

PORTFOLIO ACTIVITY

Since last summer, we've believed interest rates
on both sides of the Atlantic had peaked and that
the next moves would be down. While market
expectations rolled up and down with the release
of each piece of economic data, we have long
thought that interest rates wouldn't fall until the
second half of the year.

Because of this, we bought bonds when yields
spiked (prices fell), yet for most of the period we
didn't really sell in great amounts when the yield
fell back again (and prices rose). This meant we
steadily built our exposure to bonds, both in the
UK and abroad. And at the same time, we adjusted
our portfolio so that we hold more longer-dated
bonds whose values are more sensitive to changes
in prevailing interest rates. These included the

US Treasury 2.25% 2041 and UK Treasury
0.875% 2033.

This thinking also led us to buy Portuguese
Government 1.65% 2032 bonds. Because economic
growth and inflation were lower on this side of the
Atlantic and we felt that rates would fall sooner than
in the US, pushing up European bond prices. The
European Central Bank duly started cutting rates in
early June. Added to this, at the time you were paid
about 1.3% to ‘hedge’ the euro back to sterling (fix
the euro-sterling exchange rate into the future). This
makes those investments unaffected by fluctuations
in the euro/sterling exchange rate, and yet we were
paid to eliminate this risk.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

In the summer and into September, stock markets
fell sharply and government bond prices swelled

as investors grew increasingly concerned about a
possible recession in the US. We took the chance to
lock in some profits by selling the US Treasury 1.5%
2030,2.25% 2041 and 1.875% 2032. Similarly,
around the same time the benchmark Australian 10-
year government bond yield dropped sharply below
4.0%. We took the opportunity to trim our holding
in Australian Federal Government 1.0% 2031 bonds
and take profits.

We replaced a two-year-old structured product that
matured in May with the Citi Commodity Curve
June 2026 product on similar terms. Typically,

the value of a contract for future delivery of
commodities is lower than the spot price because
they tend to be bulky and costly to store. In the
lingo, this default situation is called ‘contango’.
However, due to the upheaval in commodity
markets and supply shortages lots of buyers are
using futures to lock in what they need further
down the line, pushing up the price of futures
relative to spot prices. This ‘backwardation’
difference is high in all sorts of commodities from
metals and energy through to livestock and grains;
we believe it will return to its contango equilibrium
in time. Our structured product makes money if
this occurs.

While we expected interest rates and bond yields to
fall, we didn't think it would be a smooth ride. The
jerky sort of volatility — both up and down — that
encapsulated 202 3 seemed likely to continue for
some time as investors hung on every economic
data release and central bank conference. That's why
we bought the JPMorgan 5.13% Dispersion Note
2025 structured product. Structured products are
contracts with investment banks that pay specific
returns when triggered by certain scenarios. This
one pays us a quarterly coupon amounting to

5.1% each year, as well as a return based on the
‘dispersion’, or volatility of a basket of stocks relative
to the volatility of the S&P 500 stock market index.
By volatility, we mean that the prices of underlying
stocks within the index move up and down more
than the price of the index itself. This structured
product will repay our capital and then some if the
difference in volatility between the basket and the

index widens between when we bought it and the
October 2025 maturity. If the volatility difference
decreases over the period, the capital return may
be negative.

Because we felt that bond markets would remain
volatile, we adjusted one of our diversifying
investments. We had owned two types of Société
Générale VRR Index (Rates Volatility) structured
product that makes money if volatility increases in
the US Treasury yield: a vanilla one solely reliant

on increased volatility, and another that also made
money if the rates trended up or down. While

we thought US rates will continue to leap around
on investor sentiment, there's less clarity about
whether the rates will trend downward or upward
from here. Therefore, we sold the trend-following
version and put that money into the vanilla version,
so we should make money if rates continue to move
erratically and a lot.

MARKET OVERVIEW

The long wait for interest rate cuts dominated
markets for most of the period. The steady drip

of monthly data on inflation, jobs and economic
output kept investors guessing and caused some
wild swings in prices of everything from stocks and
bonds to commodities. As we expected, interest
rates started to fall in the second half of 2024. The
European Central Bank moved first, closely followed
by the UK. The US Federal Reserve (Fed) — the
most important central bank for global monetary
policy — finally joined the party in mid-September.
It delivered a double-dose, half-percentage-point
cut taking the overnight rate to a band of between
4.75% and 5.00%.

The anticipation of these cuts drove government
bond yields much lower over the period, albeit
with a lot of volatility. The benchmark US 10-year
government bond yield dropped from 4.58%

to 3.79% while the benchmark UK 10-year
government bond yield fell from 4.50% to 4.01%.
UK bond yields didn't descend as far as the US
because markets felt the US had more flexibility
to cut than the UK, especially after a run of soggy
American jobs data through the summer.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

Global inflation appears to be conquered, albeit
higher-than-normal services inflation lingers, driven
by sticky wage growth that's taking much longer

to fall than many people had expected. We think
rates should continue to fall from here as economic
growth eases and inflation continues to normalise.
Exactly how much and how long they take to drop
will no doubt greatly influence the market mood.

While we expect the US economy will slow from
here, we think a recession isn't the most likely
outcome. If we're right, that should be good for stock
prices, as rates fall and profits aren't upended by a
contracting economy. This should benefit bonds

as well, although they have already posted gains

in anticipation of falling rates, so they may be a

bit rockier in the coming months — at least until
they come to an agreement with the Fed's view of
the world.

The market's mood music will jive or trip in line with
economic data and how the Fed interprets it. As long
as the chance of recession appears slim, inflation
stays in check and the central bank keeps lowering
rates, we think markets will be supported. But there
may be a few missed beats as monthly data drops
occasional clangers. We're trying to keep focused on
the bigger picture and the direction of travel.

We think the US economy — which has underpinned
global growth of late — seems in relatively good
shape. Recent data shows it's slowing from the
red-hot growth of the past few years, but that was to
be expected. The deceleration shouldn't be an issue
unless the Fed keeps rates too high for too long,
choking the economy into recession. It all comes
down to the gradient of its path from here.

David Coombs
Head of Multi-Asset Investments

Will McIntosh-Whyte
Fund Manager

RATHBONE SICAV ETHICAL BOND FUND

PERFORMANCE

In the 12 months ended 30 September 2024, the
Sub-Fund (Z-class GBP accumulation units) gained
12.62%, while the IA Sterling Corporate Bond
returned 10.91%.

MARKET OVERVIEW

For well over two years, global bond markets have
borne the brunt of one of the most aggressive
interest rate-rising cycles on record as the world's
biggest central banks hiked rates from near-zero

in a bid to tame persistently high inflation. Now,
after a long wait, those rates are starting to fall back
once more.

At the start of the period, the benchmark 10-year
UK government bond yield was 4.51%. By

30 September 2024, after a quarter-percentage-
point cut from the Bank of England in August, it had
dropped back to 4.01%. Those figures in isolation
don't show just how hugely volatile the 10-year
yield has been over the last year. In December 2023
it had dropped to 3.51% as it was reported that the
UK had fallen into recession in the second half of
the year. The yield then rebounded in the spring
toroughly 4.20% because the UK's inflation rate
proved stickier than elsewhere. As 2024 progressed,
inflation fell below 4% back towards the central
bank’s target of 2%.

Inflation has receded abroad as well, allowing most
major central banks to cut interest rates, most
notably the US Federal Reserve and the European
Central Bank. By and large, the broader global
economy has proved remarkably resilient in the face
of high interest rates. The US in particular has defied
gloomy predictions of a looming recession driven by
much higher borrowing costs that squeezed away at
businesses and consumers’ spending power.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

Global government bond yields have been very
sensitive to forecasts of rate cuts — especially to the
expected path of US rates. Contradictory and volatile
economic data along with circumspect guidance
from the Fed's rate-setting committee members has
led the market to second-guess the path of rates
many times over the past 12 months. This is likely
to continue.

Even though this was a turbulent period for
government bonds, corporate bond markets
have proved remarkably resilient. Credit spreads
(the extra yields that corporate bonds offer over
government debt to compensate for their higher
default risks) tightened for much of the year, bar
a few temporary spikes in April, June and August.
The iTraxx European Crossover Index spread fell
from 426 basis points (bps) to 311bps.

That overall tightening reflects growing investor
confidence that the global economy will manage to
swerve a deep recession that might trigger a deluge
of defaults and downgrades, despite the big increase
in borrowing costs over the last couple of years.

PORTFOLIO ACTIVITY

We don't invest in mainstream UK government
gilts as the government is involved in some areas
prohibited by our screening criteria. Instead, we
focus on the UK's green sovereign bonds ('Green
Gilts') as an ethical alternative. We traded our Green
Gilts throughout period, buying more when yields
rose and selling some of them when yields fell. To
do this, we bought and sold the UK Green Gilt 1.5%
2053 and 0.875% 2033 bonds.

Early in the period we bought some newly issued
insurer Phoenix 7.75% 2053 bonds. These bonds
were issued to replace some Phoenix bonds that we
owned which it had asked bondholders to ‘tender’
(sell back). When issuers tender for their bonds,
they can sweeten the deal by offering to buy them at
premium prices, giving us scope to lock in attractive
price gains.

Early in 2024, we bought some European
Investment Bank (EIB) 5.625% 2032 and 5% 2039
bonds. The EIB is a quasi-government organisation
deemed exceptionally unlikely to default because
it's backed by several European governments which
means it benefits from a triple-A credit rating, the
highest rating possible. Buying these bonds enabled
us to up our credit quality at a time when rates
markets were highly volatile. When the outlook
improved, we sold some of both the EIB 5.625%
2032 and EIB 5% 2039 to reduce our duration (the
sensitivity of our portfolio to changes in yields).

As credit spreads rallied over the period, we sold the
Lloyds Banking Group 2.707% 2035 as we thought
it was a prudent way for us to reduce some risk.

It's the longest-dated tier 2 bond that we own.

Tier 2 is much further down the company’s credit
hierarchy, so would be paid back behind other, more
senior debt. This specific bond happens to be a very
big issue, which means that it is easier to trade so

its spread often widens quickly when credit comes
under pressure as investors sell what they can.

OUTLOOK

While government bond volatility dropped back
in 2024 compared with the extremes of 2022 and
2023, it's still been a wild ride.

Take just the last two months of our reporting
period: first an exceptionally weak US jobs report for
July sparked ‘manic Monday' in early August and

a significant rally in US Treasury yields. Investors
anticipated the US Federal Reserve (Fed) starting its
interest rate-cutting cycle with a double-strength
50-basis-point cut which duly arrived. However,

by late September yields had rapidly unravelled
again as stronger economic data made investors re-
evaluate whether the Fed could continue cutting at
the pace many had hoped.

Past performance is not an indicator of current or future returns.

15 RATHBONE LUXEMBOURG FUNDS SICAV

ANNUAL REPORT 2024



INVESTMENT MANAGERS’ REPORT (continued)

This volatility hasn't just been limited to the US. As

Continental economic data continues to disappoint,

it seems increasingly likely that the European
Central Bank (ECB) will cut rates again in October
and thus increase their current rate-cutting pace of
0.25% each quarter. Here at home, Bank of England
Governor Andrew Bailey suggested in a recent
interview an openness to picking up the pace of
rate cuts, assuming continued progress on inflation.
Albeit other rate-setting committee members take
a less dovish view. And then there's the Budget at
the end of October, which could change the supply
of gilts.

Given the economic uncertainty driving large
volatility in bond markets, we think the wild times
will continue for a while yet. But at the same time,
we think bond yields offer good value for the risk
we're taking on.

Bryn Jones
Lead Fund Manager

Stuart Chilvers
Fund Manager

RATHBONE SICAV HIGH QUALITY
BOND FUND

PERFORMANCE

Between 1 October 2023 and this Sub-Fund'’s
closure on 19 July 2024, the Z-class income units
(GBP) returned 6.21%, while its Bank of England
Base Rate + 0.5% benchmark returned 4.62%.
For the full year to 30 September 2024, the Bank
of England Base Rate + 0.5% returned 5.76%.

MARKET OVERVIEW

For well over two years, global bond markets have
borne the brunt of one of the most aggressive
interest rate-rising cycles on record as the world's
biggest central banks hiked rates from near-zero

in a bid to tame persistently high inflation. Now,
after a long wait, those rates are starting to fall back
once more.

At the start of the period, the benchmark 10-year UK
government bond yield was 4.51%. At the time of
the fund's closure on 19 July it had fallen to 4.13%.
By 30 September 2024, after a quarter-percentage-
point cut from the Bank of England (BoE) in August,
it had dropped back to 4.01%. Those figures in
isolation don't show just how hugely volatile

the 10-year yield has been over the last year. In
December 2023 it had dropped to 3.51% as it was
reported that the UK had fallen into recession in the
second half of the year. The yield then rebounded
in the spring to roughly 4.20% because the UK's
inflation rate proved stickier than elsewhere.

As 2024 progressed, inflation fell below 4% back
towards the central bank’s target of 2%.

Inflation has receded abroad as well, allowing

most major central banks to cut interest rates,
most notably the US Federal Reserve (Fed) and the
European Central Bank (ECB). Global government
bond yields have been very sensitive to forecasts
of rate cuts — especially to the expected path of US
rates. Contradictory and volatile economic data,
along with circumspect guidance from central bank
rate-setters, has led the market to second-guess the
path of rates many times over the past 12 months.
This is likely to continue.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

Even though this was a turbulent period for
government bonds, corporate bond markets

have proved remarkably resilient. Credit spreads
(the extra yields that corporate bonds offer over
government debt to compensate for their higher
default risks) tightened for much of the year, bar

a few temporary spikes in April, June and August.
The ICE Bank of America Sterling Corporate Bond
Index spread (the extra yield that corporate debt
offers over government bonds for taking on default
risks) began the period at 158 basis points (bps)
and had narrowed significantly to 109bps by 19
July when the Sub-Fund closed. By 30 September,
it was 115bps.

That overall tightening reflects growing investor
confidence that the global economy will manage to
swerve a deep recession that might trigger a deluge
of defaults and downgrades, despite the big increase
in borrowing costs over the last couple of years.

PORTFOLIO ACTIVITY

Because of our Sub-Fund'’s lower-risk nature, we
kept our portfolio significantly less sensitive to
changes in prevailing yields than most bond funds
(‘shorter-duration’ bonds).

In October, we bought some newly issued US tractor
manufacturer John Deere 5.125% 2028 bonds.
These were the first sterling-denominated bonds
from the company in many years and the only
currently outstanding. Given John Deere's quality
brand, we felt they would probably remain in strong
demand among UK investors. We liked the terms of
the bond and were happy to lock them in for longer
than our Sub-fund typically averages.

Early in the period, government bonds were
selling off sharply as investors grew increasingly
convinced that central banks would stick with
their commitment to keep interest rates higher
for longer. We felt this was an opportune moment
to add more duration (interest rate risk) to our
Sub-Fund at very cheap prices. As a result, we
added to our Gilt 1.625% 2028s and also bought
several slightly longer-dated bonds issued by
quasi-government organisations that are deemed
exceptionally unlikely to default because of their
government backing. For example, we bought

some European Investment Bank (EIB) 0% 2028,
Asian Development Bank (ADB) 5.125% 2028 and
KFW 4.875% 2028 bonds. The EIB and ADB are
supranationals — institutions established by the
governments of two or more countries to pursue
specific policy objectives — while KFW is a German
state-owned development bank. This government
backing means the EIB, ADB and KFW all benefit
from very high credit ratings: they have triple-A
ratings, the highest rating possible.

Throughout the period, we traded our slightly
longer-dated Gilts and supranational debt,
sometimes taking profits when we felt they were
looking pricey and sometimes buying more when
they looked good value. But we pared back our ADB
bonds overall, selling some of the 5.125% 2028s
and also some shorter-dated 6.125% 2025s. We

did this because we felt our ADB bonds looked less
attractive than some of our other supranational debt.

We felt that selected corporate bonds with high
credit ratings (ratings of A minus and above) offered
very decent compensation for any potential hit to
their returns if credit spreads widened. But because
of the risk that high borrowing costs would prove
challenging for some specific bond issuers, we
dialled back our exposure to some lenders whose
businesses we felt could come under pressure if the
economic outlook gets trickier. For example, we sold
some of our US life insurer Athene Global Funding
1.75% 2027 bonds in late 2023 and early 2024 and
some of its 1.875% 2028s from mid-2024 onwards.
These bonds tended to have a higher beta than is
usual for their credit ratings, so it was a helpful way
to de-risk our Sub-Fund.

As our Sub-Fund was wound down and then closed
in July 2024, we sold all our assets. These sales
included Dutch lender ABN Amro Bank 5.25%
2026, as well as all the bonds mentioned above.

Stuart Chilvers
Lead Fund Manager

Bryn Jones
Fund Manager

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

RATHBONE SICAV GLOBAL
OPPORTUNITIES FUND

PERFORMANCE

In the 12 months ended 30 September 2024, the
Sub-Fund (L-class accumulation units) gained
19.5%, while its peer group, the IA global sector,
returned 16.2%.

MARKET REVIEW AND
PORTFOLIO ACTIVITY

We've enjoyed a healthy return over the past

year — certainly better than many of the bears had
expected. While markets are choppy at the moment,
the noise shouldn't drown out the true message: we
don't think we're on the cusp of a prolonged bear
market. In fact, the long-term future looks bright and
we've been buying.

We've benefited from stocks like Nvidia, Google

and Microsoft that we've owned for more than five
years, Amazon that we've owned for 15 years, and
Apple, which we finally bought in the growth sell-off
of 2022.

These Magnificent Seven stocks have done well
for us, but our machine-driven competitors, the
tracker funds, did even better as they don't have
the discretion to take profits or to manage the risks
inherent in large position sizes.

Over the period we banked some of Nvidia's
stratospheric gains — it was up about 800% from the
beginning of 2023 to June 2024 with most of the
rise coming in this period. The share price has been
extremely volatile since, but it's still much higher
than it started the period. We've sold around 75%

of our holding to manage our position size and risk
exposure over that time and we've used that cash to
buy new holdings that we believe will be the success
stories of tomorrow.

While returns from US stock markets as a whole
has been concentrated in a small group of megacap
stocks, I'm pleased that the key drivers of fund
performance have come from a broad church. Our
top performers over the year include Nvidia, of
course, Costco, medtech company Boston Scientific,
Walmart and robotic surgery business Intuitive
Surgical. These companies have the star quality
that we look for in a growth stock — innovation,

a protected competitive position, resilience,
adaptability, scale and strength. Their markets

are growing and they're gaining market share.

They serve different demand drivers in different
industries, adding to our balance and lowering
portfolio risk. When mistakes are made or business
conditions deteriorate, we believe that our wide
range of investment themes and drivers will protect
us from the risks involved in the entire portfolio
trading in lockstep.

During the period, we made a number of purchases
and sales. Trimming our large holding in Nvidia

for risk management purposes freed up some

cash to make a new investment in ServiceNow,

a software platform that's a key beneficiary of

the ongoing corporate digital transformation
phenomenon. Customers can automate, process and
optimise tasks, including IT service and operations
management, customer service workflows, HR
management, security, risk and compliance, right
across their operations. Crucially, ServiceNow's
cloud-based, digitally native platform has been built
from the ground up with a single architecture. That
means data flows seamlessly across applications
and departments. This makes it easier to deploy
additional modules to drive cost efficiencies

and growth.

We sold our holding in CoStar, the real estate
information services platform. The core business
remains solid, but we have concerns about its
seemingly limitless and overconfident push into
changing the US model for real estate transactions.
Recent customer churn implies this is not a simple
task. And it's being pursued at the same time as
CoStar plans to invest heavily in the UK and then
Europe in a bid to take market share off highly
entrenched competitors.

Past performance is not an indicator of current or future returns.
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INVESTMENT MANAGERS’ REPORT (continued)

We exited tractor-maker Deere as we concluded
that our earlier confidence in the resilience of large
agricultural equipment sales was misplaced. Sales
levels continue to depend heavily on the health of
the farming economy and financing costs have got
more expensive to boot. We had a thesis that sales
would rise as farmers replaced ageing tractor fleets.
But this isn't playing out as we'd hoped and there’s
the potential for a medium-term ‘air pocket' in the
business cycle.

We also sold mining equipment manufacturer
Sandvik because the demand picture has become
patchy and we think analysts’ optimism may be
misplaced. The profit margin targets and rigid
pricing built into Sandvik's corporate strategy have a
habit of driving unhelpful restructuring at the wrong
times — just when demand starts to improve.

Finally, we sold veterinary pharmaceuticals
business Idexx Laboratories, our lowest-conviction
US name, due to the potential fundamental risk
posed by owners cutting back on proactive check-
ups. Perhaps this is because of the cost-of-living
squeeze? Or maybe the idea of an annual check-up
hasn't occurred to the tens of thousands of new
post-pandemic pet owners (36% of UK owners are
new, for instance)? Regardless of this, the possibility
of reduced sales growth mixes badly with an
historically resilient end-market for animal health
that makes Idexx a long-duration’ bond proxy,
highly sensitive to changes in interest rates, with
unappealing high-volatility attributes.

At the beginning of the period, we bought into a new
holding in Danish drug maker Novo Nordisk. We
were slow to recognise the peak sales potential of its
GLP-1 weight loss drugs, Ozempic and Wegovy. But
we don't believe that embarrassment should detract
from the powerful long term investment case for
these drugs, given the significant upside from
capacity expansiorn.

We also created a new holding in Thales, the
European aerospace, defence and security business.
Many decades of underinvestment in defence

and security could mean a sustained increase in
spending: many nations face new and re-emergent
security threats and there is always the risk that

support from a future US administration could be
shakier. Thales’ leading position in securing telco
networks and defence electronics should drive
healthy growth in its order books, while better
earnings visibility should support a higher valuation.

Switzerland’s Lonza is one of the world's largest
drug makers, working with healthcare customers
to develop, manufacture and commercialise
medical treatments and technologies. We added to
our holding following the sell-off after the market
returned to normal as the COVID pandemic eased,
and now capacity has come out of the market.
Additional growth opportunities may emerge due
to the US Biosecure Act, which may ban Chinese
service providers on national security grounds.

We also added to our holding in Microsoft following
an inflow into the Sub-Fund. This remains a core
software holding, which benefits from improving
enterprise spending, as well as migration to cloud
and Al-driven technologies.

Wild swings in both individual stock prices and

the wider market have become commonplace,

with recent falls in markets quickly reversed as

the narrative around rates and recession changes
almost daily. Despite some of the most destabilising
months in memory we're always impressed at

the adaptability and resilience of our portfolio
companies. We remain alert but not hyper-sensitive
to newsflow: quick-fire reactions can often be wrong.

We've been managing portfolio positions sensibly
to stop large holdings in Magnificent Seven stocks
dominating overall portfolio returns when we get
market tantrums. And we've also maintained our
‘weatherproof’ bucket of defensive stocks. We have
stocks that benefit from falling rates and ‘higher
for longer' ones, but we believe both groups will

be excellent long-term investments, no matter the
short-term headwinds.

James Thomson
Lead Fund Manager

Sammy Dow
Fund Manager

Past performance is not an indicator of current or future returns.
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To the Shareholders of

Rathbone Luxembourg Funds SICAV
4, rue Peternelchen

L-2370 Howald

Grand Duchy of Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE
Opinion

We have audited the financial statements of Rathbone Luxembourg Funds SICAV (the “Fund”) and of each of its sub-
funds, which comprise the statement of net assets and the statement of investments and other net assets as at
September 30, 2024 and the statement of operations and changes in net assets for the year then ended, and notes

to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund
and of each of its sub-funds as at September 30, 2024, and of the results of their operations and changes in their net
assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating to the

preparation and presentation of the financial statements.
Basis for Opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 23 July 2016)
and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the Commission de Surveillance
du Secteur Financier (CSSF). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for Luxembourg
by the CSSF are further described in the “Responsibilities of the réviseur d’entreprises agréé for the Audit of the
Financial Statements” section of our report. We are also independent of the Fund in accordance with the
International Code of Ethics for Professional Accountants, including International Independence Standards, issued
by the International Ethics Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF
together with the ethical requirements that are relevant to our audit of the financial statements, and have fulfilled
our other ethical responsibilities under those ethical requirements. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors of the Fund is responsible for the other information. The other information comprises the
information stated in the annual report but does not include the financial statements and our report of the réviseur
d’entreprises agréé thereon.

20 RATHBONE LUXEMBOURG FUNDS SICAV ANNUAL REPORT 2024

© Deloitte Audit, SARL

Société a responsabilité limitée au capital de 360.000 €
RCS Luxembourg B67.895
Autorisation d’établissement 10022179



Deloitte

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report

this fact. We have nothing to report in this regard.
Responsibilities of the Board of Directors of the Fund for the Financial Statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial statements
in accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of the
financial statements, and for such internal control as the Board of Directors of the Fund determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors of the Fund either intends to liquidate the Fund or to cease

operations, or has no realistic alternative but to do so.

Responsibilities of the “réviseur d’entreprises agréé” for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a report of the réviseur d’entreprises
agréé that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the Law dated 23 July 2016 and with ISAs as adopted for Luxembourg by the

CSSF, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.
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