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BlackRock Global Funds

21 January 2026

To the shareholders of:
BlackRock Global Funds – Next Generation Health Care Fund

Dear Shareholder,

We continually review our fund range to ensure that the investment characteristics and positioning of our funds remain both relevant
and consistent with the current investment environment and expectations of our clients. Decisions about our product line-up are
based on multiple considerations, including, but not limited to, their fit within investment portfolios, product demand and client
feedback considerations. Fund closures are a part of the natural cycle of industry innovation and help maintain the efficiency of our
product platform.

After careful consideration, the board of directors (the "Directors") of BlackRock Global Funds (the "Company") is writing to notify
you that it has decided to terminate the Next Generation Health Care Fund (the "Fund") for the reasons set out below. The liquidation
will begin as from the date of this letter (the "Liquidation Starting Date") and any outstanding shares will be redeemed on 4 March
2026 (the "Liquidation Effective Date").

Terms not defined herein shall have the same meaning as set out in the Company's prospectus currently in force (available at
www.blackrock.com/hk1) (the "Prospectus").

1. Background and decision

The Fund launched in June 2021 and, due to limited commercial interest, its Net Asset Value ("NAV") stands at approximately
USD 17.8 million as of December 2025. The Fund remained subscale, notably due to the underperformance of the healthcare
sector. In light of the foregoing, the Directors, in consultation with the investment team(s), have concluded that continuing to
manage the Fund at this size would not be in the best interest of shareholders. The decision to proceed with the liquidation
reflects an assessment of the Fund's long-term viability, taking into account both size and expectations for future demand
following client consultations.

In accordance with Section "Funds and Share Classes" of the Prospectus and Article 28 of the articles of the Company (the
"Articles"), the Directors may determine to terminate a sub-fund of the Company in circumstances where (i) the NAV of any sub-
fund falls below USD 50 million, and/or (ii) if they deem it in the interest of the shareholders. The Directors have therefore
determined, in accordance with the Prospectus and the Articles, to liquidate the assets held in the underlying portfolio of the Fund
(the "Assets") and distribute the redemption proceeds to shareholders to terminate the Fund.

Please note that from 19 January 2026, the Fund is no longer allowed to be marketed to the public in Hong Kong and shall not
accept subscription from new investors.

We will apply to the SFC for the withdrawal of authorisation of the Fund immediately following the closure of the Fund.
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2. Ongoing charges

As of 11 July 2025, the ongoing charges figures for the classes of the Fund are as follows:

(i) Class A2 EUR 1.82%
(ii) Class A2 HKD Hedged 1.82%
(iii) Class A2 SGD Hedged 1.82%
(iv) Class A2 USD 1.82%
(v) Class D2 EUR 1.00%
(vi) Class D2 USD 1.00%

The ongoing charges figure for each of the classes above is based on the costs and expenses of the relevant class with reference
to the annual report of the Fund for the year ended 31 August 2024.

3. Costs

The Company has made a provision for the Fund closure costs (estimated to be approximately USD 450 of custody transaction
costs, i.e. fees charged by the Company's custodian in processing the transactions for liquidation) which were accrued in the
Fund's NAV on 19 January 2026 to allocate to each shareholder its pro-rata share of such costs.

Please note that while this provision is an estimate only, it represents the Investment Adviser's best estimate of costs and it is not
anticipated that the final custody transaction costs would materially deviate from the provision made under normal circumstances.
However, if any custody transaction costs are in excess of the provision, these custody transaction costs will be borne by the
Fund as part of the liquidation. If the actual custody transaction costs are less than the provision, any excess amounts remaining
after all liabilities have been discharged (which may be some time after liquidation) will be distributed to shareholders who have
remained invested in the Fund up to the Liquidation Effective Date. While a provision is made for the estimated custody costs of
transactions in the underlying Assets in the portfolio, shareholders should note that the Directors may continue to adjust the NAV
per share of the Fund in order to reduce the effect of dilution on the Fund as disclosed in the Prospectus.

All (non-custody) portfolio transaction costs (i.e. transaction costs (except for custody transaction costs as mentioned above))
incurred as part of the liquidation of the Fund will be incurred by the Fund (meaning that you as a shareholder will bear a
proportion of these portfolio transaction costs).

The legal and mailing costs incurred as part of the liquidation of the Fund will be paid by BlackRock.

The Fund does not have any unamortised preliminary expenses as at the date of this letter.

4. Your options

Further subscriptions to the Fund are not permitted from 19 January 2026. However, up until four (4) weeks (i.e. 18 February
2026) following the date of this notice, we intend to continue to accept outstanding subscriptions from existing regular saver
shareholders where such outstanding subscriptions have been agreed with the relevant saver prior to date of this notice. This
extended period has been determined necessary in order to allow sufficient time for such existing regular savers to effect an
orderly exit from the Fund.

Shareholders have three (3) options available to them. If option 1 or 2 is chosen, an instruction must be received by the transfer
agent or the local Investor Servicing team no later than the last dealing day (i.e. 3 March 2026) before the Liquidation Effective
Date. If option 3 is chosen shareholders do not need to take any action.

Option 1: Switch:

Up until the last dealing day before the Liquidation Effective Date and in accordance with the terms of the Prospectus,
shareholders may request a switch of their shareholding, free of any charges (other than costs of dilution to either sub-fund as
disclosed in the Prospectus; however selected distributors may impose a charge on each switch of shareholding acquired through
it, which will be deducted at the time of switch and paid to the relevant distributor), into the same or another class of any other
sub-fund of the Company that are authorised for sale to the public in Hong Kong2, provided that the shareholder satisfies the
conditions applicable to an investment in the applicable share class. Shareholders should refer to the Prospectus for details of the
fees and expenses associated with each share class. Shareholders are reminded that they should seek their own advice as to the

2

2 The SFC's authorisation is not a recommendation or endorsement of the Company or its sub-funds nor does it guarantee the commercial merits of the Company or its sub-funds or their performance.
It does not mean the Company or its sub-funds are suitable for all investors nor is it an endorsement of their suitability for any particular investor or class of investors.
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suitability of any alternative investment option. Shareholders wanting to switch should do so in accordance with the Prospectus
and no later than the last dealing day before the Liquidation Effective Date. If you require further assistance, please contact the
Hong Kong Representative.

Option 2: Redeem in advance of the Liquidation Effective Date

Alternatively, as of the Liquidation Starting Date and up until the last dealing day before the Liquidation Effective Date,
shareholders may request the redemption of their shares free of any redemption charges levied by BlackRock (other than costs of
dilution to the Fund as disclosed in the Prospectus).

Option 3: Automatic redemption

If you do not request a redemption or switch of your shares before the Liquidation Effective Date, your shares will be automatically
redeemed in accordance with the Articles (copies of which are available for inspection free of charge during usual business hours
on any weekday (Saturdays and Public Holidays excepted) at the Hong Kong Representative's office) on the Liquidation Effective
Date.

5. Redemption Proceeds

A contract note and confirmation of any redemption of shares will be sent following the redemption. Redemption proceeds will
normally be paid to shareholders by the Company in the relevant reference currency of the Fund or of the Share Class, in one or
several instalments, within the applicable time limit as set forth in the Appendix B to the Prospectus (i.e. normally within three
Business Days following the relevant Dealing Day). Save as otherwise mentioned under the section "Illiquid Instruments" in this
letter, upon payment of the redemption proceeds, you shall have no further interest in the Fund, or any claim against the
Company or its Assets in respect thereof. Details of these requirements are available from your local Investor Servicing team.

Proceeds not claimed by shareholders at the close of the liquidation of the Fund will generally be deposited at the Caisse de
Consignation de Luxembourg (Luxembourg Public Trust Office) and shall be forfeited after thirty years.

6. Preparing the Fund for closure

From the Liquidation Starting Date up to and including the Liquidation Effective Date (the "Liquidation Period"), BlackRock will
seek to continue to manage the Fund in accordance with its investment objective and policy and in accordance with the UCITS
rules as they apply in Luxembourg. However, in seeking to terminate the Fund in shareholders' best interests and to ensure that
all investment proceeds are received prior to the Liquidation Effective Date, the Fund may deviate from its investment objective
and policy or with the UCITS rules during the Liquidation Period (notably in the days immediately preceding the Liquidation
Effective Date) as it may be necessary to begin selling down the Assets. Please also note that if your shareholding in the Fund
constitutes a significant holding of the Fund's Assets, we may be required to structure the redemption of your shares in a manner
which ensures the fair treatment of remaining shareholders. For example, the Company will not be bound to redeem on any one
Dealing Day more than 10% of the value of shares of all share classes of the Fund then in issue or deemed to be in issue, and
any redemption orders may be deferred by the Company in accordance with the provisions of the Prospectus.

7. Illiquid Instruments

We wish to inform investors that a very limited portion of the Fund's NAV is composed of instruments that are illiquid (the "Illiquid
Instruments"), which consist of five Contingent Value Rights ("CVRs") acquired by the Fund over the years through public
corporate action events. CVRs are non-transferable placeholders that remain with the Fund until they either (i) pay out when
certain milestones have been achieved within the specified period, or (ii) expire (i.e. deemed worthless) on the maturity date, and
their timelines are typically measured in years. In view of the nature of the CVRs, it is expected that the Illiquid Instruments, with
maturity dates ranging from January 2028 to December 2035, will persist well beyond the Liquidation Effective Date. Investors
may contact the Hong Kong Representative for further details relating to the Illiquid Instruments.

Since the respective dates of receiving the Illiquid Instruments and to date, the Illiquid Instruments have been valued at their fair
value based on the potential payout value of the each of the CVRs, taking into consideration, amongst others, the probabilities of
the achievement of the relevant milestones and any achieved conditional payout. As of 19 November 2025, the fair value of the
Illiquid Instruments was around USD 3315, which was around 0.00015% of the Fund's NAV.

The value of the Illiquid Instruments is calculated in accordance with the section "Net Asset Value and Price Determination" under
Appendix B of the Prospectus and the Article 23 of the Articles, by reference to the fair value priced on the basis that the Illiquid
Instruments were received as part of a corporate action and have a potential value contingent upon the achievement of
predetermined milestones, but they are not traded on or admitted to any official stock exchange or any regulated market.
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We are taking all reasonable steps to realise these Illiquid Instruments in a timely manner. As the Illiquid Instruments cannot be
sold by the Liquidation Effective Date, investors who remain in the Fund and whose Shares were compulsorily redeemed on the
Liquidation Effective Date will retain the right to receive any proceeds that may become available after deduction of all
outstanding liabilities associated with the Illiquid Instruments ("Illiquid Instruments Proceeds"), pro rata to their holdings in the
Fund as from the Liquidation Effective Date. For the avoidance of doubt, Shareholders who have redeemed their Shares prior to
the Liquidation Effective Date are not entitled to the Illiquid Instruments Proceeds (if any). Alternatively, where appropriate (e.g.
where the Illiquid Instruments Proceeds are negligible and do not justify the associated costs of distribution), the Management
Company may write off such Illiquid Instruments Proceeds. Shareholders who remain in the Fund and whose Shares were
compulsorily redeemed on the Liquidation Effective Date will be informed of the liquidation status once any significant
developments occur.

After the Liquidation Effective Date, the Illiquid Instruments will continue to be held in custody by the Depositary under the current
custodian arrangement of the Fund until such Illiquid Instruments are realised, expired or otherwise dispose of as stated above.

In the event that the proceeds from the realisation of the Illiquid Instruments are not able to cover the costs associated with the
realisation and/or holding of Illiquid Instruments following the Liquidation Effective Date, and such excess costs are not covered
by the provision for the Fund closure costs as set out under the section headed "Costs" of this letter, the Management Company
will bear the excess costs and Shareholders whose Shares were compulsorily redeemed on the Liquidation Effective Date will not
bear any costs and expense in relation to the termination of the Fund after the Liquidation Effective Date. For costs incurred on or
prior to the Liquidation Effective Date, please refer to the section headed "Costs" of this letter. The Manager expects that the
costs for the realisation of the Illiquid Instruments will not be significantly higher than those for investments which are liquid.
Therefore, it is expected that there will be no material impact on the costs to be borne by the Fund as a result of the realisation of
the Illiquid Instruments.

Based on the above, the Management Company expects that the arrangement above in respect of the Illiquid Instruments will
facilitate the termination of the Fund and thus will be in the best interests of Shareholders and there will not be any adverse
impact to the Shareholders.

8. Tax Consequences

Shareholders should note that under current law and practice in Hong Kong, the Company and the Fund are not expected to be
subject to Hong Kong tax in respect of any of the authorised activities.

No tax will be payable by shareholders in Hong Kong in respect of dividends or other income distributions of the Company or the
Fund or in respect of any capital gains arising on a sale, redemption or other disposal of shares, except that Hong Kong profits
tax may arise where such transactions form part of a trade, profession or business carried on in Hong Kong.

However, Shareholders should note that the redemption or switching of their shareholding into another sub-fund of the Company
may represent a disposal of shares for tax purposes in certain jurisdictions. Shareholders may be subject to taxation in their tax
domicile and/or in any other jurisdictions in which they are subject to taxation. As tax laws differ widely from country to country,
shareholders may wish to consult their personal tax advisers as to the tax implications of the redemption or conversion of their
shareholding.

9. General Information

The Prospectus, Information for Residents of Hong Kong and Product Key Facts Statements of the sub-funds of the Company
and the Company's Articles are available free of charge upon request from your local representative on +852 3903-2688 or at the
office of the Hong Kong Representative at the address stated below.

The Directors accept responsibility for the contents of this letter. To the best of the knowledge and belief of the Directors (who
have taken all reasonable care to ensure that this is the case) the information contained in this letter is in accordance with the
facts and does not omit anything likely to affect the impact of such information.
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If you would like any further information or have any questions regarding this letter, please contact the Company's Hong Kong
Representative, BlackRock Asset Management North Asia Limited, at 16/F Champion Tower, 3 Garden Road, Central, Hong Kong or
by telephone on +852 3903-2688.

Yours faithfully

Denise Voss
Chairwoman

5

PRISMA 25/2220 BGF NGHCF SHL ENG/HK 0126

NM0126U-5142480-6/563



Registered Office:
2-4, rue Eugène Ruppert,

L-2453 Luxembourg,
Grand Duchy of Luxembourg

Société anonyme
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BlackRock Global Funds

11 December 2025

To the shareholders of:
BlackRock Global Funds – China Innovation Fund

Dear Shareholder,

We continually review our fund range to ensure that the investment characteristics and positioning of our funds remain both relevant
and consistent with the current investment environment and expectations of our clients. Decisions about our product line-up are
based on multiple considerations, including, but not limited to, their fit within investment portfolios, product demand and client
feedback considerations. Fund closures are a part of the natural cycle of industry innovation and help maintain the efficiency of our
product platform.

After careful consideration, the board of directors (the "Directors") of BlackRock Global Funds (the "Company") is writing to notify
you that it has decided to terminate the China Innovation Fund (the "Fund") for the reasons set out below. The liquidation will begin
as from the date of this letter (the "Liquidation Starting Date") and any outstanding shares will be redeemed on 22 January 2026
(the "Liquidation Effective Date").

Terms not defined herein shall have the same meaning as set out in the Company's prospectus currently in force (available at
www.blackrock.com/hk1) (the "Prospectus").

1. Background and decision

The Fund launched in May 2022 and, due to limited commercial interest, the Fund has remained subscale and its net asset value
stands at approximately USD 31.7 million as of November 2025. In addition, a recent review has shown limited potential for future
growth. In light of the foregoing, the Directors, in consultation with the investment team(s), have concluded that continuing to
manage the Fund at this size would not be in the best interest of shareholders. The decision to proceed with the liquidation
reflects an assessment of the Fund's long-term sustainability, taking into account both size and recent developments.

In accordance with Section "Funds and Share Classes" of the Prospectus and Article 28 of the articles of the Company (the
"Articles"), the Directors may determine to terminate a sub-fund of the Company in circumstances where (i) the NAV of any sub-
fund falls below USD50 million, and/or (ii) if they deem it in the interest of the shareholders. The Directors have therefore
determined, in accordance with the Prospectus and the Articles, to liquidate the assets held in the underlying portfolio of the Fund
(the "Assets") and distribute the redemption proceeds to shareholders to terminate the Fund.

Please note that from 9 December 2025, the Fund is no longer allowed to be marketed to the public in Hong Kong and shall not
accept subscription from new investors.

We will apply to the SFC for the withdrawal of authorisation of the Fund immediately following the closure.

1

1 Investors should note that the website has not been authorised or reviewed by the SFC.
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2. Ongoing charges

As of 30 April 2025, the ongoing charges figures for the classes of the Fund are as follows:

Class A2 RMB Hedged 1.82%
Class A2 USD 1.82%
Class D2 EUR 1.00%
Class D2 RMB Hedged 1.00%
Class D2 USD 1.00%

The ongoing charges figure for each of the classes above is based on the costs and expenses of the relevant class with reference to the annual
report of the Fund for the year ended 31 August 2024.

3. Costs

The Company has made a provision for the Fund closure costs (estimated to be approximately USD 1,000 of custody transaction
costs, i.e. fees charged by the Company's custodian in processing the transactions for liquidation) which were accrued in the
Fund's NAV on 9 December 2025 to allocate to each shareholder its pro-rata share of such costs.

Please note that while this provision is an estimate only, it represents the Investment Adviser's best estimate of costs and it is not
anticipated that the final custody transaction costs would materially deviate from the provision made under normal circumstances.
However, if any custody transaction costs are in excess of the provision, these custody transaction costs will be borne by the
Fund as part of the liquidation. If the actual custody transaction costs are less than the provision, any excess amounts remaining
after all liabilities have been discharged (which may be some time after liquidation) will be distributed to shareholders who have
remained invested in the Fund up to the Liquidation Effective Date. While a provision is made for the estimated custody costs of
transactions in the underlying Assets in the portfolio, shareholders should note that the Directors may continue to adjust the NAV
per share of the Fund in order to reduce the effect of dilution on the Fund as disclosed in the Prospectus.

All (non-custody) portfolio transaction costs (i.e. transaction costs (except for custody transaction costs as mentioned above))
incurred as part of the liquidation of the Fund will be incurred by the Fund (meaning that you as a shareholder will bear a
proportion of these portfolio transaction costs).

The legal and mailing costs incurred as part of the liquidation of the Fund will be paid by BlackRock.

The Fund does not have any unamortised preliminary expenses as at the date of this letter.

4. Your options

Further subscriptions to the Fund are not permitted from 9 December 2025. However, up until four (4) weeks (i.e. 8 January 2026)
following the date of this notice, we intend to continue to accept outstanding subscriptions from existing regular saver
shareholders where such outstanding subscriptions have been agreed with the relevant saver prior to date of this notice. This
extended period has been determined necessary in order to allow sufficient time for such existing regular savers to effect an
orderly exit from the Fund.

Shareholders have three (3) options available to them. If option 1 or 2 is chosen, an instruction must be received by the transfer
agent or the local Investor Servicing team no later than the last dealing day (i.e. 21 January 2026) before the Liquidation Effective
Date. If option 3 is chosen shareholders do not need to take any action.

Option 1: Switch:

Up until the last dealing day before the Liquidation Effective Date and in accordance with the terms of the Prospectus,
shareholders may request a switch of their shareholding, free of any charges (other than costs of dilution to either sub-fund as
disclosed in the Prospectus; however selected distributors may impose a charge on each switch of shareholding acquired through
it, which will be deducted at the time of switch and paid to the relevant distributor), into the same or another class of any other
sub-fund of the Company that are authorised for sale to the public in Hong Kong2 provided that the shareholder satisfies the
conditions applicable to an investment in the applicable share class. Shareholders should refer to the Prospectus for details of the
fees and expenses associated with each share class. Shareholders are reminded that they should seek their own advice as to the
suitability of any alternative investment option. Shareholders wanting to switch should do so in accordance with the Prospectus

2

2 The SFC's authorisation is not a recommendation or endorsement of the Company or its sub-funds nor does it guarantee the commercial merits of the Company or its sub-funds or their performance.
It does not mean the Company or its sub-funds are suitable for all investors nor is it an endorsement of their suitability for any particular investor or class of investors.
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and no later than the last dealing day before the Liquidation Effective Date. If you require further assistance, please contact the
Hong Kong Representative.

Option 2: Redeem in advance of the Liquidation Effective Date

Alternatively, as of the Liquidation Starting Date and up until the last dealing day before the Liquidation Effective Date,
shareholders may request the redemption of their shares free of any redemption charges levied by BlackRock (other than costs of
dilution to the Fund as disclosed in the Prospectus).

Option 3: Automatic redemption

If you do not request a redemption or switch of your shares before the Liquidation Effective Date, your shares will be automatically
redeemed in accordance with the Articles (copies of which are available for inspection free of charge during usual business hours
on any weekday (Saturdays and Public Holidays excepted) at the Hong Kong Representative's office) on the Liquidation Effective
Date.

5. Redemption Proceeds

A contract note and confirmation of any redemption of shares will be sent following the redemption. Redemption proceeds will
normally be paid to shareholders by the Company in the relevant reference currency of the Fund or of the Share Class, in one or
several instalments, within the applicable time limit as set forth in the Appendix B to the Prospectus (i.e. normally within three
Business Days following the relevant Dealing Day). Upon payment of the redemption proceeds, you shall have no further interest
in the Fund, or any claim against the Company or its Assets in respect thereof. Details of these requirements are available from
your local Investor Servicing team.

Proceeds not claimed by shareholders at the close of the liquidation of the Fund will generally be deposited at the Caisse de
Consignation de Luxembourg (Luxembourg Public Trust Office) and shall be forfeited after thirty years.

6. Preparing the Fund for closure

From the Liquidation Starting Date up to and including the Liquidation Effective Date (the "Liquidation Period"), BlackRock will
seek to continue to manage the Fund in accordance with its investment objective and policy and in accordance with the UCITS
rules as they apply in Luxembourg. However, in seeking to terminate the Fund in shareholders' best interests and to ensure that
all investment proceeds are received prior to the Liquidation Effective Date, the Fund may deviate from its investment objective
and policy or with the UCITS rules during the Liquidation Period (notably in the days immediately preceding the Liquidation
Effective Date) as it may be necessary to begin selling down the Assets. Please also note that if your shareholding in the Fund
constitutes a significant holding of the Fund's Assets, we may be required to structure the redemption of your shares in a manner
which ensures the fair treatment of remaining shareholders. For example, the Company will not be bound to redeem on any one
Dealing Day more than 10% of the value of shares of all share classes of the Fund then in issue or deemed to be in issue, and
any redemption orders may be deferred by the Company in accordance with the provisions of the Prospectus.

7. Tax Consequences

Shareholders should note that under current law and practice in Hong Kong, the Company and the Fund are not expected to be
subject to Hong Kong tax in respect of any of the authorised activities.

No tax will be payable by shareholders in Hong Kong in respect of dividends or other income distributions of the Company or the
Fund or in respect of any capital gains arising on a sale, redemption or other disposal of shares, except that Hong Kong profits
tax may arise where such transactions form part of a trade, profession or business carried on in Hong Kong.

However, Shareholders should note that the redemption or switching of their shareholding into another sub-fund of the Company
may represent a disposal of shares for tax purposes in certain jurisdictions. Shareholders may be subject to taxation in their tax
domicile and/or in any other jurisdictions in which they are subject to taxation. As tax laws differ widely from country to country,
shareholders may wish to consult their personal tax advisers as to the tax implications of the redemption or conversion of their
shareholding.

8. General Information

The Prospectus, Information for Residents of Hong Kong and Product Key Facts Statements of the sub-funds of the Company
and the Company's Articles are available free of charge upon request from your local representative on +852 3903-2688 or at the
office of the Hong Kong Representative at the address stated below.
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The Directors accept responsibility for the contents of this letter. To the best of the knowledge and belief of the Directors (who
have taken all reasonable care to ensure that this is the case) the information contained in this letter is in accordance with the
facts and does not omit anything likely to affect the impact of such information.

If you would like any further information or have any questions regarding this letter, please contact the Company's Hong Kong
Representative, BlackRock Asset Management North Asia Limited, at 16/F Champion Tower, 3 Garden Road, Central, Hong Kong or
by telephone on +852 3903-2688.

Yours faithfully

Denise Voss
Chairwoman

4
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Registered Office:
2-4, rue Eugène Ruppert,

L-2453 Luxembourg
Grand Duchy of Luxembourg

Société anonyme
R.C.S. Luxembourg B 6.317

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
If you are in any doubt about the content, you should consult your relationship manager or other professional adviser.

BlackRock Global Funds

26 September 2025

To the shareholders of:
BlackRock Global Funds – Nutrition Fund
ISINs: LU0471298694*, LU0385154629*, LU2360106947*, LU1978682521, LU0385157309*, LU0496654400*, LU0827887869*,
LU0629637199*, LU0471298348*, LU0612935741*, LU0471298777*, LU0471299072*, LU0475494422*, LU0471298850*,
LU0827887943*, LU0827888081*, LU0827888164*, LU0827888248*, LU2112292680, LU2112292508, LU0673439724,
LU2360106863, LU1733225269
Note: Only the share classes marked with * may be offered to the public in Hong Kong.

Dear Shareholder,

We continually review our fund range to ensure that the investment characteristics and positioning of our funds remain both relevant
and consistent with the current investment environment and expectations of our clients. Decisions about our product line-up are
based on multiple considerations, including, but not limited to, their fit within investment portfolios, product demand and client
feedback considerations. Fund closures are a part of the natural cycle of industry innovation and help maintain the efficiency of our
product platform.

After careful consideration, the board of directors (the "Directors") of BlackRock Global Funds (the "Company") is writing to notify
you that it has decided to terminate the Nutrition Fund (the "Fund") for the reasons set out below. The liquidation will begin as from
the date of this letter (the "Liquidation Starting Date") and any outstanding shares will be redeemed on 14 November 2025 (the
"Liquidation Effective Date").

Terms not defined herein shall have the same meaning as set out in the Company's prospectus currently in force (available at
www.blackrock.com/hk1) (the "Prospectus").

1. Background and decision

The Fund has been launched in February 2010 as an Agriculture fund and was repositioned in March 2019 into a Nutrition
investment strategy. While the repositioning initially attracted interest, the strategy has not performed as expected. The progress
of investment themes are monitored and based on a recent thematic review, it has been determined that the outlook for this Fund
is less favorable as the Nutrition investment strategy is not expected to outperform the global equity market. As at the date of this
letter, the Fund's Net Asset Value stands at USD 129m, and due to this revised outlook for the theme, the Directors, in
consultation with the investment teams, do not expect to raise significant further subscriptions in the near future and consider that
it would be in the best interest of shareholders to put the Fund into liquidation as continuing to manage the Fund at this size will
result in a higher cost of investing relative to running the Fund at a greater size.

In accordance with Section "Funds and Share Classes" of the Prospectus and Article 28 of the articles of the Company (the
"Articles"), the Directors may determine to terminate a sub-fund of the Company in circumstances where they deem it in the
interest of the shareholders. The Directors have therefore determined, in accordance with the Prospectus and the Articles, to
liquidate the assets held in the underlying portfolio of the Fund (the "Assets") and distribute the redemption proceeds to
shareholders to terminate the Fund.

1

1 Investors should note that the website has not been authorised or reviewed by the SFC.
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Please note that from 23 September 2025, the Fund is no longer allowed to be marketed to the public in Hong Kong and shall not
accept subscription from new investors.

We will apply to the SFC for the withdrawal of authorisation of the Fund immediately following the closure of the Fund.

2. Ongoing charges

As of 31 August 2025, the ongoing charges figures for the classes of the Fund are as follows:

Class A2 EUR Hedged 1.82%
Class A2 HKD 1.82%
Class A2 PLN Hedged 1.82%
Class A2 SGD Hedged 1.82%
Class A2 USD 1.82%
Class A4 EUR Hedged 1.82%
Class A4 GBP Hedged 1.82%
Class A4 USD 1.79%
Class C2 USD 3.07%
Class D2 EUR 1.00%
Class D2 EUR Hedged 1.00%
Class D2 GBP Hedged 1.00%
Class D2 HKD 1.00%
Class D2 SGD Hedged 1.00%
Class D2 USD 1.00%
Class D4 EUR Hedged 1.00%
Class D4 GBP Hedged 1.00%

The ongoing charges figure for each of the classes above is based on the costs and expenses of the relevant class for the 12-month period
ended 31 August 2025.

3. Costs

The Company has made a provision for the Fund closure costs (estimated to be approximately USD 6,000 of custody transaction
costs, i.e. fees charged by the Company's custodian in processing the transactions for liquidation) which were accrued in the
Fund's NAV on 23 September 2025 to allocate to each shareholder its pro-rata share of such costs.

Please note that while this provision is an estimate only, it represents the Investment Adviser's best estimate of costs and it is not
anticipated that the final custody transaction costs would materially deviate from the provision made under normal circumstances.
However, if any custody transaction costs are in excess of the provision, these custody transaction costs will be borne by the
Fund as part of the liquidation. If the actual custody transaction costs are less than the provision, any excess amounts remaining
after all liabilities have been discharged (which may be some time after liquidation) will be distributed to shareholders who have
remained invested in the Fund up to the Liquidation Effective Date. While a provision is made for the estimated custody costs of
transactions in the underlying Assets in the portfolio, shareholders should note that the Directors may continue to adjust the NAV
per share of the Fund in order to reduce the effect of dilution on the Fund as disclosed in the Prospectus.

All (non-custody) portfolio transaction costs (i.e. all transaction costs (except for custody transaction costs as mentioned above))
incurred as part of the liquidation of the Fund will be borne by the Fund (meaning that you as a shareholder will bear a proportion
of these portfolio transaction costs).

The legal and mailing costs incurred as part of the liquidation of the Fund will be paid by BlackRock.

The Fund does not have any unamortised preliminary expenses as at the date of this letter.

4. Your options

Further subscriptions to the Fund are not permitted from 23 September 2025. However, up until four (4) weeks (i.e. 24 October
2025) following the date of this notice, we intend to continue to accept outstanding subscriptions from existing regular saver
shareholders where such outstanding subscriptions have been agreed with the relevant saver prior to date of this notice. This
extended period has been determined necessary in order to allow sufficient time for such existing regular savers to effect an
orderly exit from the Fund.
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Shareholders have three (3) options available to them. If option 1 or 2 is chosen, an instruction must be received by the transfer
agent or the local Investor Servicing team no later than the last dealing day before the Liquidation Effective Date. If option 3 is
chosen shareholders do not need to take any action.

Option 1: Switch:

Up until the last dealing day before the Liquidation Effective Date and in accordance with the terms of the Prospectus,
shareholders may request a switch of their shareholding, free of any charges (other than costs of dilution to either sub-fund as
disclosed in the Prospectus), into the same or another class of any other sub-fund of the Company that are authorised for sale to
the public in Hong Kong2, provided that the shareholder satisfies the conditions applicable to an investment in the applicable
share class. Shareholders should refer to the Prospectus for details of the fees and expenses associated with each share class.
Shareholders are reminded that they should seek their own advice as to the suitability of any alternative investment option.
Shareholders wanting to switch should do so in accordance with the Prospectus and no later than the last dealing day before the
Liquidation Effective Date. If you require further assistance, please contact the Hong Kong Representative.

Option 2: Redeem in advance of the Liquidation Effective Date

Alternatively, as of the Liquidation Starting Date and up until the last dealing day before the Liquidation Effective Date,
shareholders may request the redemption of their shares free of any redemption charges levied by BlackRock (other than costs of
dilution to the Fund as disclosed in the Prospectus).

Option 3: Automatic redemption

If you do not request a redemption or switch of your shares before the Liquidation Effective Date, your shares will be automatically
redeemed in accordance with the Articles (copies of which are available for inspection free of charge during usual business hours
on any weekday (Saturdays and Public Holidays excepted) at the Hong Kong Representative's office) on the Liquidation Effective
Date.

5. Redemption Proceeds

A contract note and confirmation of any redemption of shares will be sent following the redemption. Redemption proceeds will
normally be paid to shareholders by the Company in the relevant reference currency of the Fund or of the Share Class, in one or
several instalments, within the applicable time limit as set forth in the Appendix B to the Prospectus (i.e. normally within three
Business Days following the relevant Dealing Day).

Save as otherwise mentioned under the section "Delisted Securities" in this letter, upon payment of the redemption proceeds, you
shall have no further interest in the Fund, or any claim against the Company or its Assets in respect thereof. Details of these
requirements are available from your local Investor Servicing team.

Proceeds not claimed by shareholders at the close of the liquidation of the Fund will generally be deposited at the Caisse de
Consignation de Luxembourg (Luxembourg Public Trust Office) and shall be forfeited after thirty years.

6. Preparing the Fund for closure

From the Liquidation Starting Date up to and including the Liquidation Effective Date (the "Liquidation Period"), BlackRock will
seek to continue to manage the Fund in accordance with its investment objective and policy and in accordance with the UCITS
rules as they apply in Luxembourg. However, in seeking to terminate the Fund in shareholders' best interests and to ensure that
all investment proceeds are received prior to the Liquidation Effective Date, the Fund may deviate from its investment objective
and policy or with the UCITS rules during the Liquidation Period (notably in the days immediately preceding the Liquidation
Effective Date) as it may be necessary to begin selling down the Assets. Please also note that if your shareholding in the Fund
constitutes a significant holding of the Fund's Assets, we may be required to structure the redemption of your shares in a manner
which ensures the fair treatment of remaining shareholders. For example, the Company will not be bound to redeem on any one
Dealing Day more than 10% of the value of shares of all share classes of the Fund then in issue or deemed to be in issue, and
any redemption orders may be deferred by the Company in accordance with the provisions of the Prospectus.

3

2 The SFC's authorisation is not a recommendation or endorsement of the Company or its sub-funds nor does it guarantee the commercial merits of the Company or its sub-funds or their performance.
It does not mean the Company or its sub-funds are suitable for all investors nor is it an endorsement of their suitability for any particular investor or class of investors.
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7. Delisted Securities

The Fund currently holds shares of a company which had been suspended and subsequently delisted (the "Delisted Securities")
in the relevant market. Since 25 November 2021 and to date, the Delisted Securities have been valued at their fair value and
have in effect been deemed worthless3.

The value of the Delisted Securities is calculated in accordance with the section "Net Asset Value and Price Determination" under
Appendix B of the Prospectus and the Article 23 of the Articles, by reference to the fair value priced on the basis that the Delisted
Securities have been delisted, bankrupt and/or undergoing liquidation.

The Management Company will seek to liquidate the Delisted Securities by selling the Delisted Securities or by disposing the
Delisted Securities, when feasible. In the absence of a viable option to liquidate the Delisted Securities, the Delisted Securities will
be subject to one of the following actions: (i) writing off the Delisted Securities, or (ii) transferring the Delisted Securities at zero or
nominal value to the Management Company. The Management Company is now evaluating the most appropriate course of action
in relation to the Delisted Securities, and will proceed in accordance with the applicable provisions of the Prospectus and the
Articles in relation to pricing and valuation.

In the event that the Delisted Securities remain in the Fund after the Liquidation Effective Date, such Delisted Securities will
continue to be held in custody by the Depositary under the current custodian arrangement of the Fund until such Delisted
Securities are sold and realised, or otherwise dispose of.

Given the Delisted Securities' current fair value, the Management Company does not envision that there will be any proceeds
from the sale / disposal of the Delisted Securities. However, if there is any proceeds from the sale / disposal of the Delisted
Securities as and when they become liquid or otherwise disposed of after deduction of the costs of holding and transacting the
Delisted Securities following the Liquidation Effective Date (the "Delisted Securities Proceeds"), the Management Company will
pay the Delisted Securities Proceeds to the Shareholders who remain in the Fund and whose Shares were compulsorily
redeemed on the Liquidation Effective Date as soon as reasonably practicable after the receipt of the Delisted Securities
Proceeds, on a pro-rata basis in accordance with the number of Shares held as at the Liquidation Effective Date, in the manner
set out under the Section "Redemption Proceeds" above. For the avoidance of doubt, Shareholders who have redeemed their
Shares prior to the Liquidation Effective Date are not entitled to the Delisted Securities Proceeds (if any). Alternatively, where
appropriate (e.g. where the Delisted Securities Proceeds are negligible and do not justify the associated costs of distribution), the
Management Company may write off such Delisted Securities Proceeds.

In the event that the proceeds from the sale / disposal of the Delisted Securities are not able to cover the costs of holding and
transacting the Delisted Securities following Liquidation Effective Date, and such excess costs are not covered by the provision
for the Fund closure costs as set out under the section headed "Costs" of this letter, the Management Company will bear the
excess costs and Shareholders whose Shares were compulsorily redeemed on the Liquidation Effective Date will not bear any
costs and expense in relation to the termination of the Fund after the Liquidation Effective Date. For costs incurred on or prior to
the Liquidation Effective Date, please refer to the section headed "Costs" of this letter. The Manager expects that the transaction
costs for the liquidation of the Delisted Securities will not be significantly higher than those for investments which are liquid.
Therefore, it is expected that there will be no material impact on the costs to be borne by the Fund as a result of the liquidation of
the Delisted Securities.

Based on the above, the Management Company expects that the liquidation arrangement above in respect of the Delisted
Securities will facilitate the termination of the Fund and thus will be in the best interests of Shareholders and there will not be any
adverse impact to the Shareholders.

8. Tax Consequences

Shareholders should note that under current law and practice in Hong Kong, the Company and the Fund are not expected to be
subject to Hong Kong tax in respect of any of the authorised activities.

No tax will be payable by shareholders in Hong Kong in respect of dividends or other income distributions of the Company or the
Fund or in respect of any capital gains arising on a sale, redemption or other disposal of shares, except that Hong Kong profits
tax may arise where such transactions form part of a trade, profession or business carried on in Hong Kong.

4

3 The Delisted Securities consist of 720,000 shares of a delisted company. Although the Delisted Securities in effect have been deemed worthless, due to the Management Company’s system
constraint, the minimum amount for the value of one security has to be input as 0.00001, resulting in a recorded value of HKD 7.20 (or USD 0.92). The recorded amount of the Delisted Securities
constitutes 0.01% of the Net Asset Value per Share and hence is negligible.
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However, Shareholders should note that the redemption or switching of their shareholding into another sub-fund of the Company
may represent a disposal of shares for tax purposes in certain jurisdictions. Shareholders may be subject to taxation in their tax
domicile and/or in any other jurisdictions in which they are subject to taxation. As tax laws differ widely from country to country,
shareholders may wish to consult their personal tax advisers as to the tax implications of the redemption or conversion of their
shareholding.

9. General Information

The Prospectus, Information for Residents of Hong Kong and Product Key Facts Statements of the sub-funds of the Company
and the Company's Articles are available free of charge upon request from your local representative on +852 3903-2688 or at the
office of the Hong Kong Representative at the address stated below.

The Directors accept responsibility for the contents of this letter. To the best of the knowledge and belief of the Directors (who
have taken all reasonable care to ensure that this is the case) the information contained in this letter is in accordance with the
facts and does not omit anything likely to affect the impact of such information.

If you would like any further information or have any questions regarding this letter, please contact the Company's Hong Kong
Representative, BlackRock Asset Management North Asia Limited, at 16/F Champion Tower, 3 Garden Road, Central, Hong Kong or
by telephone on +852 3903-2688.

Yours faithfully

Denise Voss
Chairwoman
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Registered Office:
2-4, rue Eugène Ruppert,

L-2453 Luxembourg
Grand Duchy of Luxembourg

Société anonyme
R.C.S. Luxembourg B 6.317

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
If you are in any doubt about the content, you should consult your relationship manager or other professional adviser.

BlackRock Global Funds

21 August 2025

To the shareholders of:
BlackRock Global Funds – US Government Mortgage Impact Fund
ISINs: LU0035308682*; LU0096258446*; LU0172418690*; LU0147384878*; LU0147385503*; LU0424777026*; LU0592702145*;
LU0277197322; LU0147385842; LU2714841868*; LU2677621554; LU2677621471; LU2714841512; LU2714841603;
LU2714841785; LU2533725326; LU2011139206; LU1456639035; LU2714841439; LU2714841355; LU1246652132; LU2533725599

Note: Only the share classes marked with * may be offered to the public in Hong Kong.

Dear Shareholder,

We continually review our fund range to ensure that the investment characteristics and positioning of our funds remain both relevant
and consistent with the current investment environment and expectations of our clients. Decisions about our product line-up are
based on multiple considerations, including, but not limited to, their fit within investment portfolios, product demand and client
feedback. Fund closures are a part of the natural cycle of industry innovation and help maintain the efficiency of our product platform.

After careful consideration, the board of directors (the "Directors") of BlackRock Global Funds (the "Company") is writing to notify
you that it has decided to terminate the US Government Mortgage Impact Fund (the "Fund") for the reasons set out below. The
liquidation will begin as from the date of this letter (the "Liquidation Starting Date") and any outstanding shares will be redeemed on
16 October 2025 (the "Liquidation Effective Date").

Terms not defined herein shall have the same meaning as set out in the Company's prospectus currently in force (available at
www.blackrock.com/hk1) (the "Prospectus").

1. Background and decision

The Fund was launched in July 2002 and initially attracted interest because of its differentiated thematic strategy. However, in
June 2025, the Fund's Net Asset Value ("NAV") stood approximately at USD 74 million due to limited commercial interest.
Moreover, in recent years, the NAV has significantly decreased, with annual net outflows surpassing inflows, in addition to
underperformance over the last two years. As a result, the Directors, in consultation with the investment team(s) consider that no
immediate demand is anticipated and that continuing to manage the Fund at this size would not be in the best interest of
shareholders as it will necessarily result in a higher cost of investing (relative to running the Fund at a greater size).

In accordance with Section "Funds and Share Classes" of the Prospectus and Article 28 of the articles of the Company (the
"Articles"), the Directors may determine to terminate a sub-fund of the Company in circumstances where they deem it in the
interest of the shareholders. The Directors have therefore determined, in accordance with the Prospectus and the Articles, to
liquidate the assets held in the underlying portfolio of the Fund (the "Assets") and distribute the redemption proceeds to
shareholders to terminate the Fund.

1

1 Investors should note that the website has not been authorised or reviewed by the SFC.
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Please note that from 19 August 2025, the Fund is no longer allowed to be marketed to the public in Hong Kong and shall not
accept subscription from new investors.

We will apply to the SFC for the withdrawal of authorisation of the Fund immediately following the closure of the Fund.

2. Ongoing charges

As of 30 April 2025, the ongoing charges figures for the classes of the Fund are as follows:

(i) Class A1 USD 0.90%

(ii) Class A2 EUR Hedged 0.94%

(iii) Class A2 USD 0.90%

(iv) Class A3 USD 0.90%

(v) Class C1 USD 2.15%

(vi) Class C2 USD 2.15%

(vii) Class D2 USD 0.57%

(viii) Class D3 USD 0.56%

Except for Class A2 EUR Hedged and Class D2 USD, whose ongoing charges figures are based on the costs and expenses for
the 12-months period ended 28 February 2025, the ongoing charges figure for each of the classes above is based on the costs
and expenses of the relevant class with reference to the annual report of the Fund for the year ended 31 August 2024.

3. Costs

The Company has made a provision for the Fund closure costs (estimated to be approximately USD 800 of custody transaction
costs, i.e. fees charged by the Company's custodian in processing the transactions for liquidation) which were accrued in the
Fund's NAV on 19 August 2025 to allocate to each shareholder its pro-rata share of such costs.

Please note that while this provision is an estimate only, it represents the Investment Adviser's best estimate of costs and it is not
anticipated that the final custody transaction costs would materially deviate from the provision made under normal circumstances.
However, if any custody transaction costs are in excess of the provision, these custody transaction costs will be borne by the
Fund as part of the liquidation. If the actual custody transaction costs are less than the provision, any excess amounts remaining
after all liabilities have been discharged (which may be some time after liquidation) will be distributed to shareholders who have
remained invested in the Fund up to the Liquidation Effective Date. While a provision is made for the estimated custody costs of
transactions in the underlying Assets in the portfolio, shareholders should note that the Directors may continue to adjust the NAV
per share of the Fund in order to reduce the effect of dilution on the Fund as disclosed in the Prospectus.

All (non-custody) portfolio transaction costs (i.e. all transaction costs (except for custody transaction costs as mentioned above))
incurred as part of the liquidation of the Fund will be borne by the Fund (meaning that you as a shareholder will bear a proportion
of these portfolio transaction costs).

The legal and mailing costs incurred as part of the liquidation of the Fund will be paid by BlackRock.

The Fund does not have any unamortised preliminary expenses as at the date of this letter.

4. Your options

Further subscriptions to the Fund are not permitted from 19 August 2025. However, up until two (2) weeks (i.e. 4 September
2025) following the date of this notice, we intend to continue to accept outstanding subscriptions from existing regular saver
shareholders where such outstanding subscriptions have been agreed with the relevant saver prior to date of this notice. This
extended period has been determined necessary in order to allow sufficient time for such existing regular savers to effect an
orderly exit from the Fund.
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Shareholders have three (3) options available to them. If option 1 or 2 is chosen, an instruction must be received by the transfer
agent or the local Investor Servicing team no later than the last dealing day before the Liquidation Effective Date. If option 3 is
chosen shareholders do not need to take any action.

Option 1: Switch:

Up until the last dealing day before the Liquidation Effective Date and in accordance with the terms of the Prospectus,
shareholders may request a switch of their shareholding, free of any charges (other than costs of dilution to either sub-fund as
disclosed in the Prospectus), into the same or another class of any other sub-fund of the Company that are authorised for sale to
the public in Hong Kong2, provided that the shareholder satisfies the conditions applicable to an investment in the applicable
share class. Shareholders should refer to the Prospectus for details of the fees and expenses associated with each share class.
Shareholders are reminded that they should seek their own advice as to the suitability of any alternative investment option.
Shareholders wanting to switch should do so in accordance with the Prospectus and no later than the last dealing day before the
Liquidation Effective Date. If you require further assistance, please contact the Hong Kong Representative.

Option 2: Redeem in advance of the Liquidation Effective Date

Alternatively, as of the Liquidation Starting Date and up until the last dealing day before the Liquidation Effective Date,
shareholders may request the redemption of their shares free of any redemption charges levied by BlackRock (other than costs of
dilution to the Fund as disclosed in the Prospectus).

Option 3: Automatic redemption

If you do not request a redemption or switch of your shares before the Liquidation Effective Date, your shares will be automatically
redeemed in accordance with the Articles (copies of which are available for inspection free of charge during usual business hours
on any weekday (Saturdays and Public Holidays excepted) at the Hong Kong Representative's office) on the Liquidation Effective
Date.

5. Redemption Proceeds

A contract note and confirmation of any redemption of shares will be sent following the redemption. Redemption proceeds will
normally be paid to shareholders by the Company in the relevant reference currency of the Fund or of the Share Class, in one or
several instalments, within the applicable time limit as set forth in the Prospectus (i.e. normally within three Business Days
following the relevant Dealing Day). Upon payment of the redemption proceeds, you shall have no further interest in the Fund, or
any claim against the Company or its Assets in respect thereof. Details of these requirements are available from your local
Investor Servicing team.

Proceeds not claimed by shareholders at the close of the liquidation of the Fund will generally be deposited at the Caisse de
Consignation de Luxembourg (Luxembourg Public Trust Office) and shall be forfeited after thirty years.

6. Preparing the Fund for closure

From the Liquidation Starting Date up to and including the Liquidation Effective Date (the "Liquidation Period"), BlackRock will
seek to continue to manage the Fund in accordance with its investment objective and policy and in accordance with the UCITS
rules as they apply in Luxembourg. However, in seeking to terminate the Fund in shareholders' best interests and to ensure that
all investment proceeds are received prior to the Liquidation Effective Date, the Fund may deviate from its investment objective
and policy or with the UCITS rules during the Liquidation Period (notably in the days immediately preceding the Liquidation
Effective Date) as it may be necessary to begin selling down the Assets. Please also note that if your shareholding in the Fund
constitutes a significant holding of the Fund's Assets, we may be required to structure the redemption of your shares in a manner
which ensures the fair treatment of remaining shareholders. For example, the Company will not be bound to redeem on any one
Dealing Day more than 10% of the value of shares of all share classes of the Fund then in issue or deemed to be in issue, and
any redemption orders may be deferred by the Company in accordance with the provisions of the Prospectus.

7. Tax Consequences

Shareholders should note that under current law and practice in Hong Kong, the Company and the Fund are not expected to be
subject to Hong Kong tax in respect of any of the authorised activities.

3

2 The SFC's authorisation is not a recommendation or endorsement of the Company or its sub-funds nor does it guarantee the commercial merits of the Company or its sub-funds or their performance.
It does not mean the Company or its sub-funds are suitable for all investors nor is it an endorsement of their suitability for any particular investor or class of investors.
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No tax will be payable by shareholders in Hong Kong in respect of dividends or other income distributions of the Company or the
Fund or in respect of any capital gains arising on a sale, redemption or other disposal of shares, except that Hong Kong profits
tax may arise where such transactions form part of a trade, profession or business carried on in Hong Kong.

However, Shareholders should note that the redemption or switching of their shareholding into another sub-fund of the Company
may represent a disposal of shares for tax purposes in certain jurisdictions. Shareholders may be subject to taxation in their tax
domicile and/or in any other jurisdictions in which they are subject to taxation. As tax laws differ widely from country to country,
shareholders may wish to consult their personal tax advisers as to the tax implications of the redemption or conversion of their
shareholding.

8. General Information

The Prospectus, Information for Residents of Hong Kong and Product Key Facts Statements of the sub-funds of the Company
and the Company's Articles are available free of charge upon request from your local representative on +852 3903-2688 or at the
office of the Hong Kong Representative at the address stated below.

The Directors accept responsibility for the contents of this letter. To the best of the knowledge and belief of the Directors (who
have taken all reasonable care to ensure that this is the case) the information contained in this letter is in accordance with the
facts and does not omit anything likely to affect the impact of such information.

If you would like any further information or have any questions regarding this letter, please contact the Company's Hong Kong
Representative, BlackRock Asset Management North Asia Limited, at 16/F Champion Tower, 3 Garden Road, Central, Hong Kong or
by telephone on +852 3903-2688.

Yours faithfully

Denise Voss
Chairwoman
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
If you are in any doubt about the action to be taken you should consult your professional adviser immediately.

BLACKROCK GLOBAL FUNDS

2 December 2022

To the shareholders of:
BlackRock Global Funds – Asia Pacific Equity Income Fund
ISINs: LU1333799754, LU0414403682*, LU0414403849*, LU0414403922*, LU0414403419*, LU0414403500*, LU0448666767*,
LU0916957664*, LU1379100800*, LU1031077412*, LU0827875005*, LU0827874966*, LU1109561776*, LU0628613399,
LU0628613472, LU0628613555*, LU0765512784*, LU0738912210*, LU1257007481*, LU0852073260*, LU1523255765

Note: Only the share classes marked with * may be offered to the public in Hong Kong.

Dear Shareholder,

We continually review our fund range to ensure that the investment characteristics and positioning of our funds remain both relevant
and consistent with the current investment environment and expectations of our clients. After careful consideration, the board of
directors (the“Directors”) of BlackRock Global Funds (the“Company”) is writing to notify you that it has decided to terminate
the Asia Pacific Equity Income Fund (the“Fund”) for the reasons set out below. The assets held in the underlying investment
portfolio of the Fund (the“Assets”) will be liquidated by the end of the liquidation period, and it is intended to redeem any
outstanding shares on 2 March 2023 (the“Effective Date”).

Terms not defined in this letter have the same meaning given to them in the Company’s prospectus (available at www.blackrock.
com/hk) (the“Prospectus”). Investors should note that the website has not been authorised or reviewed by the Securities and
Futures Commission (“SFC”).

1 Background and decision
The Prospectus and Article 28 of the Articles of the Company permit the Directors to notify shareholders of the closure of any
particular Fund where they deem it in the interests of the shareholders.

The Fund was launched in September 2009 and its assets under management (“AUM”) peaked in November 2014. The Fund’s
AUM has steadily declined since and, as of 12 September 2022, it has an AUM of USD114mm. The Directors believe the Fund no
longer aligns with BlackRock’s wider investment platform and do not expect to raise subscriptions in the near future in the absence
of recent investor interest in the Fund. After considering a number of options, the Directors have determined, in accordance with the
Prospectus and the Articles, to liquidate the Assets and distribute redemption proceeds to shareholders.

Please note that from the date of this letter, the Fund is no longer allowed to be marketed to the public in Hong Kong and shall not
accept subscription from new investors.

We will apply to the SFC for the withdrawal of authorisation of the Fund immediately following the closure of the Fund.
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2. Ongoing charges
As of 31 October 2022, the ongoing charges figures for the classes of the Fund are as follows:

Class A2 GBP 1.89%
Class A2 USD 1.88%
Class A4(G) EUR Hedged 1.88%
Class A5(G) HKD 1.88%
Class A5(G) SGD Hedged 1.88%
Class A5(G) USD 1.88%
Class A6 HKD Hedged 1.88%
Class A6 USD 1.88%
Class A8 AUD Hedged 1.88%
Class A8 RMB Hedged 1.88%
Class A8 ZAR Hedged 1.89%
Class C5(G) SGD Hedged 3.13%
Class C5(G) USD 3.13%
Class D2 USD 1.13%
Class D4(G) GBP 1.14%
Class D5(G) SGD Hedged 1.13%
Class D5(G) USD 1.13%

The ongoing charges figure for a class is based on the costs and expenses of the relevant class expressed as a percentage of its
average Net Asset Value for a 12-month period ended 31 October 2022.

3. Your options
From the date of this letter, no further subscriptions to the Fund will be permitted. However, up until 20 January 2023 we intend to
continue to accept outstanding subscriptions from existing regular saver shareholders where such outstanding subscriptions have
been agreed with the relevant saver prior to the date of this letter. This extended period has been determined necessary in order to
allow sufficient time for such existing regular savers to effect an orderly exit from the Fund.

Shareholders have 3 options available to them. If option 1 or 2 is chosen, an instruction must be received no later than 28 February
2023. If option 3 is chosen, shareholders do not need to take any action.

Option 1: Switch

Up until 28 February 2023 and in accordance with the terms of the Prospectus, shareholders may request a switch of their
shareholding, free of any charges (but may be subject to a dilution adjustment), into the same or another share class of any other
sub-fund of the Company that are authorised for sale to the public in Hong Kong1, provided that the shareholder satisfies the
conditions applicable to an investment in the applicable share class of the other sub-funds. Shareholders should refer to the
Prospectus for details of the fees and expenses associated with each share class. Shareholders are reminded that they should seek
their own advice as to the suitability of any alternative investment option. Shareholders wanting to switch should do so in accordance
with the Prospectus and no later than 28 February 2023. If you require further assistance, please contact the Hong Kong
Representative.

Option 2: Redeem

Alternatively, as of the date of this letter and up until 28 February 2023, shareholders may request the redemption of their shares free
of any redemption charges levied by the Management Company (but may be subject to a dilution adjustment).

Option 3: Automatic redemption

If you do not request a redemption or switch of your shares on or before 28 February 2023, your shares will be automatically
redeemed in accordance with the Articles (copies of which are available for inspection free of charge during usual business hours on
any weekday (Saturdays and Public Holidays excepted) at the Hong Kong Representative’s office) on the Effective Date.

4. Redemption proceeds
A contract note and confirmation of any redemption of shares will be sent following the redemption. Redemption proceeds will
normally be paid to shareholders within three Business Days following the relevant Dealing Day, provided that all necessary payment

2

1 The SFC’s authorisation is not a recommendation or endorsement of the Company or its sub-funds nor does it guarantee the commercial merits of the Company or its sub-funds or their
performance. It does not mean the Company or its sub-funds are suitable for all investors nor is it an endorsement of their suitability for any particular investor or class of investors.
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instructions have been received in writing and that all necessary identification documentation has been provided. Details of these
requirements are available from your local Investor Servicing Team.

Proceeds not claimed by shareholders at close of liquidation of the Fund will be deposited at the Caisse de Consignation in
Luxembourg and shall be forfeited after thirty years.

5. Costs
The Company has made a provision for the Fund’s closure costs (estimated to be approx. USD 19, 640 of custody transaction
costs, i.e. fees charged by the Company’s custodian in processing the transactions for liquidation) which were accrued in the
Fund’s Net Asset Value on the date of this letter.

All transaction costs (except for custody transaction costs as mentioned above), legal and mailing costs incurred (estimated to be
approx. USD186,000) as part of the liquidation of the Fund will be paid by BlackRock either directly or by compensating the Fund via
a provision. Such provision will be borne by the Investment Adviser and will not be set aside from the Assets.

In the case where the relevant costs are covered by a provision, please note that while such provision is an estimate only, it
represents the Investment Adviser’s best estimate of costs and it is not anticipated that the final transaction costs (including custody
transaction costs as well as all other transaction costs), legal and mailing costs would materially deviate from the provisions made
under normal circumstances. However, if any transaction costs, i.e. custody transaction costs or other transaction costs, legal and
mailing costs are in excess of the respective provision as specified above, these costs will be borne by the Fund as part of the
liquidation. If the actual total transaction costs, legal and mailing costs are less than the total provision (being the aggregate of
provision on the custody transaction costs and the provision on all other transaction costs, legal and mailing costs), any excess
amounts remaining after all liabilities have been discharged (which may be some time after liquidation) will be distributed to
shareholders who have remained invested in the Fund up to the Effective Date. While a provision is made for the estimated costs of,
among others, executing transactions in the underlying Assets in the portfolio, shareholders should note that the Directors may
continue to adjust the Net Asset Value per share of the Fund in order to reduce the effect of dilution on the Fund as disclosed in the
Prospectus.

The Fund does not have any unamortised preliminary expenses as at the date of this letter.

6. Preparing the Fund for closure
From the date of this letter up to and including the Effective Date (the“Winding-Up Period”), the Investment Adviser will seek to
continue to manage the Fund in accordance with its investment objective and policy and in accordance with the UCITS rules as they
apply in Luxembourg. However, in seeking to terminate the Fund in shareholders’ best interests the Fund may not always be
compliant with its investment objective and policy or with the UCITS rules during the Winding-Up Period (notably in the days
immediately preceding the Effective Date) as it may be necessary to begin selling down Assets.

Please also note that if your shareholding in the Fund constitutes a significant holding of the Fund’s Assets, we may be required to
structure the redemption of your shares in a manner which ensures the fair treatment of remaining shareholders. For example, the
Company will not be bound to redeem on any one Dealing Day more than 10% of the value of shares of all share classes of the Fund
then in issue or deemed to be in issue, and any redemption orders may be deferred by the Company in accordance with the
provisions of the Prospectus.

7. Tax consequences
Shareholders should note that under current law and practice in Hong Kong, the Company and the Fund are not expected to be
subject to Hong Kong tax in respect of any of the authorised activities.

No tax will be payable by shareholders in Hong Kong in respect of dividends or other income distributions of the Company or the
Fund or in respect of any capital gains arising on a sale, redemption or other disposal of shares, except that Hong Kong profits tax
may arise where such transactions form part of a trade, profession or business carried on in Hong Kong.

However, shareholders should note that the redemption or switching of their shareholding into another sub-fund of the Company may
represent a disposal of shares for tax purposes in certain jurisdictions. Shareholders may be subject to taxation in their tax domicile
and/or in any other jurisdictions in which they are subject to taxation. As tax laws differ widely from country to country, shareholders
may wish to consult their personal tax advisers as to the tax implications of the redemption or conversion of their shareholding.

8. General information
The Prospectus, Information for Residents of Hong Kong and Product Key Facts Statements of the sub-funds of the Company and
the Company's Articles are available free of charge upon request from your local representative on +852 3903-2688 or at the office of
the Hong Kong Representative at the address stated below.

3
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The Directors accept responsibility for the contents of this letter. To the best of the knowledge and belief of the Directors (who have
taken all reasonable care to ensure that this is the case) the information contained in this letter is in accordance with the facts and
does not omit anything likely to affect the impact of such information.

If you would like any further information or have any questions regarding this letter, please contact the Company's Hong Kong
Representative, BlackRock Asset Management North Asia Limited, at 16/F Champion Tower, 3 Garden Road, Central, Hong Kong or
by telephone on +852 3903-2688.

Yours faithfully

Denise Voss
Chairwoman
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  BLACKROCK GLOBAL FUNDS 
(the “Company”) 

INFORMATION FOR RESIDENTS OF HONG KONG 
This Document contains additional information of particular relevance to residents of Hong Kong. All decisions to subscribe for Shares 
should be made on the basis of the information in the Prospectus, as modified and supplemented by this Document, and the most recent 
annual and (if later) half yearly accounts of the Company. 

Terms not defined herein shall have the same meaning as set out in the Prospectus. 

IMPORTANT – IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF THIS DOCUMENT, YOU SHOULD SEEK INDEPENDENT 
PROFESSIONAL FINANCIAL ADVICE.  

AUTHORISATION IN HONG KONG 
The Company and the Funds set out in the “Funds available in Hong Kong” section below are authorised by the Securities and Futures 
Commission in Hong Kong (the “SFC”) as a collective investment scheme. The SFC’s authorisation is not a recommendation or 
endorsement of the Company/the Funds nor does it guarantee the commercial merits of the Company/the Funds or their performance. It 
does not mean the Company/the Funds are suitable for all investors nor is it an endorsement of their suitabilities for any particular investor 
or class of investors. No money should be paid to any intermediary in Hong Kong who is not licensed or registered to carry out type 1 
regulated activity under part V of the Securities and Futures Ordinance. 

Notwithstanding the incorporation into the offering documents of the Company of the availability of investment powers under the UCITS 
Directive 2001/108/EC (as amended), for so long as the Funds set out in the “Funds available in Hong Kong” section below remain 
authorised by the SFC, and unless otherwise approved by the SFC, these Funds (except for the Emerging Markets Local Currency Bond 
Fund, Euro Bond Fund, Euro Corporate Bond Fund, Euro Short Duration Bond Fund, Fixed Income Global Opportunities Fund, Global 
Corporate Bond Fund, Global Government Bond Fund, Global Inflation Linked Bond Fund, US Dollar Bond Fund, US Dollar Short Duration 
Bond Fund and World Bond Fund, (“Relevant Funds”)) may only use financial derivative instruments (“FDI”) subject to the limit that their 
respective net derivative exposures shall not exceed 50% of their respective Net Asset Value.  

Investors should note that the Relevant Funds may use FDI for hedging and investment purposes with net derivative exposure more than 
100% of their respective Net Asset Value. Please refer to the section headed “Use of Derivatives” below for further details.  

Prior written notification of not less than 1 month will be given to investors and the Company’s Hong Kong offering document will be updated 
should there be any change in the investment objectives, policy and/or restrictions applicable to the Company. 

Notwithstanding anything said in the Prospectus, both the English and Chinese versions of the Prospectus shall contain same information 
and shall be treated as having the same equal standing in Hong Kong. 

Funds available in Hong Kong  
Warning: In relation to the Funds as set out in the Prospectus, only the following Funds are authorised by the SFC as of the date of this 
Document pursuant to section 104 of the Securities and Futures Ordinance and hence may be offered to the public of Hong Kong:  

^ Please note that the Asia Pacific Equity Income Fund, US Government Mortgage Impact Fund and Nutrition Fund have been terminated 
with effect from 2 March 2023, 16 October 2025 and 14 November 2025 respectively. The Funds are no longer offered to the public in Hong 
Kong despite they remained authorised by the SFC as of the date of this Document.  

1. Asia Pacific Bond Fund 19. Emerging Markets Ex-China Fund
2. Asia Pacific Equity Income Fund^ (terminated with

effect on 2 March 2023)
20. Emerging Markets Fund

3. Asian Dragon Fund 21. Emerging Markets Local Currency Bond Fund
4. Asian Growth Leaders Fund 22. ESG Multi-Asset Fund
5. Asian High Yield Bond Fund 23. Euro Bond Fund
6. Asian Multi-Asset Income Fund 24. Euro Corporate Bond Fund
7. Asian Tiger Bond Fund 25. Euro Reserve Fund
8. China Bond Fund 26. Euro Short Duration Bond Fund
9. China Fund 27. Euro-Markets Fund

10. China Innovation Fund 28. European Equity Income Fund
11. China Onshore Bond Fund 29. European Fund
12. Circular Economy Fund 30. European High Yield Bond Fund
13. Continental European Flexible Fund 31. European Special Situations Fund
14. Dynamic High Income Fund 32. European Value Fund
15. Emerging Europe Fund 33. FinTech Fund
16. Emerging Markets Bond Fund 34. Fixed Income Global Opportunities Fund
17. Emerging Markets Corporate Bond Fund 35. Future Of Transport Fund
18. Emerging Markets Equity Income Fund 36. Global Allocation Fund
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Please note that the Prospectus is a global offering document and therefore also contains information of the following Funds which are not 
authorised by the SFC as of the date of this Document:  

1. AI Innovation Fund 20. Euro Income Fixed Maturity Bond Fund 2029

2. Asian Sustainable Equity Fund 21. Euro Income Fixed Maturity Bond Fund 2030
3. Brown to Green Materials Fund 22. Euro Investment Grade Fixed Maturity Bond Fund 2027 (1)
4. China Multi-Asset Fund 23. Euro Investment Grade Fixed Maturity Bond Fund 2028
5. Climate Transition Multi-Asset Fund 24. European Equity Transition Fund
6. Developed Markets Sustainable Equity Fund 25. European Multi-Asset Income Fund
7. Diversified Tactical Fund 26. European Sustainable Equity Fund
8. Emerging Markets Corporate Bond Advanced Fund 27. Global Listed Infrastructure Fund
9. Emerging Markets Fixed Maturity Bond Fund 2028 28. Global Securitised Fund

10. Emerging Markets Impact Bond Fund 29. Global Smaller Companies Fund
11. Emerging Markets Sustainable Equity Fund 30. Impact Bond Fund
12. ESG Emerging Markets Blended Bond Fund 31. MENA Bond Fund
13. ESG Emerging Markets Bond Fund 32. Multi-Theme Equity Fund
14. ESG Emerging Markets Local Currency Bond Fund 33. Sustainable Global Allocation Fund
15. Euro Flexible Income Bond Fund 34. Systematic China Environmental Tech Fund
16. Euro High Income Fixed Maturity Bond Fund 2028 35. Systematic Islamic GCC Equity Fund
17. Euro High Income Fixed Maturity Bond Fund 2029 36. Systematic Islamic Saudi Arabia Equity Fund
18. Euro High Yield Fixed Maturity Bond Fund 2027 37. Systematic Multi Allocation Credit Fund
19. Euro High Yield Fixed Maturity Bond Fund 2028 38. US Sustainable Equity Fund

No offer shall be made to the public of Hong Kong in respect of the above unauthorised Funds. The issue of the Prospectus was authorised 
by the SFC only in relation to the offer of the above SFC-authorised Funds to the public of Hong Kong. The pre-contractual disclosure 
“annexes” or “PCDs” (in Appendix H of the Prospectus) for the above unauthorised Funds (as applicable) are excluded and do not form part 
of the Hong Kong offering document. 

Intermediaries should take note of this restriction. 

The Investment Advisers and Sub-Advisers 
The list of Investment Advisers and Sub-Advisers to which the Management Company may delegate its investment management functions 
is set out in the section headed “Administrative Organisation – The Investment Advisers and Sub-Advisers” of the Prospectus. 
Investors may refer to the following list of Investment Adviser(s) and Sub-Adviser(s) who are eligible to exercise investment discretion on 
the above SFC-authorised Funds as of the date of this Document: 

1. BlackRock Financial Management, Inc.

2. BlackRock Investment Management, LLC

3. BlackRock Investment Management (UK) Limited

4. BlackRock Investment Management (Australia) Limited

5. BlackRock Asset Management North Asia Limited

6. BlackRock Japan Co., Ltd.

7. BlackRock (Singapore) Limited

The Investment Adviser(s) and Sub-Adviser(s) managing an SFC-authorised Fund may be changed from time to time, without prior notice 
to the relevant Hong Kong shareholders, provided that such Investment Adviser(s) and Sub-Adviser(s) are from the current list of Investment 
Advisers and Sub-Advisers who are eligible to exercise investment discretion on the SFC-authorised Funds (“List of IA”). Prior approval will 

37. Global Bond Income Fund 60. Swiss Small & MidCap Opportunities Fund
38. Global Corporate Bond Fund 61. Systematic China A-Share Opportunities Fund
39. Global Equity Income Fund 62. Systematic Global Equity High Income Fund
40. Global Government Bond Fund 63. Systematic Global Income & Growth Fund
41. Global High Yield Bond Fund 64. Systematic Global SmallCap Fund
42. Global Inflation Linked Bond Fund 65. United Kingdom Fund
43. Global Long-Horizon Equity Fund 66. US Basic Value Fund
44. Global Multi-Asset Income Fund 67. US Dollar Bond Fund
45. Global Unconstrained Equity Fund 68. US Dollar High Yield Bond Fund
46. India Fund 69. US Dollar Reserve Fund
47. Japan Flexible Equity Fund 70. US Dollar Short Duration Bond Fund
48. Japan Small & MidCap Opportunities Fund 71. US Flexible Equity Fund
49. Latin American Fund 72. US Government Mortgage Impact Fund^
50. MyMap Cautious Fund 73. US Growth Fund
51. MyMap Growth Fund 74. US Mid-Cap Value Fund
52. MyMap Moderate Fund 75. World Bond Fund
53. Natural Resources Fund 76. World Energy Fund
54. Next Generation Health Care Fund 77. World Financials Fund
55. Next Generation Technology Fund 78. World Gold Fund
56. Nutrition Fund^ 79. World Healthscience Fund
57. Sustainable Energy Fund 80. World Mining Fund
58. Sustainable Global Dynamic Equity Fund 81. World Real Estate Securities Fund
59. Sustainable Global Infrastructure Fund 82. World Technology Fund
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be sought from the SFC and at least one month’s notice will be given to Hong Kong shareholders should there be any addition of Investment 
Adviser or Sub-Adviser to the List of IA. For any removal of Investment Adviser or Sub-Adviser from the List of IA, prior approval from the 
SFC will be sought and notice will be given to Hong Kong shareholders as soon as reasonably practicable. 

The Management Company shall continue to have ongoing supervision and regular monitoring of the competence of its delegates to ensure 
that its accountability to investors is not diminished. Although the investment management function of the Management Company may be 
delegated to the Investment Advisers and Sub-Advisers, its responsibilities and obligations may not be delegated. 

Details of the relevant Investment Adviser(s) and Sub-Adviser(s) responsible for a particular SFC-authorised Fund will be listed in the interim 
report and annual report of the Company and will be available from the Hong Kong Representative upon request. 

USE OF DERIVATIVES 
Each of the Funds may use derivatives for hedging, efficient portfolio management and investment purposes. These include swap contracts 
to adjust interest rate risk, currency derivatives to buy or sell currency risk, covered call options, credit default swaps to buy or sell credit risk 
and volatility derivatives to adjust volatility risk.  

Under Article 11 of UCITS Directive 2007/16/EC, derivatives for efficient portfolio management shall be entered into for one or more of the 
following aims: (i) reduction of risk, (ii) reduction of cost, or (iii) generation of additional capital or income.  

Except for the Relevant Funds, the Funds may only use FDI subject to the limit that their respective net derivative exposures shall not exceed 
50% of their respective Net Asset Value. Risks associated with FDI include counterparty/credit risk, liquidity risk, valuation risk, volatility risk 
and over-the-counter transaction risk. The leverage element/component of FDI can result in a loss significantly greater than the amount 
invested in the derivative by the Funds. In an adverse situation, if the use of derivatives for hedging and efficient portfolio management 
becomes ineffective, the Funds may suffer significant losses. 

The Relevant Funds may use FDI for hedging and investment purposes with net derivative exposure potentially exceeding 100% of their 
respective Net Asset Value.  

FDI such as government bond futures and interest rate swaps may be used for hedging and mitigating interest rate risk. Foreign exchange 
forwards and futures may be used to minimise currency exposure. The Relevant Funds may also use FDI such as futures, foreign exchange 
derivatives, swaps and options for investment purposes but is not limited to a particular strategy regarding the FDI usage.  

Please refer to the Prospectus for the risk management measure used by each of the Relevant Funds to monitor and manage its global 
exposure.   

Certain FDI used by the Relevant Funds and the ESG Multi-Asset Fund may be in respect of asset classes not correlated with the underlying 
securities positions held by the Relevant Funds and the ESG Multi-Asset Fund such as FDI on currencies (or in the case of the Emerging 
Markets Local Currency Bond Fund, derivatives on currencies not included in the benchmark). 

The following Funds may acquire financial derivative instruments for hedging, efficient portfolio management and/or investment purposes 
subject to the limits set out below:  

Net derivative ex-
posure 

(% of Net Asset 
Value) 

Asia Pacific Bond Fund up to 50% 

Asian Dragon Fund up to 50% 

Asian Growth Leaders Fund up to 50% 

Asian High Yield Bond Fund up to 50% 

Asian Multi-Asset Income Fund up to 50% 

Asian Tiger Bond Fund up to 50% 

China Bond Fund up to 50% 

China Fund up to 50% 

China Innovation Fund up to 50% 

China Onshore Bond Fund up to 50% 

Circular Economy Fund up to 50% 

Continental European Flexible 
Fund 

up to 50% 

Dynamic High Income Fund up to 50% 

Emerging Europe Fund up to 50% 

Emerging Markets Bond Fund up to 50% 

Emerging Markets Corporate 
Bond Fund 

up to 50% 

Emerging Markets Equity Income 
Fund 

up to 50% 

Emerging Markets Ex-China Fund up to 50% 

Emerging Markets Fund up to 50% 

Emerging Markets Local Currency 
Bond Fund 

may be more than 
100% 

Net derivative ex-
posure 

(% of Net Asset 
Value) 

ESG Multi-Asset Fund up to 50% 

Euro Bond Fund may be more than 
100% 

Euro Corporate Bond Fund up to 50% 

Euro-Markets Fund up to 50% 

Euro Reserve Fund up to 50% 

Euro Short Duration Bond Fund may be more than 
100% 

European Equity Income Fund up to 50% 

European Fund up to 50% 

European High Yield Bond Fund up to 50% 

European Special Situations Fund up to 50% 

European Value Fund up to 50% 

FinTech Fund up to 50% 

Fixed Income Global 
Opportunities Fund 

may be more than 
100% 

Future Of Transport Fund up to 50% 

Global Allocation Fund up to 50% 

Global Bond Income Fund up to 50% 

Global Corporate Bond Fund up to 50% 

Global Equity Income Fund up to 50% 

Global Government Bond Fund may be more than 
100% 

Global High Yield Bond Fund up to 50% 
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Global Inflation Linked Bond Fund  may be more than 
100% 

Global Long-Horizon Equity Fund  up to 50% 

Global Multi-Asset Income Fund up to 50% 

Global Unconstrained Equity Fund up to 50% 

India Fund up to 50% 

Japan Flexible Equity Fund up to 50% 

Japan Small & MidCap 
Opportunities Fund 

up to 50% 

Latin American Fund up to 50% 

MyMap Cautious Fund up to 50% 

MyMap Growth Fund up to 50% 

MyMap Moderate Fund up to 50% 

Natural Resources Fund up to 50% 

Next Generation Health Care 
Fund  

up to 50% 

Next Generation Technology Fund  up to 50% 

  

Sustainable Energy Fund  up to 50% 

Sustainable Global Dynamic 
Equity Fund  

up to 50% 

Sustainable Global Infrastructure 
Fund 

up to 50% 

Swiss Small & MidCap 
Opportunities Fund  

up to 50% 

Systematic China A-Share 
Opportunities Fund 

up to 50% 

Systematic Global Equity High up to 50% 

Income Fund 

Systematic Global Income & 
Growth Fund 

up to 50% 

Systematic Global SmallCap Fund  up to 50% 

United Kingdom Fund up to 50% 

US Basic Value Fund  up to 50% 

US Dollar Bond Fund  may be more than  
100% 

 
US Dollar High Yield Bond Fund  up to 50% 

US Dollar Reserve Fund up to 50% 

US Dollar Short Duration Bond 
Fund  

up to 50% 

US Flexible Equity Fund  up to 50% 

  

US Growth Fund  up to 50% 

US Mid-Cap Value Fund  up to 50% 

World Bond Fund may be more than 
100% 

World Energy Fund up to 50% 

World Financials Fund up to 50% 

World Gold Fund up to 50% 

World Healthscience Fund up to 50% 

World Mining Fund up to 50% 

World Real Estate Securities Fund  up to 50% 

World Technology Fund up to 50% 

 
 

 
Please refer to the sub-section headed “FDI Risks applicable to the Relevant Funds and the ESG Multi-Asset Fund” under the section 
headed “Additional Risk Considerations” below for the risks associated with the use of FDI extensively for investment purposes. 
 

ADDITIONAL INFORMATION ON SPECIFIC FUNDS  
All Funds except for Reserve Funds1, Circular Economy Fund, MyMap Cautious Fund, MyMap Growth Fund, MyMap Moderate 
Fund and Next Generation Health Care Fund  
The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contingent 
convertible bonds, will be less than 30% of its Net Asset Value. These instruments may be subject to contingent write-down or contingent 
conversion to ordinary shares on the occurrence of trigger event(s). 
 
Funds with Asset Allocation Strategy 
The performance of these Funds with asset allocation strategy is partially dependent on the success of the asset allocation strategy 
employed by these Funds. There is no assurance that the strategy employed by these Funds will be successful and therefore the investment 
objectives of these Funds may not be achieved. Please refer to the “Investment Objectives and Policies” section of the Prospectus for 
more information. 
 

Asia Pacific Bond Fund 
The Asia Pacific Bond Fund seeks to maximise income, without sacrificing long term capital growth, and seeks to invest in a manner 
consistent with the principles of ESG focused investing. 
 
The Fund seeks to achieve, relative to the iBoxx USD Asia-Pacific ex-Greater China Non-Sovereigns Investment Grade Capped Index (the 
“ESG Reporting Index”, which represents the Fund’s investment universe and tracks US dollar-denominated fixed income securities issued 
by issuers in the Asia Pacific region excluding Greater China), a weighted average absolute carbon emission contribution (scope 1 and 2 
emission, excluding green and sustainable bonds) that is 30% lower than the ESG Reporting Index. The Fund will allocate a higher exposure 
to: 

(i) lower carbon emitting issuers as measured by third party data (such as Morningstar Sustainalytics, MSCI ESG Research and S&P 

Global TruCost); 

(ii) issuers positioned to benefit from the low carbon transition; and 

(iii) green and sustainable bonds which are defined by their corresponding proprietary methodology guided by the International Capital 

Markets Association Green Bond and Sustainable Bond Principles respectively.  

For the avoidance of doubt, the Fund’s allocation to green and sustainable bonds is not expected to be a primary investment of the Fund. 
 
The Fund will apply the BlackRock EMEA Baseline Screens. The assessment of the level of involvement in each activity may be based on 
percentage of revenue, a defined total revenue threshold, or any connection to a restricted activity regardless of the amount of revenue 
received. 
 

 
1 For the avoidance of doubt, the Reserve Funds currently have no intention to invest in debt instruments with loss-absorption features. 
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The Fund may gain limited exposure to securities for which the exclusionary screens described above may not be applicable, or to issuers 
with exposures that do not meet the criteria of the exclusionary screens through, including but not limited to, derivatives, cash and near cash 
instruments and shares or units of collective investment schemes and debt securities issued by governments and agencies worldwide.  
 
Subject to applicable regulatory restrictions and internal guidelines (including the ESG policy of the Fund), the remaining 30% of the Fund’s 
total assets may be invested in financial instruments of companies or issuers of any size in any sector of the economy globally such as debt 
and other securities including money market instruments (i.e. debt securities with short-term maturities), deposits (i.e. cash) and units in 
collective investment schemes (i.e. other investment funds, which may be managed by one or more affiliates of the BlackRock Group) 
consistent with the Fund’s objective, provided that no more than 10% of the Fund’s total assets will be invested in equities. 
 
The Fund may employ currency management and hedging techniques which may include hedging the currency exposure on the Fund’s 
portfolio. 
 
Asian Growth Leaders Fund 
The Asian Growth Leaders Fund places emphasis on sectors and “leading” companies that, in the opinion of the Investment Adviser, exhibit 
growth investment characteristics, such as above-average growth rates in earnings or sales and high or improving returns on capital. Such 
companies may also have attained or exhibited potential to attain above average market share in the geography they operate, or in one or 
more products or services within its principal sector. The Asian Growth Leaders Fund may invest up to 30% of its total assets in the PRC 
via the QFI regime and the Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect (“Stock Connect”) (as 
applicable). For the avoidance of doubt, it is expected that the Asian Growth Leaders Fund’s investments in the PRC via the QFI regime 
and Stock Connect shall be less than 30% of the Fund’s total assets.  
 
Asian High Yield Bond Fund 
The Asian High Yield Bond Fund seeks to maximise total return by investing at least 70% of its total assets in high yield (i.e. non-investment 
grade or unrated) fixed income securities denominated in various currencies and issued by governments and agencies of, and companies 
domiciled in, or exercising the predominant part of their economic activity in Asia. These may include the full range of fixed income securities 
such as bonds, bills and notes of all maturities, money market instruments, certificates of deposit, commercial paper and contingent 
convertible bonds.  
 
The Fund has no particular industry/sector, currency of denomination or market capitalization focus regarding the underlying bonds. It is not 
anticipated that the Fund will invest more than 10% of its Net Asset Value in debt securities issued and/or guaranteed by any single sovereign 
currently rated non-investment grade or unrated. 
 
Subject to applicable regulatory restrictions and internal guidelines and consistency with the Fund’s objective, the remainder of the Fund’s 
total assets may be invested in financial instruments of companies or issuers of any size in any sector of the economy globally such as 
equities and investment grade debt securities, provided that the Fund’s investment in equities will be less than 30% of its Net Asset Value. 
 
The proportion of the Fund’s Net Asset Value that is expected to be subject to securities lending transactions from time to time ranges from 
0% to 40% and will be consistent with the overall investment policy of the Fund. 
 
Asian Multi-Asset Income Fund 

The Fund invests in the full spectrum of permitted investments including equities, equity-related securities, fixed income securities (including 
non-investment grade or unrated), collective investment schemes (“CIS”), cash, deposits and money market instruments.  
 
The Asian Multi-Asset Income Fund may invest up to 80% of its Net Asset Value in equities. In respect of the investment in equities, the 
Fund has no particular focus in terms of industry/sector or market capitalization.  
 
The Fund may also invest up to 80% in fixed income securities. These may include the full range of fixed income securities such as bonds, 
bills and notes of all maturities, money market instruments, certificates of deposit and commercial paper, issued by companies, governments, 
government agencies or multi-national/supra-national organisations, as well as contingent convertible bonds. 
 
The Fund adopts a flexible approach to asset allocation, with a bias towards income-generating securities (including fixed income 
transferable securities and dividend-paying stocks). The Fund takes into account macro-economic, country and sector views in determining 
its equity allocations and macro-economic, credit and interest rate views in determining its fixed income allocation. 
 
Investors should note that, notwithstanding the disclosure in the relevant sub-section headed “Benchmark use” of the Prospectus, the Index 
(as defined in the Prospectus) should not be used to compare the performance of the Fund. 
 
China Bond Fund  
The China Bond Fund seeks to maximise total return by investing at least 70% of the Fund’s total assets in fixed income transferable 
securities denominated in RMB or other non-Chinese domestic currencies (i.e. non-RMB currencies) issued by governments and 
government agencies of the PRC, or entities exercising the predominant part of their economic activity in the PRC through recognised 
mechanisms including but not limited to the Chinese Interbank Bond Market, the exchange bond market, quota system and/or through 
onshore or offshore issuances and/or any future developed channels.  
 
The Fund may invest without limit in the PRC through any of the following individual means: (1) the QFI regime and (2) in the Chinese 
Interbank Bond Market via (i) the Foreign Access Regime and/or (ii) Bond Connect and/or (iii) other means as may be permitted by the 
relevant regulations from time to time.  
 
The Fund may invest in the full spectrum of permitted fixed income transferable securities and fixed income related securities, including 

urban investment bonds (城投債) (up to 100% of total assets) and non-investment grade** (limited to 50% of total assets). Currency exposure 
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is flexibly managed. 
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% may be invested in financial instruments of 
companies or issuers of any size in any sector of the economy globally such as debt and other securities, subject to the restriction that no 
more than 10% of the Fund’s assets will be invested in equities. 
 
It is not anticipated that the Fund will invest more than 10% of its Net Asset Value in debt securities issued and/or guaranteed by any single 
sovereign currently rated non-investment grade. 
 
The Fund’s exposure to contingent convertible bonds is limited to 20% of its total assets. 
 
China Innovation Fund 
In normal market conditions the China Innovation Fund will invest in a portfolio of equity securities of companies with large, medium and 
small market capitalisation.  
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% of the Fund’s total asset may be invested in financial 
instruments of companies or issuers of any size in any sector of the economy globally such as equity securities consistent with the Fund’s 
objective and cash.  
 
The Fund’s exposure to contingent convertible bonds is limited to 5% of its total assets.  
 
China Onshore Bond Fund 
The China Onshore Bond Fund seeks to maximise total return. The Fund invests at least 70% of its total assets in fixed income transferable 
securities denominated in RMB issued by entities exercising the predominant part of their economic activity and issued onshore in the PRC 
(through recognised mechanisms including (but not limited to) the Chinese Interbank Bond Market, the exchange bond market, quota system 
and/or through onshore issuances and/or any future developed channels). 
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% of the Fund’s total assets may be invested in financial 
instruments of companies or issuers of any size in any sector of the economy globally such as debt and other securities consistent with the 
Fund’s objective. 
 
The Fund may invest without limit in the PRC through any of the following individual means: (1) the QFI regime and (2) in the Chinese 
Interbank Bond Market via (i) the Foreign Access Regime and/or (ii) Bond Connect and/or (iii) other means as may be permitted by the 
relevant regulations from time to time. The Fund may invest in the full spectrum of permitted fixed income transferable securities and fixed 

income related securities, including urban investment bonds (城投債) (up to 100% of total assets, expected exposure to be 20% to 50% of 

total assets) and non-investment grade (limited to no more than 50% of total assets).  
 
It is not anticipated that the Fund will invest more than 10% of its Net Asset Value in debt securities issued and/or guaranteed by any single 
sovereign currently rated non-investment grade.  
 
The Fund’s exposure to contingent convertible bonds is limited to 20% of its total assets. 
 
Circular Economy Fund 
The Circular Economy Fund adopts a “best in class” approach to sustainable investing. This means that the Fund selects the best issuers 
(from an ESG perspective based on the Investment Adviser’s evaluation with respect to the ESG factors as relevantly set out in the sub-
section headed “Investment Objectives and Policies of the Funds” of the Prospectus) for each relevant sector of activities (without excluding 
any sector of activities) and the weighted average ESG rating of the Fund will be higher than the ESG rating of the MSCI All Countries World 
Index (MSCI ACWI) after eliminating at least 20% of the least well-rated securities from MSCI ACWI*. More than 90% of the issuers of 
securities the Fund invests in are ESG rated or have been analysed for ESG purposes.   
 
The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contingent 
convertible bonds, will be up to 20% of its Net Asset Value. These instruments may be subject to contingent write-down or contingent 
conversion to ordinary shares on the occurrence of trigger event(s).  
 
* The weighted average ESG rating is calculated with reference to third party ESG rating. 
 
Dynamic High Income Fund 
The Dynamic High Income Fund follows a flexible asset allocation policy that seeks to provide a high level of income. In order to generate 
high levels of income the Dynamic High Income Fund will seek diversified income sources across a variety of asset classes, investing at 
least 70% of the Fund’s assets in income producing assets such as fixed income securities (which may from time to time comprise up to 
100% of the Fund’s Net Asset Value and include the full range of fixed income securities, which may be fixed and floating and may be 
investment grade, non-investment grade or unrated, such as bonds, bills and notes of all maturities, money market instruments, certificates 
of deposit and commercial paper, issued by companies, governments, government agencies or multi-national/supra-national organisations, 
as well as asset-backed securities, mortgage-backed securities and contingent convertible bonds), equities (which may from time to time 
comprise up to 100% of the Fund’s Net Asset Value and include the full range of equity securities, such as preference shares and equity-
related securities), units of CIS, covered call options and cash deposits.   
 
The Fund will use a variety of investment strategies and may invest globally in the full spectrum of permitted investments. The Fund adopts 
a flexible approach to asset allocation and provides a diversified multi-asset portfolio. The Fund takes into account macro-economic, country 
and sector views in determining its equity allocations and macro-economic, credit and interest rate views in determining its fixed income 
allocation. The Fund has no particular focus in terms of industry/sector, geographical region or market capitalisation in the selection of any 
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of its investments. 
 
It is not anticipated that the Fund will invest more than 10% of its Net Asset Value in debt securities issued and/or guaranteed by any single 
sovereign currently rated non-investment grade or unrated. 
 
Emerging Markets Ex-China Fund  
Emerging Markets Ex-China Fund seeks to maximise total return through a combination of capital growth and income on Fund assets by 
investing globally at least 80% of the Fund’s total assets in the equity securities of companies domiciled in, or exercising the predominant 
part of their economic activity in, emerging markets, excluding China.  
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 20% of the Fund’s total assets may be invested in financial 
instruments of companies or issuers of any size in any sector of the economy globally such as equity securities consistent with the Fund’s 
objective and cash. 
 
The proportion of the Fund’s net asset value that is expected to be subject to securities lending transactions from time to time ranges from 
0% to 40% and will be consistent with the overall investment policy of the Fund. 
 

ESG Multi-Asset Fund 

The ESG Multi-Asset Fund will seek to deliver a weighted average ESG rating higher than the ESG rating of the 25% MSCI World Index, 
25% MSCI World Index hedged to EUR, and 50% Bloomberg Global Aggregate Bond Index hedged to EUR (the “Index”, as a fair 
representation of the Fund’s investment universe) after eliminating at least 25% of the least well-rated securities from the Index, and a lower 
carbon emissions intensity score than its Index. Such ESG rating will be calculated as the total of each issuer’s ESG rating (where applicable), 
weighted by its market value. The calculation with respect to both the Fund and the Index will exclude any issuer without ESG rating and be 
rebased accordingly. 
 
The Fund may invest up to 80% of its assets in equities; up to 80% in fixed income; up to 20% in cash and cash equivalents; and up to 20% 
in alternative investments (including hedge funds and/or commodities). The Fund adopts a flexible approach to asset allocation, driven by 
proprietary macroeconomic research on equity, bond, currency markets and alternative investments. The Investment Adviser compares 
current valuations to its own analysis of the economic cycle to determine whether its estimated returns are more or less optimistic than the 
consensus. In order to generate returns in a risk-controlled manner, the Investment Adviser monitors factors outside its basic cycle-valuation 
framework, including investor sentiment and positioning.  

 

The Fund may gain limited exposure to securities for which the exclusionary screens described above may not be applicable, or to issuers 
with exposures that do not meet the criteria of the exclusionary screens through, including but not limited to, derivatives, cash and near cash 
instruments and shares or units of collective investment schemes and debt securities issued by governments and agencies worldwide. 
Where applicable, these investments would be subject to assessment on the associated ESG risks and opportunities. 
 
European High Yield Bond Fund 
The European High Yield Bond Fund invests at least 70% of its total assets in high yield (i.e. non-investment grade or unrated) fixed income 
securities denominated in various currencies and issued by governments and government agencies of, and companies and supranationals 
domiciled in, or the main business of which is in, Europe. These may include the full range of fixed income securities such as bonds, bills 
and notes of all maturities, money market instruments, certificates of deposit, commercial paper and contingent convertible bonds. 
 
The Fund has no particular industry/sector, currency of denomination or market capitalization focus regarding the underlying bonds. It is not 
anticipated that the Fund will invest more than 10% of its Net Asset Value in debt securities issued and/or guaranteed by any single sovereign 
currently rated non-investment grade or unrated. 
 
Subject to applicable regulatory restrictions and internal guidelines and consistency with the Fund’s objective, the remainder of the Fund’s 
total assets may be invested in financial instruments of companies or issuers of any size in any sector of the economy globally such as 
equities and investment grade debt securities, provided that no more than 10% of the Fund’s assets will be invested in equities. 
The proportion of the Fund’s Net Asset Value that is expected to be subject to securities lending transactions from time to time ranges from 
0% to 40% and will be consistent with the overall investment policy of the Fund. 
 
FinTech Fund 
The FinTech Fund will not invest directly in cryptocurrency. However, it may invest in companies that are involved in providing 
cryptocurrency-related products or services such as trading platforms or exchanges. 
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% may be invested in financial instruments of 
companies or issuers of any size in any sector of the economy globally such as equity securities consistent with the Fund’s objective and 
cash. 
 
Future Of Transport Fund 
In normal market conditions the Future of Transport Fund will invest in a portfolio of equity securities of companies with large, medium and 
small market capitalisation that are involved in activities including the following: raw materials (e.g. metals and battery materials), components 
and computer systems (e.g. batteries and cabling), technology (e.g. vehicle sensor technology) and infrastructure (e.g. vehicle battery 
charging stations). The assessment of the level of engagement in each activity may be based on percentage of revenue, a defined total 
revenue threshold, or any connection to a restricted activity regardless of the amount of revenue received. The companies are rated by the 
Investment Adviser based on their ability to manage the risks and opportunities associated with renewable energy and their ESG risk and 
opportunity credentials, such as their leadership and governance framework, which is considered essential for sustainable growth, their 
ability to strategically manage longer-term issues surrounding ESG and the potential impact this may have on a company’s financials.   
 

The Fund adopts a “best in class” approach to sustainable investing. This means that the Fund selects the best issuers (from an ESG 
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perspective based on the Investment Adviser’s evaluation with respect to the above-mentioned ESG factors) for each relevant sector of 
activities (without excluding any sector of activities) and the weighted average ESG rating of the Fund will be higher than the ESG rating of 
the MSCI All Countries World Index (MSCI ACWI) after eliminating at least 20% of the least well-rated securities from MSCI ACWI*. More 
than 90% of the issuers of securities the Fund invests in are ESG rated or have been analysed for ESG purposes. 
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% may be invested in financial instruments of 
companies or issuers of any size in any sector of the economy globally such as equity securities consistent with the Fund’s objective and 
cash. 
 

*The weighted average ESG rating is calculated with reference to third party ESG rating. 
 
Global Allocation Fund 
The Global Allocation Fund may invest up to 100% of its assets in equities; and up to 100% in fixed income and money market instruments. 
The Fund adopts a fully managed investment policy, varying from time to time the combination of United States and non-US equity securities, 
debt and money market securities, both with respect to types of securities and markets, in response to changing market conditions and 
economic trends. In deciding between equity and debt investments, the Fund looks at a number of factors, such as the relative opportunity 
for capital appreciation, capital recovery risk, dividend yields and the level of interest rates paid on debt securities of different maturities. 
 
Global Government Bond Fund 
As part of its investment objective the Global Government Bond Fund may invest up to 30% of its total assets in asset-backed securities 
and mortgage-backed securities (“MBS”) whether investment grade or not.  

 

Global Multi-Asset Income Fund 
The Global Multi-Asset Income Fund may invest up to 80% in equities; up to 80% in fixed income; up to 20% in alternative investments 
(including other CIS); up to 20% in cash and cash equivalents; and up to 15% in commodities. The Fund uses fundamental analysis within 
flexible asset allocation approach. Economic/earnings cycles and valuations are the main drivers behind asset class returns over the 
medium-term, although other factors, including investor sentiment, influence investment decisions particularly over short periods. The Fund 
compares income opportunities and expected returns across asset classes in order to target a consistent level of income and to balance 
this with the potential for capital appreciation over the long-term. 
 
Global Unconstrained Equity Fund 
The Global Unconstrained Equity Fund seeks to achieve long term capital growth by investing at least 80% of its total assets in equity 
securities and equity-related securities (namely American Depositary Receipts (“ADRs”) and Global Depositary Receipts (“GDRs”)) of 
companies domiciled in, or exercising a significant part of their economic activity in, global developed markets.  
 
Investment decisions are based on company-specific research to identify and select equity securities that, in the opinion of the 
Investment Adviser, have a viable competitive advantage and the potential to produce attractive long-term capital growth. The Fund 
has an unconstrained investment style (i.e. it will not take a benchmark index into account when selecting the Fund’s investments) 
and its portfolio is expected to be concentrated (i.e. it is expected to hold relatively fewer stocks in larger weightings in comparison 
to other funds and focused in certain markets (e.g. US and Europe)), but there is no guarantee that this will always be the case. 
 
Subject to applicable regulatory restrictions and internal guidelines, although most of the Fund’s investments will be in companies 
located in developed markets globally, the remaining 20% of the Fund’s total assets may also invest in: 
 

• emerging markets, namely equity securities and equity related securities (namely ADRs and GDRs) of companies domiciled 
in, or exercising a significant part of their economic activity in, global emerging markets;  

• cash and/or cash equivalents (such as term deposits and bank certificates), liquid government debt instruments and money 
market instruments (including certificates of deposit, commercial paper and bankers acceptances); and 

• other CIS, including exchange-traded funds (where the objectives of such CIS are consistent with the Fund’s objective or 
for efficiently managing cash holdings and/or collateral).  
 

The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contingent 
convertible bonds, will be less than 30% of its net asset value. These instruments may be subject to contingent write-down or contingent 
conversion to ordinary shares on the occurrence of trigger event(s). 
 
MyMap Cautious Fund 
MyMap Cautious Fund will seek to achieve its investment objective by obtaining indirect exposure to a broad range of asset classes, 
which may include equity and equity-related securities, fixed income and fixed income-related securities (including urban investment 
bonds (城投債) (not expected to exceed 15% of the Net Asset Value of the Fund) and non-investment grade or unrated), alternative 

assets (for up to 10% of the Net Asset Value of the Fund, such as commodities), cash and near-cash instruments. Exposure to these 
asset classes will be achieved through investment of up to 100% of the Fund’s net asset value in shares or units of a concentrated 
portfolio of CIS (which themselves invest in a diversified portfolio of assets), including, but not limited to, exchange traded funds 
(“ETFs”) and index funds, managed by one or more affiliates of the BlackRock Group and where determined appropriate, the Fund 
may invest directly in derivatives and near-cash instruments. 
 
Given the cautious risk profile of the Fund, under normal market conditions the Fund will seek a lower exposure to equity securities 
(typically up to 20% of the Fund’s net asset value) compared to a fund with a higher risk profile which would normally seek to have a 
lower exposure to fixed income securities. The percentage of exposures is indicative only and is based on normal market conditions. 
It can vary from time to time for meeting the risk target of the Fund. 

 
The Fund will not be subject to any industry sector or market capitalisation limits in respect of the investments held by its underlying 
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CIS.  
 
The maximum exposure to each CIS is limited to 20% of the Fund’s total assets. Direct investment by the Fund is expected to be 
minimal. 
 
The Fund may invest in underlying schemes CIS of which the net derivative exposure is more than 50% of the underlying schemes’ 
CIS’ net asset value. The Fund will only invest in underlying CIS authorised by the SFC2 or in eligible schemes domiciled in Luxem-
bourg, Ireland and/or the United Kingdom (whether authorised by the SFC or not).  
 
The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contin-
gent convertible bonds, will be up to 20% of its Net Asset Value. These instruments may be subject to contingent write-down or 
contingent conversion to ordinary shares on the occurrence of trigger event(s). 
 
The Fund may use derivatives (e.g. index futures and foreign exchange forwards) for hedging, risk mitigation and/or investment 
purposes. 
 
MyMap Growth Fund 
MyMap Growth Fund will seek to achieve its investment objective by obtaining indirect exposure to a broad range of asset classes, which 
may include equity and equity-related securities, fixed income and fixed income-related securities, alternative assets (for up to 10% of the 
Net Asset Value of the Fund, such as commodities), cash and near-cash instruments. Exposure to these asset classes will be achieved 
through investment of up to 100% of the Fund’s net asset value in shares or units of a concentrated portfolio of CIS (which themselves invest 
in a diversified portfolio of assets), including, but not limited to, ETFs and index funds, managed by one or more affiliates of the BlackRock 
Group and where determined appropriate, the Fund may invest directly in derivatives and near-cash instruments. 
 

Given the growth risk profile of the Fund, under normal market conditions the Fund will seek a higher exposure to equity securities 
(typically up to 80% of the Fund’s net asset value),, compared to a fund with a lower risk profile which would normally seek to have a 
higher exposure to fixed income securities. The percentage of exposures is indicative only and is based on normal market conditions. 
It can vary from time to time for meeting the risk target of the Fund 
 
The Fund will not be subject to any industry sector or market capitalisation limits in respect of the investments held by its underlying 
CIS.  
 
The maximum exposure to each CIS is limited to 20% of the Fund’s total assets. Direct investment by the Fund is expected to be 
minimal. 
 
The Fund may invest in underlying schemes CIS of which the net derivative exposure is more than 50% of the underlying schemes’ 
CIS’ net asset value. The Fund will only invest in underlying CIS authorised by the SFC4 or in eligible schemes domiciled in Luxem-
bourg, Ireland and/or the United Kingdom (whether authorised by the SFC or not).  
 
The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contin-
gent convertible bonds, will be up to 20% of its Net Asset Value. These instruments may be subject to contingent write-down or 
contingent conversion to ordinary shares on the occurrence of trigger event(s).  
 
The Fund may use derivatives (e.g. index futures and foreign exchange forwards) for hedging, risk mitigation and/or investment 
purposes. 
 
MyMap Moderate Fund  
MyMap Moderate Fund will seek to achieve its investment objective by obtaining indirect exposure to a broad range of asset classes, 
which may include equity and equity-related securities, fixed income and fixed income-related securities (including urban investment 

bonds (城投債) (not expected to exceed 15% of the Net Asset Value of the Fund) and non-investment grade or unrated), alternative 

assets (for up to 10% of the Net Asset Value of the Fund, such as commodities), cash and near-cash instruments. Exposure to these 
asset classes will be achieved through investment of up to 100% of the Fund’s net asset value in shares or units of a concentrated 
portfolio of CIS (which themselves invest in a diversified portfolio of assets), including, but not limited to, ETFs and index funds, 
managed by one or more affiliates of the BlackRock Group and where determined appropriate, the Fund may invest directly in deriv-
atives and near-cash instruments. 
 
Given the moderate risk profile of the Fund, under normal market conditions the Fund will seek a higher exposure to equity securities 
(typically up to 60% of the Fund’s net asset value) compared to a fund with a lower risk profile which would normally seek to have a 
higher exposure to fixed income securities. The percentage of exposures is indicative only and is based on normal market conditions. 
It can vary from time to time for meeting the risk target of the Fund. 
 
The Fund will not be subject to any industry sector or market capitalisation limits in respect of the investments held by its underlying 
CIS.  
 
The maximum exposure to each CIS is limited to 20% of the Fund’s total assets. Direct investment by the Fund is expected to be 
minimal. 
 

 
2 SFC authorisation is not a recommendation or endorsement of a fund nor does it guarantee the commercial merits of a fund or its performance. It 

does not mean the fund is suitable for all investors nor is it an endorsement of its suitability for any particular investor or class of investors 
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The Fund may invest in underlying schemes CIS of which the net derivative exposure is more than 50% of the underlying schemes’ 
CIS’ net asset value. The Fund will only invest in underlying CIS authorised by the SFC4 or in eligible schemes domiciled in Luxem-
bourg, Ireland and/or the United Kingdom (whether authorised by the SFC or not).  
 
The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contin-
gent convertible bonds, will be up to 20% of its Net Asset Value. These instruments may be subject to contingent write-down or 
contingent conversion to ordinary shares on the occurrence of trigger event(s). 
 
The Fund may use derivatives (e.g. index futures and foreign exchange forwards) for hedging, risk mitigation and/or investment 
purposes. 
 
Next Generation Health Care Fund 
The Next Generation Health Care Fund will focus on next generation health care theme across multiple industries including (without limitation) 
biotechnology, pharmaceuticals, life sciences tools and services, health care technology, health care equipment, medical devices and digital 
health care, and across multiple sub-themes including (without limitation) the following: genetic medicine, next generation diagnostics, 
immunotherapy, robotic-assisted surgery, biosensors and trackers, medical artificial intelligence applications and telehealth. In normal 
market conditions the Fund will invest in a portfolio of equity securities of companies with large, medium and small market capitalisation 
associated with the next generation health care theme as described above. In selecting investments and optimizing asset allocation, the 
companies are rated by the Investment Adviser based on their ability to manage the risks and opportunities associated with the next 
generation health care theme.  
 
The Fund’s expected total maximum investment in debt instruments with loss-absorption features, including but not limited to contingent 
convertible bonds, will be up to 20% of its net asset value. These instruments may be subject to contingent write-down or contingent 
conversion to ordinary shares on the occurrence of trigger event(s). 
 
Next Generation Technology Fund 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% may be invested in financial instruments of 
companies or issuers of any size in any sector of the economy globally such as equity securities consistent with the Fund’s objective and 
cash. 
 
Sustainable Energy Fund 
The Sustainable Energy Fund seeks to maximise total return. The Fund invests globally at least 70% of the Fund’s total assets in the equity 
securities of sustainable energy companies. Sustainable energy companies are those which are engaged in alternative energy and energy 
technologies including: renewable energy technology; renewable energy developers; alternative fuels; energy efficiency; enabling energy 
and infrastructure. The Fund will not invest in companies that are classified in the following sectors (as defined by Global Industry Classifi-
cation Standard): coal and consumables; oil and gas exploration and production; and integrated oil and gas. The assessment of the level of 
engagement in each activity or sector may be based on percentage of revenue, a defined total revenue threshold, or any connection to a 
restricted activity regardless of the amount of revenue received. The companies are rated by the Investment Adviser based on their ability 
to manage the risks and opportunities associated with alternative energy and energy technologies and their ESG risk and opportunity cre-
dentials, such as their leadership and governance framework, which is considered essential for sustainable growth, their ability to strategi-
cally manage longer-term issues surrounding ESG and the potential impact this may have on a company’s financials.  
  
The Fund adopts a “best in class” approach to sustainable investing. This means that the Fund selects the best issuers (from an ESG 
perspective based on the Investment Adviser’s evaluation with respect to the above-mentioned ESG factors) for each relevant sector of 
activities (without excluding any sector of activities) and the weighted average ESG rating of the Fund will be higher than the ESG rating of 
the MSCI All Countries World Index (MSCI ACWI) after eliminating at least 20% of the least well-rated securities from MSCI ACWI*. More 
than 90% of the issuers of securities the Fund invests in are ESG rated or have been analysed for ESG purposes.   
 
* The weighted average ESG rating is calculated with reference to third party ESG rating. 
 
The Investment Adviser believes that the Fund’s investment policy is broadly consistent with SDG7 and SDG13 of the United Nations 
Sustainable Development Goals (SDG), though the SDGs do not form part of the investment selection criterion or objective of the Fund. 
 
In assessing whether a security or issuer is a sustainable energy company, the Investment Adviser will take into account a range of data 
sources, including but not limited to proprietary and purchased research, external ESG ratings, and engagement with the issuers. 
 
Sustainable Global Dynamic Equity Fund 

The Sustainable Global Dynamic Equity Fund seeks to maximise total return in a manner consistent with the principles of ESG focused 

investing by investing at least 70% of the Fund’s total assets in stocks of companies worldwide.  

 

The Fund seeks to deliver a superior ESG profile versus the investment universe (as represented by the MSCI All Countries World Index, 

the “Index”) through a higher exposure to ESG outperformers and a lower exposure to ESG laggards based on externalities of the securities 

(as further describe below in the ESG policy).  

 

The Fund will seek to optimize asset allocation within the Investment Adviser’s proprietary sustainability framework. Under this framework: 

 

• All securities are evaluated and classified under a bottom-up approach according to the extent to which they are associated with 
positive or negative externalities, that is the intended or unintended benefits or costs to the environmental and social benefits or 
costs as defined by the Investment Adviser. The evaluation may include both qualitative and quantitative thresholds and vary for 
companies in different sectors as determined by the Investment Adviser from time to time, and are based on external ESG data 
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points, proprietary model, local intelligence and on engagement undertaken during issuer dialogue. 
 

• The Fund will seek to have higher exposure compared to the Index to investments that are deemed to have associated positive 
externalities (the “PEXT Investments”, e.g. lower carbon emitting issuers and issuers with positive ESG credentials). In particular, 
the Fund will invest at least 20% of its net asset value in sustainable investments as defined by the Investment Adviser having 
regard to applicable laws and regulations and which are assessed as doing no significant harm. 
 

• The Fund will also seek to reduce the investment universe of the Fund by at least 20% by excluding exposure to investments that 
are deemed to have associated negative externalities (the “NEXT Investments”, e.g. higher carbon emitters, issuers with certain 
controversial business practices (e.g. the ownership or operation of gambling related activities or facilities, and production of adult 
entertainment materials and issuers with negative ESG credentials) and lowest ESG-rated issuers (as defined by third party ESG 
data providers). For the avoidance of doubt, the investment universe of the Fund may comprise of minimal securities falling outside 
of the Index. 

 
• This includes the Fund applying the BlackRock EMEA Baseline Screens, which means the Investment Adviser will seek to exclude 

direct investment (as applicable) in corporate issuers which, in the opinion of the Investment Adviser, have exposure to, or ties 
with, certain activities (which may be based on specific revenue thresholds, or any connection to a restricted activity regardless of 
the amount of revenue received). 

 

• For issuers or securities where the Investment Adviser cannot determine either a clear positive or clear negative externality, through 
for example a lack of disclosure by the issuer, the Investment Adviser will determine an engagement agenda for discussion with 
those companies in seeking to improve their ESG credentials, reporting frameworks and disclosures. 
 

• In selecting investments and optimizing asset allocation, the remaining issuers (i.e. those issuers which have not yet been excluded 
from investment by the Fund) are then evaluated by the Investment Adviser based on, among other factors, their ability to manage 
the risks and opportunities associated with ESG compliant business practices and their ESG risk and opportunity credentials, such 
as their leadership and governance framework, which is considered essential for sustainable growth, their ability to strategically 
manage longer-term issues surrounding ESG and the potential impact this may have on an issuer’s financials. 

 
The Fund may gain limited indirect exposure to securities for which the exclusionary screens described above may not be applicable, or to 
issuers with exposure that do not meet the criteria of the exclusionary screens through, including but not limited to, derivatives, and shares 
or units of collective investment schemes. Where applicable, these investments would be subject to assessment on the associated ESG 
risks and opportunities. 
 
The Fund may also invest in emerging markets (such as Brazil, South Africa and South Korea). 
 
Subject to applicable regulatory restrictions and internal guidelines (including the ESG policy above), the remaining 30% of the Fund’s total 
assets may be invested in financial instruments of companies or issuers of any size in any sector of the economy globally such as equity 
securities consistent with the Fund’s objective and cash. 

 
Sustainable Global Infrastructure Fund  
The Sustainable Global Infrastructure Fund seeks to maximise long term total return and invest at least 80% of its total assets in the equity 
securities of companies whose predominant economic activity is in the infrastructure sector and with a particular focus on companies aligned 
with and supporting the objectives of the UN SDGs. In normal market conditions the Fund will invest in a relatively concentrated portfolio of 
equity securities of companies with large, medium and small market capitalisation across a broad range of infrastructure sub-sectors. These 
companies will be those identified by the Investment Adviser to be aligned with and advancing at least one of the UN SDGs of which the 
targets and indicators are supported by the infrastructure sector. Examples of such companies and related SDG include (without limitation) 
regulated utilities and renewable energy companies for Affordable & Clean Energy, water utilities companies that improve sustainability of 
water resources for Sustainable Cities & Communities, and social infrastructure companies that provide housing to less privileged groups 
(e.g. senior housing) for Good Health and Well-being. The Investment Adviser will assess a company’s alignment to the SDGs by metrics 
such as revenue and/or earnings contribution to business activities relating to the SDGs. 
 
In selecting investments and optimizing asset allocation, the Investment Adviser evaluates companies aligned with key ESG credentials 
using data provided by external ESG data providers.. Companies are evaluated by the Investment Adviser based on their ability to manage 
the risks and opportunities associated with the infrastructure theme and their ESG risk and opportunity credentials, such as their leadership 
and governance framework, which is considered essential for sustainable growth, their ability to strategically manage longer-term issues 
surrounding ESG and the potential impact this may have on a company’s financials.  
 
The Fund may gain limited indirect exposure to securities for which the exclusionary screens described above may not be applicable, or to 
issuers with exposures that do not meet the criteria of exclusionary screens through, including but not limited to, derivatives and shares or 
units of collective investment schemes. Where applicable, these investments would be subject to assessment on the associated ESG risks 
and opportunities. 
 
Subject to applicable regulatory restrictions and internal guidelines (including the ESG policy above), the remaining 30% of the Fund’s total 
asset may be invested in financial instruments of companies or issuers of any size in any sector of the economy globally such as equity 
securities consistent with the Fund’s objective and cash. 
 
Systematic China A-Share Opportunities Fund 
The Systematic China A-Share Opportunities Fund may invest up to 100% of its Net Asset Value in the PRC via the Stock Connect and the 
QFI regime. 
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In order to achieve its investment objective and policy, the Fund will invest in a variety of investment strategies and instruments. In particular, 
the Fund will use quantitative (i.e. mathematical or statistical) models in order to achieve a systematic (i.e. rule based) approach to stock 
selection. The quantitative models are designed and built by the Investment Adviser. This means that stocks will be selected based on their 
expected contribution to portfolio returns when risk and transaction cost forecasts are taken into account. The Investment Adviser retains 
the discretion to disregard certain stocks selected to manage portfolio risk in response to rare unexpected company events. 
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% may be invested in financial instruments of 
companies or issuers of any size in any sector of the economy globally such as equity securities and cash. As the Fund is an equity fund, it 
does not anticipate investing more than 10% of its Net Asset Value in debt securities.  
 
Systematic Global Equity High Income Fund 
In order to achieve its investment objective and policy, the Fund will invest in a variety of investment strategies and instruments. In particular, 
the Fund will use quantitative (i.e. mathematical or statistical) models in order to achieve a systematic (i.e. rule based) approach to stock 
selection. The quantitative models are designed and built by the Investment Adviser. This means that stocks will be selected based on their 
expected contribution to portfolio returns when risk and transaction cost forecasts are taken into account. The Investment Adviser retains 
the discretion to disregard certain stocks selected to manage portfolio risk in response to rare unexpected company events.  
 
Systematic Global Income & Growth Fund 
The Systematic Global Income & Growth Fund will seek to achieve its investment objective by investing globally, directly and indirectly, 
(including via investing up to 100% of the Fund’s Net Asset Value in units of collective investment schemes (“CIS”)), in the full spectrum of 
permitted investments including on average, typically two thirds of its total assets in equities and one third of its total assets in fixed income 
transferable securities (also known as debt securities which may include the Fund investing up to 20% of its total assets in some high yield 
fixed income transferable securities), as well as investing in cash, deposits and money market instruments.  
 
The Fund may invest in underlying CIS of which the net derivative exposure is more than 50% of the underlying CIS’ Net Asset Value. The 
Fund will only invest in underlying CIS authorised by the SFC4 or in eligible schemes domiciled in Luxembourg, Ireland and/or the United 
Kingdom (whether authorised by the SFC or not). It is expected that the underlying CIS would be actively managed funds managed by one 
or more affiliates of the BlackRock Group. 
 
The Investment Adviser intends the Fund to have a lower carbon emissions intensity score (measured by the estimated greenhouse gas 
(scope 1 and scope 2) emissions per $1 million of sales revenue across the Fund’s holdings) by at least 30% relative to a composite 
benchmark comprising 33.3% MSCI World Minimum Volatility Index, 33.3% MSCI All Country World Index, 16.7% BBG Global Aggregate 
Corporate Index and 16.7% BBG Global High Yield Corp ex Emerging Markets Index Hedged in USD (the “Index”) (which are representative 
indices illustrating the Fund’s intended exposures to equity and fixed income securities as stated above). 
 
The Investment Adviser will also create a portfolio that seeks to deliver a superior ESG outcome versus the Index where the weighted 
average ESG score of the Fund will be higher than that of the Index. Such ESG score will be calculated as the total of each issuer’s ESG 
score (looked through and aggregated at the underlying issuer level for investments in the underlying CIS), weighted by its market value. 
The calculation with respect to both the Fund and the Index will exclude any issuer without ESG score and be rebased accordingly. 
 
The Fund will apply the BlackRock EMEA Baseline Screens. 
 
The assessment of the level of involvement in each activity may be based on percentage of revenue, a defined total revenue threshold, or 
any connection to a restricted activity regardless of the amount of revenue received. 

 
The quantitative models will then evaluate, select and allocate to securities of the remaining companies (i.e. those companies which have 
not yet been excluded from investment by the BlackRock EMEA Baseline Screens) based on their ESG attributes (e.g. carbon emissions, 
employee diversity, social policies and carbon efficiency) and on forecasts of returns (including ESG return drivers, e.g. risk mitigation, 
human capital, societal impact and environmental transition), risk and transaction costs, subject to the investment constraints which optimize 
the portfolio so that: 
 
(a) the weighted average ESG score and carbon emissions intensity score targets as described above are achieved; and 
 
(b) the Fund invests at least 20% of its net asset value in sustainable investments as defined by the Investment Adviser having regard 

to applicable law and regulation and which are assessed as doing no significant harm. 
 
At least 90% of the issuers of securities the Fund invests in are ESG rated or have been analysed for ESG purpose. 
 
The Fund may gain limited exposure to securities for which the exclusionary screens described above may not be applicable, or to issuers 
with exposures that do not meet the criteria of exclusionary screens through, including but not limited to, derivatives, cash and near cash 
instruments and shares or units of CIS and debt securities issued by governments and agencies worldwide. Where applicable, these 
investments would be subject to assessment on the associated ESG risks and opportunities. 
 
Systematic Global SmallCap Fund 
The Systematic Global SmallCap Fund seeks to maximise total return. 
 
Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% of the Fund’s total net asset value may be invested 
in financial instruments of companies or issuers of any size in any sector of the economy globally such as equity securities consistent with 
the Fund’s objective and cash. 
 
US Dollar Reserve Fund and Euro Reserve Fund 
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The US Dollar Reserve Fund and Euro Reserve Fund (collectively, the “Reserve Funds”) seek to offer returns in line with money market 
rates consistent with preservation of capital and liquidity. However, investors should note that these Funds do not provide any guarantees 
of return and negative returns may be generated under certain circumstances. The purchase of Shares in the Reserve Funds is not the 
same as placing funds on deposit with a bank or deposit-taking company, the Reserve Funds have no obligation to redeem the Shares at 
the subscription value and they are not subject to the supervision of the Hong Kong Monetary Authority.  
 
The Reserve Funds do not invest in any synthetic asset backed securities (which are securities whose income is derived from financial 
derivative instruments on a pool of reference assets). 
 
World Bond Fund  
The World Bond Fund seeks to deliver a superior ESG profile versus the investment universe (as represented by a composite benchmark 
comprising Bloomberg Global Aggregate Bond Index USD Hedged (75%), JP Morgan Emerging Markets Bond Index Global Diversified 
Index (15%) and Bloomberg US High Yield 2% Constrained Index (10%), the “Index”) through a higher exposure to ESG outperformers 
and a lower exposure to ESG laggards based on the externalities of the securities (as further described below in the ESG policy). 
 
The Fund will seek to optimize asset allocation within the Investment Adviser’s proprietary sustainability framework. Under this framework: 
 

• All securities are evaluated and classified under a bottom-up approach according to the extent to which they are associated with 
positive or negative externalities, that is the intended or unintended benefits or costs to the environment and society from action(s) 
undertaken by the issuer of such securities. The evaluation may include both qualitative and quantitative thresholds and vary for 
different types of fixed income transferable securities as determined by the Investment Adviser from time to time, and are based 
on external ESG data points, proprietary model, local intelligence and on engagement undertaken during issuer dialogue. 

 

• In particular, the Investment Adviser will seek to have higher exposure than the Index and invest at least 20% of the Fund’s net 
asset value in sustainable investments as defined by the Investment Adviser having regard to applicable laws and regulations and 
which are assessed as doing no significant harm and associated with “positive externalities” (the “PEXT Investments”, e.g. lower 
carbon emitting issuers and issuers with positive ESG credentials). This includes, but not limited to, investing in issuers who have 
set specific climate transition targets (e.g. Science Based Targets to Net Zero, alignment to Paris Pledges per the Transition 
Pathway Initiative) and are considered to have positive climate impact and at least 10% of the Fund’s net asset value in “green 
bonds” (as defined by the Investment Adviser’s proprietary methodology which is guided by the International Capital Markets 
Association Green Bond Principles).  

 

• The Investment Adviser will also seek to exclude investments that are deemed to have associated negative externalities (the 
“NEXT Investments”, e.g. higher carbon emitters, issuers with certain controversial business practices (e.g. the ownership or 
operation of gambling related activities or facilities, and production of adult entertainment materials), and issuers with negative 
ESG credentials). This includes the Fund applying the BlackRock EMEA Baseline Screens, which means the Investment Adviser 
will seek to exclude direct investment (as applicable) in corporate issuers which, in the opinion of the Investment Adviser, have 
exposure to, or ties with, certain activities as defined in the Prospectus. 

 

• In comparison with the Index, the total of the higher exposure to PEXT Investments and lower exposure to NEXT Investments of 
the Fund will be at least 20% in market value. 
 

• For issuers or securities where the Investment Adviser cannot determine either a clear positive or clear negative externality, through 
for example a lack of disclosure by the issuer, the Investment Adviser will determine an engagement agenda for discussion with 
those companies in seeking to improve their ESG credentials, reporting frameworks and disclosures.  
 

The Fund may gain limited indirect exposure to securities for which the exclusionary screens may not be applicable, or to issuers with 
exposure that that do not meet the criteria of the exclusionary screens through, including but not limited to, derivatives, cash and near cash 
instruments and shares or units of collective investment schemes and debt securities issued by governments and agencies worldwide. 
Where applicable, these investments would be subject to assessment on the associated ESG risks and opportunities. 
 
World Real Estate Securities Fund 
The World Real Estate Securities Fund invests globally at least 70% of its total assets in stocks of companies whose predominant economic 
activity is in the real estate sector. This may include residential and/or commercial real estate focused companies as well as real estate 
operating companies and real estate holding companies (for example, listed real estate investment trusts). The Fund’s investments will be 
unrestricted in terms of market capitalisation or geographical region and the Fund may invest more than 30% of its Net Asset Value in stocks 
of companies listed in the United States.  
 

Subject to applicable regulatory restrictions and internal guidelines, the remaining 30% may be invested in financial instruments of 
companies or issuers of any size in any sector of the economy globally such as equity securities and cash.  
 
The Fund is not authorised by the SFC under the SFC’s Code on Real Estate Investment Trusts but is authorised under the Code on Unit 
Trusts and Mutual Funds. SFC authorisation is not a recommendation or endorsement of a product nor does it guarantee the commercial 
merits of a product or its performance. It does not mean the product is suitable for all investors nor is it an endorsement of its suitability for 
any particular investor or class of investors. 

 
QFI Investments 
In respect of the QFI Access Funds, the Depositary has put in place proper arrangements to ensure that: 
 

i. the Depositary takes into its custody or under its control the assets of the QFI Access Funds, including onshore PRC assets which 
will be maintained by the QFI Custodian via the securities account(s) with the relevant depositories and any assets deposited in 

                      NM0126U-5142480-36/563



 

14 
 

the cash account(s) with the QFI Custodian, and holds the same in trust for the Shareholders; 
 

ii. cash and registrable assets of the QFI Access Funds, including assets deposited in the securities account(s) with the relevant 
depositories and cash of the QFI Access Funds deposited in the cash account(s) with or otherwise held by the QFI Custodian, are 
registered in the name of or held to the order of the Depositary; and 

 
iii. the QFI Custodian will look to the Depositary (directly or indirectly) for instructions and solely act in accordance with the Depositary’s 

instructions, save as otherwise required under applicable regulations. 
 

CIBM Investments 
For the purpose of this section, “Onshore Settlement Agent” means HSBC Bank (China) Company Limited, or such other person 
appointed as an onshore settlement agent of the relevant CIBM Fund. 
 
In respect of the CIBM Funds, the Depositary has put in place proper arrangements to ensure that:  
 

i. the Depositary takes into its custody or under its control the assets of the CIBM Funds, including onshore PRC assets deposited 
in the bond account(s) and cash of the CIBM Funds deposited in the dedicated cash account(s) or RMB special deposit account 
with or otherwise held by China Central Depository & Clearing Co., Ltd (“CDCC”) and Shanghai Clearing House (“SHCH”) or the 
Onshore Settlement Agent, and holds the same in trust for the Shareholders; 
 

ii. cash and registrable assets of the CIBM Funds, including assets deposited in the bond account(s) and cash of the CIBM Funds 
deposited in the dedicated cash account(s) or RMB special deposit account with or otherwise held by CCSC, SHCH or the Onshore 
Settlement Agent, are registered in the name of or held to the order of the Depositary; and 

 
iii. the Onshore Settlement Agent will look to the Depositary (directly or indirectly) for instructions and solely act in accordance with 

the Depositary’s instructions, save as otherwise required under applicable regulations. 
 
RISK MANAGEMENT PROCESS 
The Management Company performs the risk management function and leverages the resources of the Risk and Quantitative Analysis 
team of BlackRock Group. This is described in the Risk Management Process document that covers market risk, liquidity risk, counterparty 
risk and operational risk. This function is independent from other business areas, reporting into the Chief Risk Officer of the BlackRock 
Group. Policies and procedures are in place to ensure that all applicable risks pertaining to the Management Company and to the Relevant 
Funds can be identified, measured, monitored, controlled and reported at all times. It includes, but is not limited to, the following activities: 

 

• Implementing the risk management policy and procedures; 

• Ensuring compliance with risk limits, including regulatory limits monitored using the Value at Risk model; 

• Providing regular reports on the current levels of risk in each fund, compliance with relevant risk limits, and the effectiveness of the 
risk management process; 

• Confirming that remedial measures required to address any deficiencies were taken; and 

• Reviewing the valuation of OTC derivatives.  
 
Investors may contact the Hong Kong Representative for further information about the risk management process. 
 
LIQUIDITY RISK MANAGEMENT 
Liquidity risk is the risk that a particular position cannot be easily unwound or offset due to insufficient market depth or market disrup-
tion; or that a Fund’s financial obligations (such as investor redemptions) cannot be met. An inability to sell a particular investment or 
portion of a Fund’s assets may have a negative impact to the value of the relevant Fund and to the Fund’s ability to meet its investment 
objectives. Additionally, an inability to sell Fund assets may have negative implications for investors being able to redeem in a timely 
fashion, and also to investors who remain invested in the Fund.  
 
The Management Company has established a Liquidity Risk Management Policy which enables it to identify, monitor and manage 
the liquidity risks of the Funds. Such policy, combined with the liquidity management tools available, seeks to achieve fair treatment 
of shareholders and safeguard the interests of remaining shareholders against the redemption behaviour of other investors and 
mitigate against systemic risk. 
 
The Management Company’s Liquidity Risk Management Policy is appropriate for each Fund’s specific characteristics and takes into 
account the relevant Fund’s liquidity terms, asset class liquidity, liquidity tools and regulatory requirements.  
 
Tools to Manage Liquidity Risk  
Under the Liquidity Risk Management Policy, tools available to manage liquidity risk include the following: 
 

• The Management Company may adjust the Net Asset Value per Share for a Fund in order to reduce the effect of “dilution” 
and apply the dealing costs to transacting investors. 

• A Fund may borrow up to 10% of its total net assets on a temporary basis. 

• The Company will not be bound to redeem or convert on any one Dealing Day more than 10% of the value of Shares of all 
Share Classes of a Fund then in issue or deemed to be in issue. 

• Payment of an amount to a single shareholder in excess of USD500,000 may be deferred for up to seven Business Days 
beyond the normal settlement date. 

• The Management Company may, subject to the prior consent of a shareholder, effect a payment of redemption proceeds in 
specie by allocating to the shareholder investments from the portfolio of the relevant Fund equal in value to the price of the 
relevant Shares to be redeemed. 
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• The Company may compulsorily redeem all Shares of the Company or the Shares of any Share Class if the Net Asset Value 
of the Company or the relevant Fund falls below certain thresholds. 

• Where the value of certain assets is not ascertainable by normal valuation methods or if the Directors consider that some 
other method of valuation more accurately reflects the fair value of such assets, the method of valuation will be such as the 
Directors (in consultation with the Depositary) in their absolute discretion decide.  

• The Management Company may suspend the valuation of any Share Class of a Fund in certain circumstances. 
 
Further details of the above tools can be found in Appendix A and Appendix B of the Prospectus. 
 
Liquidity Risk Management Policy and Framework 
The Management Company relies on the relevant Investment Adviser to the Funds and the independent risk management team to 
implement the Liquidity Risk Management Policy. The risk management team uses a liquidity risk management framework to monitor 
and manage liquidity risk of each Fund. Under this framework the Investment Adviser and risk management team consider liquidity 
of holdings; market liquidity and cost to transact in various market conditions; and ability to meet redemptions and respond to outsized 
flows. Portfolio liquidity and redemption risk are regularly assessed using different qualitative and quantitative indicators. Key metrics 
that may be used to measure and monitor liquidity risk include liquidity tiers, projected fund flows and redemption forecasting models. 
The need for and availability of potential backup liquidity sources are evaluated and operational feasibility of processes to execute 
extraordinary measures to meet redemptions is considered. Any significantly adverse results are reported to senior management and 
to the Directors. 
 
This framework enables the risk management team to assess, review and decide, in conjunction with the Investment Adviser and 
Management Company, any necessary course of action at short notice to deal with large redemptions or structurally stressed market 
conditions, via employing one or more of the tools outlined above. Investors should note that there is a risk that the tools may be 
ineffective to manage liquidity and redemption risk.  
 

HONG KONG REPRESENTATIVE 
The representative of the Company in Hong Kong (the “Hong Kong Representative”) is BlackRock Asset Management North Asia 

Limited 貝萊德資產管理北亞有限公司, 16th Floor Champion Tower, 3 Garden Road, Central, Hong Kong. Copies in English of the 

Company’s Articles of Association and material contracts entered into between the Company and its functionaries (as varied or 
substituted from time to time) are available for inspection free of charge during usual business hours on any weekday (Saturdays and 
Public Holidays excepted) at the Hong Kong Representative’s office. English and Chinese copies of the Prospectus and English copies of 
the annual report and interim report are available, without charge, from the Hong Kong Representative. 
 
Shareholders may contact the Hong Kong Representative at the above address or at +852 3903-2688 if they have any queries or complaints 
in respect of the Company. Depending on the nature of an enquiry/complaint, it will be dealt with either by the Hong Kong Representative 
directly, or referred to the Management Company for further handling as soon as practicable. 
 

AVAILABILITY  
Class A Distributing and Non-Distributing Shares are available in Hong Kong through third party distributors. Unless otherwise requested, 
all Class A Shares will be issued as registered shares. 
 
Class C Shares are available as Distributing and Non-Distributing Shares through certain third party distributors at the discretion of the 
Management Company. Class C Shares are available as registered shares only. 
 
Class D Shares are available as Distributing and Non-Distributing Shares through certain third party distributors at the discretion of the 
Management Company. Unless otherwise requested, all Class D Shares will be issued as registered shares. 
 
Classes AI, DD, E, I, J, S, SI, SR, X, Z and ZI shares are not available to the public in Hong Kong. 
 
To the extent permitted by the Prospectus, the Investment Advisers may employ techniques and instruments from time to time intended to 
provide protection against movements of one currency versus other currencies. Further, hedged versions of Classes A, C and D Shares are 
available to Hong Kong resident holders of Shares denominated in the additional Dealing Currency of the Funds as listed in Appendix A. 
 
Additional Hedged Share Classes may, at the Directors’ discretion, be made available in other Funds and in other currencies. Please note 
that BRL Hedged Share Classes are not currently available for purchase by the Hong Kong public. 
 
Distributing (C) Shares, Distributing (R) Shares, Distributing (S) Shares, Distributing (T) Shares and Distributing (Y) Shares distribute income 
gross of expenses and may pay dividends out of capital (including net realised and net unrealised capital gains) of that Share Class at the 
Directors’ discretion.   
 
More information about the Dealing Currencies, Hedged Share Classes, Distributing and Non-Distributing Share Classes available in Hong 
Kong as of the date of this Document is set out in Appendix A. The Directors may, at their discretion, offer new share classes in any of the 
SFC-authorised Funds, investors may obtain up-to-date information from the registered office of the Company and from the Investor 
Servicing team. 

 
RISK CONSIDERATIONS 
To the best knowledge of the Directors, the Prospectus sets out the risks that they are aware of pertaining to the Funds and the risks that 
an investor should be aware of in assessing the Funds. Investors should note that the Funds are exposed to various risks depending on 
their respective investment policies. Potential investors should consider the risks involved prior to investing in the Company to determine 
whether an investment in the Company is suitable to them. 
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ADDITIONAL RISK CONSIDERATIONS 

Investment Risks 

The Funds are investment funds. The Funds’ investment portfolio may fall in value due to any of the risk factors and therefore investors’ 

investment in the Funds may suffer losses. There is no guarantee of the repayment of principal. 

 

Risk of Termination 
The circumstances where a particular Fund may be terminated are summarised under paragraph 9 of Appendix B of the Prospectus. In the 
event of the termination of a Fund, such Fund would have to distribute to the Shareholders their pro rata interest in the assets of the Fund. 
It is possible that at the time of such sale or distribution, certain investments held by the relevant Fund might be worth less than the initial 
cost of such investments, resulting in a loss to the Shareholders. Moreover, any organisational expenses with regard to the relevant Fund 
which have not been fully amortised would be debited against the Fund’s capital at the time of termination. 
 
Transfer of Collateral 
Referring to the risks set out under the heading “Transfer of Collateral” in the sub-section headed “Derivatives” under the “Risk 
Considerations” section in the Prospectus, investors should note that in the event of insolvency, bankruptcy or default of the counterparty 
under a collateral arrangement, the Fund may become an unsecured creditor and may not be able to recover the collateral. Consequently, 
the Fund may incur a loss or expenses in recovering its assets. 
 

Mid Cap Companies Risks 
A Fund may invest in securities of mid cap companies. Many mid cap company stocks trade less frequently and in smaller volume, and 
may be subject to more abrupt or erratic price movements than stocks of large companies. The securities of mid cap companies may also 
be more sensitive to market changes than securities of large companies.  
 
Risks associated with Fixed Income Securities 
In addition to the risks set out in the sub-section headed “Fixed Income Transferable Securities” under the “Specific Risk Considerations” 
section in the Prospectus, investors should note that a Fund investing in fixed income securities may be subject to the following risks: 
 

• Interest rate risk 
A Fund investing in fixed income securities may be subject to interest rate risk. In general, the prices of fixed income securities rise when 
interest rates fall, whilst their prices fall when interest rates rise. 
 

• Volatility and liquidity risk 
The debt securities in certain countries or regions may be subject to higher volatility and lower liquidity compared to more developed markets. 
The prices of securities traded in such markets may be subject to fluctuations. The bid and offer spreads of the price of such securities may 
be large and the Fund may incur significant trading costs. 
 

• Valuation risk 
Valuation of a Fund’s investments may involve uncertainties and judgmental determinations. If such valuation turns out to be incorrect, this 
may affect the Net Asset Value calculation of the Fund. 
 

• Credit rating risk 
Credit ratings assigned by rating agencies are subject to limitations and do not guarantee the creditworthiness of the security and/or issuer 
at all times. 
 
Risks associated with Preference Shares 
Certain Funds may invest in preference shares. Preference shareholders do not have the same ownership rights in the company as 
common shareholders. The lack of voting rights means the company is not beholden to preferred shareholders the way it is to equity 
shareholders. Although preference shares have a fixed dividend that must be paid before any dividends can be paid to common 
shareholders, such fixed dividend may become less of a bargain to the relevant Fund when interest rates rise. Also, even when the earnings 
of the relevant company are high, a Fund’s investment in preference shares may not give the relevant Fund additional return due to the 
fixed dividend. The value of a Fund investing in preference shares may therefore be adversely affected. 
 
Risk associated with Call Options 
Certain Funds may invest in covered call options. A covered call option is an agreement that gives the buyer the right (but not the obligation) 
to exercise the option at strike price within a specific timeframe. For the writer (seller) of a call option that is cash settled, it represents an 
obligation to meet a payment (based on the difference between the current market price of the security or index and the strike price of the 
option) if the option is exercised by the buyer. There are risks associated with selling covered call options. The relevant Fund as the seller 
of a covered call option gives up the opportunity for gain on the underlying instrument in respect of the option above the exercise price of 
the option. The value of a Fund may be adversely affected as a result. 
 

Urban investment bonds (城投債) Risk 

Urban investment bonds are issued by local government financing vehicles (“LGFVs”), such bonds are typically not guaranteed by local 
governments or the central government of the PRC. In the event that the LGFVs default on payment of principal or interest of the urban 
investment bonds, the fund could suffer substantial loss and the Net Asset Value of the Funds could be adversely affected. 
 
Sovereign Debt Risk 
Investment in bonds issued or guaranteed by governments or authorities may involve political, economic, default, or other risks, which may 
in turn have an adverse impact on the Funds. Due to these factors, the sovereign issuers may not be able or willing to repay the principal 
and/or interest when due. 
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Holders of defaulting sovereign debt may be requested to participate in the restructuring of such debt. In addition, there may be limited legal 
recourses available against the sovereign issuer in case of failure of or delay in repayment. 
 
Certain Funds may have exposure to Eurozone sovereign debts. In light of the fiscal conditions of certain European countries, the Funds 
may be subject to a number of increased risks arising from a potential crisis in the Eurozone (such as volatility, liquidity, price and currency 
risks). The performance of the Funds could deteriorate should there be any adverse events in the Eurozone (e.g. downgrade of sovereign 
credit ratings, default of one or more European countries, or even break-up of the Eurozone). 
 
Eurozone Risk 
Certain Funds may invest in the Eurozone. In light of ongoing concerns over the sovereign debt risk of countries within the Eurozone, the 
Funds’ investments in the region may be subject to higher volatility, liquidity, currency and default risks. Any adverse events, such as credit 
downgrade of a sovereign or exit of European Union members from the Eurozone, may have a negative impact on the value of the Funds. 
 

Risks associated with high volatility and regulatory policies of the equity markets (excluding China) 

 
A Fund may invest in the equity market in emerging markets (excluding China).  
 
High market volatility and potential settlement difficulties in the emerging markets (excluding China) may also result in significant fluctuations 
in the prices of securities traded on such markets and may thereby adversely affect the value of the Fund. 
 
Securities exchanges in the emerging markets (excluding China) typically have the right to suspend or limit trading in any security traded on 
the relevant exchange. The government or the regulators may also implement policies that may affect the financial markets and thus the 
Fund.  
 
Non-Investment Grade Risks 
In addition to the risks set out in the sub-section headed “Fixed Income Transferable Securities” under the “Specific Risk Considerations” 
section in the Prospectus, investors should note that investing in non-investment grade bonds, including sovereign debts, may subject the 
Funds to higher credit/default risks. If the issuer of the bond defaults, or if the non-investment grade bonds fall in value, investors may suffer 
significant losses. Non-investment grade bonds tend to be more volatile, and the market for these bonds is generally less liquid, than 
investment grade bonds and adverse events or market conditions may have a larger negative impact on the prices of non-investment grade 
bonds. 
 
Risk of Investing in Other CIS  
• Risk relating to index funds 

 
Certain Funds may invest in index funds. Index funds are not actively managed. Falls in the related tracking index are expected to result 
in a corresponding fall in the value of the relevant index fund. Factors such as fees and expenses of an index fund, imperfect correlation 
between the index fund’s assets and the underlying securities within the relevant tracking index, rounding of share prices, adjustments to 
the tracking index and regulatory policies may adversely affect the ability of the manager of an index fund to achieve close correlation 
with the tracking index for the relevant fund. An index fund’s returns may therefore deviate from that of its tracking index. These factors 
may have an adverse impact on the value of the index funds, and thus the Net Asset Value of the Fund may also be adversely impacted. 

 
• Trading risk of Exchange Traded Funds (“ETF”) 
 

The trading prices of units in an ETF are driven by market factors such as the demand and supply of the units and may differ significantly 
from the net asset value of the units of such ETF. There can be no assurance that an active trading market will exist or maintain for units 
of an ETF on any securities exchange on which units of an ETF may trade. The units of the ETFs which the Fund may invest in may be 
traded at large discounts or premiums to their net asset value, which may in turn adversely affect the Net Asset Value of the Fund. 

 
If a Fund is a fund of funds, then in additional to the risks set out in the sub-section headed “Fund of funds” under the “Specific Risk 
Considerations” section in the Prospectus, investors should note that the Fund will be subject to the risks associated with the underlying 
CIS. The Fund does not have control of the investments of the underlying CIS and there is no assurance that the investment objective and 
strategy of the underlying CIS will be successfully achieved which may have a negative impact to the Net Asset Value of the Fund. The 
underlying CIS in which the Fund may invest may not be regulated by the SFC. There may be additional costs involved when investing into 
these underlying CIS. There is also no guarantee that the underlying CIS will always have sufficient liquidity to meet the Fund’s redemption 
requests as and when made. Further, there may be potential conflicts of interest where the Fund invests in underlying CIS managed by one 
or more affiliates of the BlackRock Group. In the event of such conflicts, the Management Company will endeavour to ensure that such 
conflicts are resolved fairly taking into account investors’ interests. 
 
Currency Risks 
If a Fund’s investment objectives states that “currency exposure is flexibly managed”, then pursuant to the risks set out under the heading 
“Currency Overlay Strategies” in the sub-section headed “Derivatives” under the “Risk Considerations” section in the Prospectus, 
investors should note that these Funds may utilise techniques and instruments (e.g. currency overlays) in relation to currencies other than 
the base currency with the aim of generating positive returns. Any active currency management techniques implemented by the Fund may 
not be correlated with the underlying securities held by the Fund. As a result, the relevant Fund may suffer significant losses even if there is 
no loss to the value of the underlying securities held by the Fund. 
 
A Fund may invest in assets denominated in a currency other than the base currency of the Fund. Also, a class of shares may be designated 
in a currency other than the base currency of the Fund. Changes in exchange rates between such currency and the base currency and 
changes in exchange rate controls may adversely affect the value of the relevant Fund’s assets. 
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FDI Risks applicable to the Relevant Funds and the ESG Multi-Asset Fund 
Risks associated with FDI include counterparty/credit risk, liquidity risk, valuation risk, volatility risk and over-the-counter transaction risk. 
The leverage effect of FDI can result in a loss significantly greater than the amount invested and extensive exposure to FDI may lead to a 
significant loss by the Relevant Funds.  

 
The Relevant Funds may have net derivative exposure of more than 100% of their respective Net Asset Value. This may magnify the 
potential impact of any negative change in the value of underlying assets on those Relevant Funds and may also increase the volatility of 
their price and may lead to significant losses. 

 
Certain FDI used by the Relevant Funds and the ESG Multi-Asset Fund may be in respect of asset classes not correlated with the under-
lying securities held by the Relevant Funds and the ESG Multi-Asset Fund such as FDI on currencies (or in the case of the Emerging Mar-
kets Local Currency Bond Fund, derivatives on currencies not included in the benchmark). In this regard the Relevant Funds and the ESG 
Multi-Asset Fund may suffer significant losses notwithstanding that there may be no loss in respect of the underlying securities positions 
held by the Relevant Funds and the ESG Multi-Asset Fund. 
 
Geographical Concentration Risks 
The following Funds’ investments are concentrated in specific geographical locations. This may result in greater volatility than more broad-
based investments. The value of these Funds may be more susceptible to adverse economic, political, policy, foreign exchange, liquidity, 
tax, legal or regulatory event affecting the relevant geographical locations: 
 
Asia Pacific Bond Fund, Asian Dragon Fund, Asian Growth Leaders Fund, Asian High Yield Bond Fund, Asian Multi-Asset Income Fund, 
Asian Tiger Bond Fund, China Bond Fund, China Fund, China Innovation Fund, China Onshore Bond Fund, Continental European Flexible 
Fund, Emerging Europe Fund, Emerging Markets Ex-China Fund, Euro Bond Fund, Euro Corporate Bond Fund, Euro Reserve Fund, Euro 
Short Duration Bond Fund, Euro-Markets Fund, European Equity Income Fund, European High Yield Bond Fund, European Fund, European 
Special Situations Fund, European Value Fund, Global Unconstrained Equity Fund, India Fund, Japan Flexible Equity Fund, Japan Small 
& MidCap Opportunities Fund, Latin American Fund, MyMap Cautious Fund, MyMap Growth Fund, MyMap Moderate Fund, Swiss Small 
& MidCap Opportunities Fund, Systematic China A-Share Opportunities Fund, United Kingdom Fund, US Basic Value Fund, US Dollar 
Bond Fund, US Dollar High Yield Bond Fund, US Dollar Reserve Fund, US Dollar Short Duration Bond Fund, US Flexible Equity Fund, US 
Growth Fund and US Mid-Cap Value Fund.  
 
Risk relating to a Dynamic Asset Allocation Strategy 
A Fund may adopt a dynamic asset allocation strategy and its investments may be periodically rebalanced and therefore such Fund may 
incur greater transaction costs than a fund with static allocation strategy. 
 
Risks relating to Target Risk Strategy 
A Fund may adopt target risk strategy. There is no assurance that the Fund will in all cases maintain the level of portfolio risk within its target 
range. 

 
If market risk levels change substantially over short periods, changes to the mix of investments of the Fund may become more frequent to 
maintain the target level of portfolio risk, resulting in a higher portfolio turnover in the Fund. These will result in increased operating expenses 
payable by the Fund and thus the Net Asset Value of the Fund may be adversely affected. 
 
Hedging Risk 
A Fund may hedge the currency exposure through the use of currency derivatives. There is no guarantee that hedging techniques will fully 
and effectively achieve their desired result. The success of hedging much depends on the Investment Adviser’s expertise and hedging may 
become inefficient or ineffective. This may have adverse impact on the relevant Fund and its investors. 
 
While a Fund may enter into such hedging transactions to seek to reduce risks, unanticipated changes in currency, interest rates and market 
circumstances may result in a poorer overall performance of a Fund. A Fund may not obtain a perfect correlation between hedging 
instruments and the portfolio holdings being hedged. Such imperfect correlation may prevent the intended hedge or expose the relevant 
Fund to risk of loss. 
 
Depending on the portion of relevant Fund’s holding of non-Based Currency denominated instruments, the relevant Fund may incur 
significant hedging transactions expenses if a large portion of the instruments denominated in non-Based Currency is hedged back to Base 
Currency. Any expenses arising from such hedging transactions, which may also be significant depending on prevailing market conditions, 
will be borne by the relevant Fund in relation to which they have been incurred.  
 
Currency Conversion Risks for Investments in RMB and RMB Denominated Share Classes 
A Fund will need to convert cash (at the applicable exchange rate and subject to the applicable spread) into or out of RMB in the following 
circumstances: 
 

• Conversion of RMB settled subscriptions into another currency for investment. 

• Conversion of cash in a Fund into RMB for the purposes of settling RMB settled redemptions. 

• Conversion of available RMB into another currency in the course of investing. 

• Conversion of available cash into RMB in the course of investing. 
 

Such transactions could incur considerable currency conversion costs. Further, as RMB is not freely convertible and is subject to exchange 
controls and restrictions, currency conversion is subject to availability of RMB at the relevant time. A Fund may not be able to invest according 
to its intended strategy in the event that there is insufficient RMB available to it.  
 
Non-RMB based investors are exposed to foreign exchange risk and there is no guarantee that the value of RMB against the investors’ 
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home currency will not depreciate. Any depreciation of RMB could adversely affect the value of investors’ investment in the RMB 
denominated Share Classes.  
 
Under exceptional circumstances, payment of realisation proceeds and/or dividend payment (if any) in RMB may be delayed due to the 
exchange controls and restrictions applicable to RMB. 
 
For non-hedged RMB Share Classes, depending on the exchange rate movements of RMB relative to the Base Currency of a Fund and/or 
other currency(ies) of the non-RMB-denominated underlying investments of the Fund, investors may suffer losses even if there are gains or 
no losses in the value of the non-RMB-denominated underlying investment or may suffer additional losses if the non-RMB-denominated 
underlying investments of the Fund fall in value. 
 
For hedged RMB Share Classes, the costs of the hedging transactions will be reflected in the Net Asset Value of the Hedged Share Classes 
and therefore, investors will have to bear the associated hedging costs, which may be significant depending on prevailing market conditions. 
If the counterparties of the instruments used for hedging purpose default, investors of the Hedged Share Classes may be exposed to RMB 
currency exchange risk on an unhedged basis and may therefore suffer further losses. Furthermore, there is no guarantee that the hedging 
strategy will be effective and investors may still be subject to the RMB currency exchange risk for non-hedged RMB Share Classes. Investors 
of the Hedged Share Classes will also not benefit from any potential gain in value if the Fund's Base Currency and/or other currency(ies) of 
non-RMB-denominated underlying investments of the Fund rise(s) against RMB. 
 
RMB is traded in both the onshore and offshore markets. While both CNY and CNH represent the same currency, they are traded in different 
and separate markets which operate independently. Therefore CNY and CNH do not necessarily have the same exchange rate and their 
movement may not be in the same direction. When calculating the Net Asset Value of a Fund whose Base Currency is RMB, or converting 
the Base Currency of a Fund not denominated in RMB to RMB for the purposes of calculating the Net Asset Value of a Share Class with a 
RMB reference currency, the Management Company will apply the CNH rate. Any divergence between CNH and CNY may adversely 
impact investors.   
 
Investors should refer to the sub-section headed “Renminbi Currency and Conversion Risks” under the “Specific Risk Considerations” 
section and the sub-section headed “Hedged Share Classes” under the “Classes and Forms of Shares” section in the Prospectus for 
further details. 
 
Risks associated with the Technology Sector  
A Fund’s investments in companies in the technology sector (including companies that drive or benefit from technology innovation) are likely 
to be affected by world-wide rapid technological developments. Such investments are also likely to be affected by government policies and 
regulations, environmental concerns, taxes, price and supply changes. The products or services of technology companies may rapidly fall 
into obsolescence (or may be dependent on technologies which rapidly fall into obsolescence) and so the value of the securities of these 
companies be negatively impacted as a result.  
 
Companies that generate revenues from technology companies / technology innovation are heavily dependent on patent and intellectual 
property rights and/or licences, the loss or impairment of which may adversely affect profitability. Companies in these sectors may face 
dramatic and often unpredictable changes in growth rates and competition among the companies themselves and for the services of qualified 
personnel). These factors are likely to have a greater impact on the companies focusing on new and emerging technology. Also, such 
companies are subject to cyber security risks which may cause issues like system breakdown, suspension of offering of products or services, 
loss or misuse of corporate or personal data, etc., and result in undesirable legal, financial, operational and reputational consequences. All 
of these may have an adverse impact on the value of the Fund’s investments. 
 
Technologies are also used and applied to transport. The growing concern of environmental impacts of transportation, for example, the level 
of carbon emission, may cause an increase in costs in and tighter regulatory scrutiny over the transport technology sector. A Fund investing 
in companies involved in transport technologies may therefore be adversely affected. 
 
Risks Associated with the Sustainable Infrastructure Sector 
A Fund’s investments in companies in the sustainable infrastructure sector are likely to be affected by economic, political or regulatory 
development in the relevant sector. Securities of companies in the sustainable infrastructure sector may also be affected by a wide variety 
of factors which may adversely affect profitability, such as additional costs, interest rates, environmental and local regulations, increased 
competitions, taxes, and terrorist activity. All of these may have an adverse impact on the value of the Fund’s investments.   
 
ESG Investment Policy Risk 
In additional to the risks set out in the sub-section headed “ESG Investment Policy Risk” under the “Specific Risk Considerations” 
section in the Prospectus, investors should note there is a lack of standardised taxonomy of ESG evaluation methodology. The 
evaluation methodology adopted by different investment managers may vary. The use of ESG criteria by a Fund may also result in 
the relevant Fund being concentrated in companies with ESG focus and its value may be more volatile than that of fund having a 
more diverse portfolio of investments. 
 
In respect of a Fund which invests in CIS incorporating ESG factors as their key investment focus, investors should note that invest-
ment selection of the underlying CIS is based on subjective judgment of the investment manager. Hence, there is also a risk that the 
investment manager may not apply the relevant ESG criteria correctly or that the Fund may (via its investments in the CIS) gain 
limited exposure to issuers which may not be consistent with the relevant ESG criteria used by the Fund. Further, the ESG objective 
or outcome adopted by the CIS may change from time to time. There may be periods where the Fund is exposed to all of the ESG 
approaches as disclosed in the investment policy above via the CIS and other times where this may not be the case. Change in ESG 
objective or outcome of a CIS may involve rebalancing of the investments of the Fund and therefore the Fund may incur greater 
transaction costs than a Fund employing a buy-and-hold allocation strategy. 
 
Risk associated with Investing in Sustainable Themes or Sectors 
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There is a lack of standardised taxonomy on sustainable themes or sectors. The evaluation methodology adopted by different investment 
managers may vary. In respect of a Fund which invests in a sustainable theme or sector (such as the Sustainable Energy Fund), the 
assessment as to whether an issuer aligns with a sustainable theme or sector involves the Investment Adviser’s subjective judgment. There-
fore, the relevant Fund may invest or perform differently compared to other funds who seek exposure to the same or similar sustainable 
theme or sector. 
 
Risk associated with Investing in Companies with Circular Economy Concept 
There is a lack of standardised taxonomy on Circular Economy concept or sectors. The evaluation methodology adopted by different invest-
ment managers may vary. In respect of a Fund which invests in companies with Circular Economy concept (such as the Circular Economy 
Fund), the assessment as to whether an issuer aligns with a Circular Economy concept involves the Investment Adviser’s subjective judg-
ment. In addition, due to the criteria applied during stock selection to meet the definition of Circular Economy, in respect of a Fund which 
invests in companies with Circular Economy concept (such as the Circular Economy Fund), the range of companies the relevant Fund can 
invest in may be less diversified than a typical fund. Circular Economy companies may be subject to environmental concerns, taxes, gov-
ernment regulation, price and supply changes and competition.  
 
Risks associated with Investing in Next Generation Health Care Theme 
A Fund’s investments in companies involved with new and emerging themes in health care are likely to be affected by world-wide rapid 
technological developments as well as economic, political or regulatory development in the relevant sector(s). The products or services of 
such companies may rapidly fall into obsolescence (or may be dependent on technologies which rapidly fall into obsolescence) and so the 
value of the securities of these companies be negatively impacted as a result. 
 
Companies associated with the next generation health care theme are heavily dependent on patent and intellectual property rights and/or 
licences, the loss or impairment of which may adversely affect profitability. Such companies may face dramatic and often unpredictable 
changes in growth rates and competition among the companies themselves and for the services of qualified personnel. Also, certain com-
panies may allocate greater than usual financial resources to research and product development and experience above-average price 
movements associated with the perceived prospects of success of the research and development programs. However, such research and 
development may not necessarily lead to commercially successful products. All of these may have an adverse impact on the value of the 
Fund’s investments. 
 
Risks associated with Investments which Purport to Seek a Positive Social and/or Environmental Impact  
There is no universal taxonomy on what “social and/or environmental impact” amounts to or the sectors, industries, loans, companies and 
organizations which support that objective. The determination of the same involves value-laden evaluations from the Investment Adviser, 
and there may not be any internationally recognised quantitative criteria to objectively measure “social and/or environmental impact”. Issues 
of securities with an outlook to create a positive social and/or environmental impact may not always be profit-oriented. While the Investment 
Adviser will seek to identify investments with potential to produce attractive income returns, owing to the financial position, credit history 
and/or rating and other possible reputational risks of the debtors to the debts, loans and receivables underlying the securities in which a 
Fund may invest, the income potential of these securities may not be realised. The concept of “social and/or environmental impact” is subject 
to continued evolution at local, regional and international levels from time to time as a result of and/or in connection with political priorities 
and preferences and demands of the market, whereby increasing the uncertainty and challenges to the investment decision making process. 
 
Risks associated with Investments in Debt Instruments with Loss-absorption Features (LAP)  
Debt instruments with loss-absorption features are subject to greater risks when compared to traditional debt instruments as such instru-
ments are typically subject to the risk of being written down or converted to ordinary shares upon the occurrence of a pre-defined trigger 
event (e.g. when the issuer is near or at the point of non-viability or when the issuer’s capital ratio falls to a specified level), which are likely 
to be outside of the issuer’s control. Such trigger events are complex and difficult to predict and may result in a significant or total reduction 
in the value of such instruments.  
 
In the event of the activation of a trigger, there may be potential price contagion and volatility to the entire asset class. Debt instruments with 
loss-absorption features may also be exposed to liquidity, valuation and sector concentration risk.  
 
Risks associated with Distributing Shares with Dividend Threshold Amount 
Investments in Distributing Shares with Dividend Threshold Amount are not an alternative to a savings account or fixed-interest paying 
investment. The percentage of distributions paid by the relevant share class is unrelated to expected or past income or returns of such share 
class or the relevant Fund.  
 
Securities Lending Risks 
When engaging in securities lending, a Fund will have a credit risk exposure to the counterparties to any securities lending contract. Fund 
investments can be lent to counterparties over a period of time. A default by the counterparty combined with a fall in the value of the collateral 
below that of the value of the securities lent may result in a reduction in the value of the relevant Fund. 
 

SPECIFIC RISK CONSIDERATIONS  
For the purpose of Hong Kong-specific disclosure requirements, investors should note that the following additional specific risk warnings are 
applicable to each of the Funds in addition to those set out in the tables under the “Specific Risk Considerations” section in the Prospectus:  
 
Risk to Capital Growth  

- Asia Pacific Bond Fund, Asian High Yield Bond Fund, Asian Tiger Bond Fund, China Bond Fund, China Onshore Bond Fund, 
Circular Economy Fund, Emerging Markets Bond Fund, Emerging Markets Local Currency Bond Fund, Euro Corporate Bond 
Fund, ESG Multi-Asset Fund, Fixed Income Global Opportunities Fund, Global Allocation Fund, Global Bond Income Fund, Global 
Corporate Bond Fund, Global High Yield Bond Fund, MyMap Cautious Fund, MyMap Growth Fund, MyMap Moderate Fund, 
Sustainable Global Infrastructure Fund, Systematic Global Income & Growth Fund, US Dollar High Yield Bond Fund, US Dollar 
Short Duration Bond Fund and World Bond Fund. 
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Emerging Markets/Frontier Markets 
- Asia Pacific Bond Fund Continental European Flexible Fund, European Equity Income Fund, European Fund, European Special 

Situations Fund, European Value Fund and Global Inflation Linked Bond Fund. 
 
Sovereign Debt 

- Euro Corporate Bond Fund. 
 
Liquidity Risk 

- Asian Tiger Bond Fund, Emerging Markets Bond Fund, Emerging Markets Corporate Bond Fund and Systematic Global Income 
& Growth Fund. 
 

Investment in High Yield Debt Securities 
- Asian High Yield Bond Fund, Asian Tiger Bond Fund, China Bond Fund, Dynamic High Income Fund, Emerging Markets Bond 

Fund, Emerging Markets Corporate Bond Fund, Emerging Markets Local Currency Bond Fund, ESG Multi-Asset Fund, Fixed 
Income Global Opportunities Fund, Global Allocation Fund, Global High Yield Bond Fund, Global Multi-Asset Income Fund and 
US Dollar High Yield Bond Fund. 

 
Portfolio Concentration Risks 

- Next Generation Health Care Fund, Next Generation Technology Fund, MyMap Cautious Fund, MyMap Growth Fund and MyMap 
Moderate Fund. 

 

UNDERWRITING OFFERINGS 
In accordance with Chapter 10.9 of the SFC’s Code on Unit Trusts and Mutual Funds (and notwithstanding that no such requirement exists 
under the applicable Luxembourg regulation(s)), the Funds may only underwrite or sub-underwrite certain offerings from time to time through 
the Investment Advisers with the prior consent of the Depositary. 

 
SECURITIES LENDING 
Any net income (net of any remuneration to which the Company’s securities lending agent is entitled) deriving from securities lending to 
which the Company is entitled will be reinvested in the Company. 
 
The remuneration paid to the Company’s securities lending agent will be a maximum of 37.5% of gross revenue deriving from securities 
lending. 
 

REPO TRANSACTIONS 
The Company may enter into repo transactions directly or indirectly through agents. These agents may include affiliates (for instance, the 
Investment Advisers) of the Company. There are currently no income sharing arrangements with these agents in respect of the repo 
transactions. All incremental incomes generated from such transactions will be accrued to the relevant Fund. 
 

CROSS-TRADES  
Cross-trades between Funds and/or other funds managed by the Management Company or its affiliates may be undertaken where the 
Management Company considers that, as part of its portfolio management, cross-trades between such Funds or funds would be in the best 
interests of the Shareholders to achieve the investment objective and policy of the relevant Fund. By conducting cross-trades, the 
Management Company may achieve trading efficiencies and savings for the benefit of the Shareholders. 
 
In conducting transactions, such cross-trades will be executed on arm’s length terms at current market value and the reason for such trades 
shall be documented prior to execution, in accordance with the SFC’s Fund Manager Code of Conduct. 
 

INVESTMENT IN OTHER FUNDS IN THE COMPANY, UCITS AND/OR OTHER UCIS 
When a Fund invests in any underlying Funds, UCITs or other UCIs, the Management Company, the Investment Adviser and the Sub-
Adviser may not obtain a rebate on any fees or charges levied by such underlying Funds, UCITs or UCIs or their management companies, 
or any quantifiable monetary benefits in connection with investments in any underlying Funds, UCITs or other UCIs.  

 
SOFT DOLLARS 
The Management Company, the Investment Adviser, the Sub-Adviser and/or any of their connected persons reserves the right to effect 
transactions by or through a broker or dealer with whom the Management Company, the Investment Adviser, the Sub-Adviser and/or any 
of their connected persons has an arrangement under which that broker or dealer will from time to time provide to or procure for the 
Management Company, the Investment Adviser, the Sub-Adviser and/or any of their connected persons goods or services for which no 
direct payment is made but instead the Management Company, the Investment Adviser, the Sub-Adviser and/or any of their connected 
persons undertakes to place business with that broker or dealer. The Management Company shall procure that no such arrangements are 
entered into unless (i) periodic disclosure is made in the annual report of the Company or the relevant Fund in the form of a statement 
describing the soft dollar policies and practices of the Management Company, the Investment Adviser or the Management Company, the 
Investment Adviser, including a description of goods and services received by them; and (ii) the availability of soft dollar arrangements is not 
the sole or primary purpose to perform or arrange transaction with such broker or dealer.  
 

FEES AND EXPENSES 
Subject to the approval of the Board of Directors, the combined management fee and Annual Service Charge for any Fund may be increased 
up to a maximum of 2.25% by giving Shareholders at least three months prior notice. Any increase to the combined management fee and 
Annual Service Charge above this level would require approval of Shareholders at a general meeting. At least one month’s notice will be 
given to Shareholders of any increase in the rates of other fees and charges specified in the Prospectus, unless prior shareholder consent 
is required under the Company’s Articles when at least one month’s notice will be given from the date of such consent. 
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The Company will pay the fees and out-of-pocket expenses of the Hong Kong Representative for ensuring compliance with the relevant 
laws and regulations in Hong Kong and for acting as the Hong Kong Representative. The Management Company may pay the Hong Kong 
Representative a proportion of the initial charge in respect of applications from residents of Hong Kong. 
 
Advertising and promotion expenses in connection with the Company will not be paid by its assets. 
 
References to “distribution fee” under the section headed “Fees, Charges and Expenses – Distribution Fees” of the Prospectus refer to 
a shareholders services fee paid to distributor for providing services such as maintaining records of clients accounts, issuing and delivering 
periodic account statements to clients. 
 
Launch Expenses for New Funds 
The expenses incurred in the establishment of each new Fund is estimated to amount to USD10,000 per Fund. The expenses relating to 
the establishment of these Funds will be amortised over three years. These expenses will be split according to the number of shares in issue 
at the time of amortisation. 
 
If a Fund is closed at a time when any expenses previously allocated to that Fund have not been amortised in full, the Directors shall 
determine how the outstanding expenses should be treated and may, where appropriate, decide that the outstanding expenses should be 
met by the Fund as a liquidation expense. 
 

PUBLICATION OF PRICES 
Prices of Classes A, C and D Shares for all Funds are normally published daily on Bloomberg, on Reuters page BLRKIA and on 
www.blackrock.com/hk. 
 

HOW TO INVEST 
Application, conversion and redemption instructions must be received by the Company’s Hong Kong Representative or the Transfer Agent 
before 6.00 p.m. (Hong Kong time) on any business day in Hong Kong, unless specifically agreed otherwise with the Hong Kong 
Representative or the Transfer Agent, in order to be accepted by the Transfer Agent for that day’s dealing (provided that it is also a bank 
business day in Luxembourg).   
 
The Transfer Agent will promptly confirm transactions by dispatching a confirmation note to the applicant.  
 

APPLICATIONS 
For your initial investment, carefully read the contents of the Prospectus and this Document, complete an Application Form and return the 
Form, with a copy of your telegraphic transfer instructions and a photocopy of your identification card or passport, to the Hong Kong 
Representative at 16th Floor Champion Tower, 3 Garden Road, Central, Hong Kong, Telephone: +852 3903-2688 or the Transfer Agent. 
Payment may only be made by telegraphic transfer; payment by cheque, banker’s draft or cash will not be accepted. 
 
The Hong Kong Representative has no authority to agree on behalf of the Company that applications will be accepted or to bind the Company 
to issue Shares at any particular price. You may make your subsequent applications in writing, or by fax followed in each case by written 
confirmation. Details of minimum subscriptions are set out in the section headed “Application for Shares – Minimum Subscription” of the 
Prospectus and details of the current minima are also available from the Hong Kong Representative. Further details on the application 
process are set out in the section headed “Application for Shares” of the Prospectus. Settlement in cleared funds net of bank charges 
must be made within the time periods set out in the section headed “Application for Shares – Settlement” of the Prospectus unless 
otherwise specified in the contract note in cases where the standard settlement date is a public holiday for the currency of settlement. 
Telegraphic transfers should be made to the relevant accounts set out in the section headed “Summary of Subscription Procedure and 
Payment Instructions” of the Prospectus. 

 
FOREIGN EXCHANGE TRANSACTIONS 
An investor may by prior arrangement with the Transfer Agent or the Investor Servicing team, provide the Transfer Agent with any major 
freely convertible currency and the Transfer Agent will arrange the necessary currency exchange transactions. The cost of foreign exchange 
transactions will be borne by the Investor. 

 
ANTI-DILUTION ADJUSTMENT 
As disclosed in under the section headed “Net Asset Value and Price Determination” in Appendix B of the Prospectus, the Directors may 
adjust the Net Asset Value of a Fund in order to reduce the effect of “dilution” on that Fund.  
 
Investors should note that the magnitude of the adjustment will vary depending on which threshold is triggered. Specifically, each threshold 
set by the Directors for a Fund will have its own “swing factor”, which is the magnitude of adjustment as triggered by the related threshold. 
Where multiple thresholds are set for a Fund, only the swing factor related to the highest threshold triggered on any Dealing Day will be 
applied. In any event, the swing factor will be subject to the maximum rate set out in the Prospectus. 
 
The magnitude of such adjustment reflects the estimated costs of trading of a Fund, which vary with the size of net inflows/outflows of such 
Fund. Therefore, it is in the interests of Shareholders if different swing factors are applied depending on the level of net inflows/outflows of 
a Fund on any Dealing Day. 
 
Equity Funds, particularly sector Funds and country/area specific Funds, tend to require more thresholds as the costs of trading generally 
increase with the size of the net inflows/outflows. In contrast, for fixed income Funds, the costs of trading frequently do not significantly 
change with the size of net inflows/outflows and therefore the number of thresholds required in respect of a fixed income Fund is expected 
to be fewer. 
 

REDEMPTIONS AND CONVERSIONS 
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The appropriate forms for redeeming or converting Shares and details of the current limits on redemption and conversion are available from 
the Hong Kong Representative or the Transfer Agent. The limits on the redemption and conversion of Shares are set out in paragraph 29 
of Appendix B of the Prospectus. Selected distributors may impose a charge on each conversion of those Shares acquired through it, as 
agreed upon between investor and the selected distributor, which will be deducted at the time of conversion and paid to the relevant 
distributor. While other conversions between the same Share Classes of two Funds are normally free of charge, the Management Company 
may, at its discretion (and without prior notice), make an additional conversion charge which would increase the amount paid to up to a 
maximum of 2% if excessively frequent conversions are made. Any such charges will be deducted at the time of conversion and paid to the 
relevant distributor or the Principal Distributor (as applicable). 
 
Payment of redemption proceeds will normally be dispatched within three business days after the relevant dealing day (or, if the banks are 
not open for business on such third business day, on the next day on which they are open) and in any event within four weeks of the relevant 
Dealing Day, provided that the written confirmation has been received and all identification requirements have been met. On written request 
to the Transfer Agent, redemption proceeds may be made in HK dollars or any other freely convertible currency, at the investor’s cost. In 
certain circumstances, payment of redemption proceeds may be delayed, further details are set out in the “Redemption of Shares” section, 
and paragraph 23 of Appendix B, of the Prospectus. 
 
The Directors are entitled to levy a discretionary redemption charge of up to a maximum of 2% on Shareholders of all Share Classes of 
Shares where they believe that excessive trading is being practised.  
 
Further details on the redemption process, in specie applications and redemptions and conversion of Shares are set out in the “Redemption 
of Shares” section, paragraphs 24-25 of Appendix B and “Conversion of Shares” section of the Prospectus respectively. 
 
As tax laws differ widely from country to country, Shareholders should consult their tax advisers as to the tax implications of 
such a conversion in their individual circumstances. 

 
INSTRUCTIONS GIVEN TO THE HONG KONG REPRESENTATIVE 
Application, conversion and redemption instructions given to the Hong Kong Representative for transmission to the Transfer Agent are 
irrevocable once given (except in the case of suspension or deferral – see paragraphs 30 to 33 of Appendix B of the Prospectus). The Hong 
Kong Representative, the Transfer Agent and the Investor Servicing team cannot, in the absence of negligence, accept responsibility for 
any failure by the Hong Kong Representative to forward any application, conversion or redemption instruction to the Transfer Agent or for 
any delay in doing so. 
 

EXCHANGE PRIVILEGE  
Hong Kong residents who have acquired their Shares through certain distributors will only be able to take advantage of the exchange 
privilege set out in the section headed “Conversion of Shares – Exchange Privilege” of the Prospectus if the fund in which they wish to 
invest is authorised by the SFC in Hong Kong. If the fund is not authorised by the SFC, it is not available to the public in Hong Kong. Further 
information of this exchange privilege is available from your financial advisor. 
 

NON-BUSINESS DAYS AND NON-DEALING DAYS 
A list of the non-Business days and Business Days which will be treated as non-Dealing Days for certain Funds from time to time can be 
obtained from the Management Company upon request and is also available in the Library section at 
www.blackrock.co.uk/individual/library/index. This list will be updated annually and is subject to change (e.g. due to any ad hoc public holiday 
where the list will be updated as soon as possible once the Management Company is notified of such ad hoc public holiday). Investors 
should note that the website has not been authorised or reviewed by the SFC and may contain information of funds not authorised by the 
SFC. 
 

SUSPENSION OF VALUATIONS 
The circumstances in which the valuations of any Shares Class of a Fund may be suspended are set out in paragraph 30 of Appendix B of 
the Prospectus. The Directors, may after consultation with the Depositary, having regard to the best interests of Shareholders, declare a 
suspension of the determination of the Net Asset Value. Whenever the Directors declare such a suspension, they shall immediately 
after any such declaration notify the SFC of such suspension and cause a notice to be published at www.blackrock.com/hk or in any 
other appropriate manner stating that such declaration has been made. In case of a prolonged suspension, notice(s) will be published 
and/or prominent message(s) will be posted on the website www.blackrock.com/hk or in any other appropriate manner at least once 
a month. 
 
UNCLAIMED LIQUIDATION PROCEEDS 
Liquidation proceeds not claimed by Shareholders at close of liquidation of a Fund will be deposited at the Caisse de Consignation 
in Luxembourg and shall be forfeited after thirty years.  

 
DIVIDENDS 
Dividends may be declared on Distributing Shares of Funds at the Directors’ discretion. All declared dividends result in an immediate 
decrease in the Fund’s Net Asset Value per share on ex-date, whether paid in cash or reinvested. Confirmation of the Funds, Share Classes 
and Currencies on which dividends may be declared is available from the registered office of the Company and the Investor Servicing team. 
Details of the dividends policy and the calculation of dividends are contained in the sections headed “Dividends” and “Calculation of 
Dividends” of the Prospectus. 
 
Any distributions involving the payment of dividends out of capital, payment of dividends out of gross income or implied interest rate 
differentials arising from share class currency hedging amounts to a return or withdrawal of part of an investor’s original investment or from 
any capital gains attributable to that original investment. Whilst all dividends paid result in an immediate reduction of the Net Asset Value 
per share, these share classes may pay larger dividends (i.e. by paying dividends out of capital, gross income or interest rate differentials 
arising from share class currency hedging gains (if any)) which may therefore result in a larger reduction in the Net Asset Value per share. 
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Distributing (C), (G), (R), (S), (T) and (Y) Shares may pay dividends out of gross income while charging all or part of their fees and expenses 
to capital (i.e. payment of fees and expenses out of capital). This will result in an increase in distributable income available for payment as 
dividends, and therefore these share classes may effectively pay dividends out of capital. 
 
In addition, Distributing (C), (R), (S), (T) and (Y) Shares may also pay dividends out of capital (including net realised and net unrealised 
capital gains) of the relevant share class at the Directors’ discretion. 
 
For Distributing (R) Shares, dividends may be calculated on the basis of expected gross income and interest rate differential arising from 
share class hedging; such dividends may therefore include interest rate differentials arising from share class currency hedging gains/losses 
which may increase/decrease dividends paid. Inclusion of any interest rate differential arising from share class currency hedging in the 
dividend calculation will be considered a distribution from capital or capital gains (i.e. Shareholders will forego capital gains as any currency 
hedging gains are distributed rather than added to capital, and currency hedging losses may decrease the dividends paid and in extreme 
cases may deduct from capital). Distributing (R) Shares employ the same currency hedging strategy as the other currency hedged shares 
in the relevant Fund and therefore the associated currency hedging risks also apply to the Distributing (R) Shares. For the avoidance of 
doubt, Distributing (R) Shares operate in the same way as other currency hedged shares of the relevant Fund and the only difference is that 
Distributing (R) Shares may distribute interest rate differentials arising from share class currency hedging while other currency hedged 
shares will not. 
 
For Distributing (Y) Shares, the Dividend Threshold Amount will be available from the Hong Kong Representative. In certain circumstances 
(for example, based on the existing market conditions the gross income is expected to drop substantially), as determined by the Directors, 
the Dividend Threshold Amount may need to be reduced during the year. 
 
The composition of the latest dividends (i.e. relative amounts paid from (i) net distributable income and (ii) capital) for the last 12 months are 
available from the Hong Kong Representative on request and on www.blackrock.com/hk. Investors should note that the website has not 
been authorised or reviewed by the SFC. 
 
All other Distributing Shares pay dividends net of expenses, meaning fees are deducted from income.  
 
The Directors may amend the dividend policy subject to the prior approval of the SFC and by giving not less than one month’s written notice. 
 

TAXATION 
Investors should inform themselves of, and when appropriate consult their professional advisers on, the possible tax 
consequences of subscribing for, buying, holding, redeeming, converting or selling shares under the laws of their country of 
citizenship, residence or domicile. Investors should note that the levels and bases of, and relief from, taxation can change. 
 
Hong Kong profits tax is charged on the Hong Kong sourced profits of an offshore fund that carries on a trade, business or profession in 
Hong Kong. The Fund believes that, as an offshore fund, it will be entitled to exemptions from this tax with respect to profits derived from (i) 
“specified transactions” (as defined in Revenue Ordinance 2006 (the “Ordinance”)) arranged by BlackRock Asset Management North Asia 
Limited, a “specified person” (as defined in the Ordinance), and (ii) transactions “incidental” to carrying out specified transactions. However 
certain other types of transactions in which the Fund may engage may be subject to this tax, and if the Fund’s “incidental” transactions 
exceed 5% of the total transactions effected, the incidental transactions will be subject to the profits tax. 
 
The Fund will be subject to Hong Kong stamp duty when it buys or sells Hong Kong stocks, either listed or unlisted securities of Hong Kong 
companies. Stamp duty is also chargeable on any contract note for the transfer of Hong Kong stock by way of sale and purchase. 
 
The foregoing statements on taxation are given on the basis of the Company’s understanding of present legislation and practice in Hong 
Kong. 
 

Foreign Account Tax Compliance Act (“FATCA”) 
On 28 March 2014 a Model 1 Intergovernmental Agreement (“IGA”) was signed between the Government of the United States of America 
and the Government of the Grand Duchy of Luxembourg to implement FATCA. Accordingly, reporting to the IRS will be made indirectly 
through the Luxembourg tax authorities rather than by the individual financial institutions in scope, such as the Company. 
 
As a Reporting Financial Institution under FATCA the Company is subject to the applicable penalties if there is “significant non-compliance” 
with its obligations under the IGA. If enforcement actions do not resolve the non-compliance within a period of 18 months the IRS may take 
further action and the Company could be declared a Non-participating Financial Institution. 
 
FATCA potentially imposes a 30% withholding tax on certain payments of US source income (including interest and dividends) and not 
before 1 January 2019 on the gross proceeds of sale of certain US assets that can produce US source income. Although the Company 
expects to satisfy any obligations imposed on it to avoid the imposition of any FATCA withholding tax, no assurance can be given that the 
Company will be able to satisfy these obligations. If the Company becomes subject to a withholding tax as a result of the FATCA regime, 
the Net Asset Value may be adversely affected and Shareholders may suffer material loss. 
 
Shareholders and prospective investors should consult their own tax advisers regarding the potential tax consequences/implications of 
FATCA in respect of an investment in the Company. 
 

REPORTS AND ACCOUNTS 
The financial year of the Company ends on 31st August in each year. The annual report (available in English only) containing the audited 
financial accounts of the Company and of each of the Funds in respect of the preceding financial period is available within four months of 
the relevant year-end. An unaudited interim report (available in English only) is available within two months of the end of the relevant half-
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year. When the aforementioned reports are made available within the aforementioned timeframe, electronic versions of these reports will 
be available on the Company’s website at www.blackrock.com/hk. Investors should note that the website has not been authorised or 
reviewed by the SFC. 
 
BlackRock Asset Management North Asia Limited 

貝萊德資產管理北亞有限公司 

16th Floor Champion Tower 
3 Garden Road 
Central 
Hong Kong 
Telephone: +852 3903-2688 
 

December 2025 
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 Appendix A 
Available Share Class Information 

 
Investors should check with the Hong Kong Representative or distributors for the different currency share classes available for each of the 
sub-fund. 

 
Share classes and Features:  
 

Share Class Distribution Type Distribution 
Frequency 

Gross/Net 
Distribution 

A1/C1 Distributing (D) Monthly^ Net 

A2/C2/D2 Non-Distributing – – 

A3(G)/D3(G) 
A3/C3/D3 

Distributing (M) Monthly Gross  
(limited sub-funds) 

Net (all others) 

A4(G)/C4(G)/D4(G) 
A4/C4/D4 

Distributing (A) Annual Gross  
(limited sub-funds) 

Net (all others) 

A5(G)/C5(G)/D5(G) 
A5/C5/D5 

Distributing (Q) Quarterly Gross  
(limited sub-funds) 

Net (all others) 

A6/C6/D6 Distributing (S) Monthly Gross 

A8/C8 Distributing (R) Monthly Gross 

A9 Distributing (Y) Quarterly Gross 

A10 Distributing (T) Monthly Gross 
 

A11 Distributing (C) Monthly Gross 

^ Distributions are calculated daily 

 
Fund Name Available 

Share Classes 
Base 

Currency 
Additional Dealing 

Currencies (Unhedged) 
Additional Dealing Currencies (Hedged) 

Asia Pacific Bond Fund A2, A6, D2 USD EUR EUR 

Asian Dragon Fund A2, A4, C2, D2, D4 USD EUR, GBP AUD, CHF, EUR, PLN, SGD 

Asian Growth Leaders Fund A2, D2, D3 USD EUR, GBP AUD, CHF, EUR, SGD 

Asian High Yield Bond Fund A2, A5, A6, A8, A10, 
D2, D3, D6 

USD  AUD, EUR, GBP, HKD, RMB, SGD 

Asian Multi-Asset Income Fund A2, A6 USD   AUD, CAD, EUR, GBP, HKD, JPY, RMB, SGD 

Asian Tiger Bond Fund A1, A2, A3, A6, A8, 
A10, C1, C2, D2, D3, 
D4, D6  

USD  AUD, CAD, EUR, GBP, HKD, NZD, RMB, SGD, 
ZAR 

China Bond Fund A2, A3, A6, A8, A10, 
C2, D2, D3, D4, D6 

RMB CHF, EUR, HKD, SGD, USD 
 

AUD, CAD, EUR, GBP, HKD, JPY, NZD, SGD, 
USD  
 

China Fund A2, A4, A10, C2, D2, 
D4 

USD EUR, HKD AUD, EUR, GBP, RMB, SGD 

China Innovation Fund A2, D2 USD EUR RMB 

China Onshore Bond Fund A2, A6, A8, A10 RMB  AUD, HKD, SGD, USD 

Circular Economy Fund A2, A4, A5(G), A10, 
C2, D2 

USD EUR AUD, CAD, EUR, GBP, HKD, NZD, RMB, SGD 

Continental European Flexible Fund A2, A4, C2, D2, D4 EUR GBP, USD GBP, USD 

Dynamic High Income Fund A2, A6, A8, A11, D2, 
D5(G), D6 

USD EUR AUD, CAD, CHF, EUR, GBP, HKD, JPY, NZD, 
RMB, SGD, ZAR 

Emerging Europe Fund A2, A4, C2, D2, D4 EUR GBP, USD GBP, SGD 

Emerging Markets Ex-China Fund A2, A4, C2, D2, D4 USD GBP EUR, GBP, SGD 

Emerging Markets Bond Fund A1, A2, A3, A4, A6, 
A8, C1, C2, D2, D3 

USD CZK, EUR AUD, CAD, EUR, GBP, HKD, NZD, RMB, ZAR 

Emerging Markets Corporate Bond Fund A2, A6, D2, D3, D6 USD  EUR, GBP, SGD 

Emerging Markets Equity Income Fund A2, A5(G), A6, A8, 
D2, D5(G) 

USD EUR, GBP AUD, CAD, EUR, GBP, HKD, NZD, RMB, SGD 

Emerging Markets Fund A2, A4, C2, D2 USD CZK, EUR EUR 

Emerging Markets Local  
Currency Bond Fund 

A1, A2, A3, A4, A6, 
A8, C1, C2, D2, D3, 
D4, D5 

USD CHF, CZK, EUR, GBP, HKD AUD, CAD, CHF, EUR, GBP, HKD, NZD, PLN, 
SEK, SGD 

ESG Multi-Asset Fund 
 

A2, A4, A8, A10, C2, 
D2 

EUR  AUD, RMB, SGD, USD, ZAR  

Euro Bond Fund A1, A2, A3, A4, C2, 
D2, D3, D4 

EUR CZK, GBP, USD CHF, GBP, JPY, PLN, USD  

Euro Corporate Bond Fund A1, A2, A3, A10, C2, EUR CZK AUD, CHF, GBP, HKD, RMB, SEK, SGD, USD 
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Fund Name Available 
Share Classes 

Base 
Currency 

Additional Dealing 
Currencies (Unhedged) 

Additional Dealing Currencies (Hedged) 

D2, D3 

Euro-Markets Fund A2, A4, C2, D2, D4 EUR GBP, USD CHF, GBP, HKD, SGD, USD 
Euro Reserve Fund A2, C2, D2 EUR   
Euro Short Duration Bond Fund A1, A2, A3, A4, C2, 

D2, D3, D4 
EUR  CHF, GBP, USD 

European Equity Income Fund A2, A4(G), A5(G), A6, 
A8, D2, D3(G), D4(G), 
D5(G), D6 

EUR GBP, SGD, USD AUD, CAD, GBP, HKD, NZD, RMB, SGD, USD 

European Fund A2, A4, C2, D2, D4 EUR GBP, USD AUD, CAD, GBP, HKD, NZD, RMB, SGD, USD 

European High Yield Bond Fund A2, D2, D4 EUR  CHF, GBP, SEK 

European Special Situations Fund A2, A4, C2, D2 EUR USD AUD, CAD, GBP, HKD, RMB, USD 

European Value Fund A2, A4, C2, D2, D4 EUR GBP, USD AUD, HKD, RMB, USD 

FinTech Fund A2, A4, C2, D2 USD EUR, SEK EUR, GBP, SGD 

Fixed Income Global Opportunities Fund A1, A2, A3, A3(G), 
A4, A5, A6, A8, A10, 
C1, C2, C5, D2, D4, 
D5 

USD EUR AUD, CAD, CHF, EUR, GBP, HKD, JPY, PLN, 
RMB, SEK, SGD 

Future Of Transport Fund A2, A4, A10, C2, D2 USD EUR, SEK EUR, GBP, RMB, SGD 

Global Allocation Fund A2, A4, A9, A10, A11, 
C2, D2, D4, D10 

USD EUR, GBP, HUF AUD, CHF, CNH, EUR, GBP, HKD, JPY, PLN, 
RMB, SGD, ZAR 

Global Bond Income Fund A2, A3(G), A6, A8, 
A10, D2, D6 

USD EUR AUD, CAD, CHF, EUR, GBP, HKD, NZD, RMB, 
SGD 

Global Corporate Bond Fund A2, A3, A3(G), A4, 
A5, A6, A8, A10, D2, 
D5 

USD  AUD, CAD, EUR, GBP, HKD, JPY, NZD, RMB, 
SEK, SGD, ZAR 

Global Equity Income Fund A2, A4(G), A5(G), A6, 
A8, A10, C2, C5(G), 
D2, D4(G), D5(G) 

USD EUR, GBP AUD, CHF, EUR, GBP, HKD, PLN, RMB, SGD, 
ZAR 

Global Government Bond Fund A1, A2, A3, C1, C2, 
C3, D2, D3 

USD  EUR, GBP, HKD 

Global High Yield Bond Fund A1, A2, A3, A5, A6, 
A8, A10, C1, C2, D2, 
D3, D5 

USD EUR AUD, EUR, GBP, HKD, JPY, PLN, RMB, SEK, 
SGD, ZAR 

Global Inflation Linked Bond Fund A2, A3, A10, C2, C3, 
D2, D3 

USD  EUR 

Global Long-Horizon Equity Fund A2, A4, C2, D2, D4 USD EUR, GBP SGD 

Global Multi-Asset Income Fund A2, A3(G), A4(G), 
A5(G), A6, A8, C2, 
C6, D2, D4(G), D6 

USD EUR AUD, CAD, CHF, EUR, GBP, HKD, JPY, NZD, 
RMB, SGD 

Global Unconstrained Equity Fund A2, C2, D2 USD EUR HKD, RMB, SGD 

India Fund A2, A4, C2, D2, D4 USD EUR, GBP  

Japan Flexible Equity Fund A2, A4, A10, C2, D2, 
D4 

JPY EUR, GBP, USD EUR, HKD, SGD, USD 

Japan Small & MidCap  
Opportunities Fund 

A2, A4, A10, C2, D2, 
D4 

JPY EUR, GBP, USD EUR, HKD, USD 

Latin American Fund A2, A4, C2, D2, D4 USD EUR, GBP AUD, CHF, EUR, GBP, HKD, PLN, SGD 

MyMap Cautious Fund A2, A6, A10, D2 EUR  AUD, CAD, GBP, HKD, RMB, USD 

MyMap Growth Fund A2, A6, A10, D2 EUR  AUD, CAD, GBP, HKD, RMB, USD 

MyMap Moderate Fund A2, A6, A10, D2 EUR  AUD, CAD, GBP, HKD, RMB, USD 

Natural Resources Fund A2, A3(G), A4(G), 
A5(G), D2 

USD EUR EUR 

Next Generation Health Care Fund A2, D2 USD  EUR HKD, SGD 

Next Generation Technology Fund A2, A4, A10, C2, D2 USD EUR, GBP, SEK AUD, CHF, EUR, GBP, HKD, NZD, RMB, SGD 

     

Sustainable Energy Fund A2, A4, A10, C2, D2, 
D4 

USD EUR, GBP AUD, CAD, EUR, GBP, HKD, NZD, RMB, SGD 

Sustainable Global Dynamic Equity Fund A2, A4, C2, D2, D4 USD EUR EUR, RMB 

Sustainable Global Infrastructure Fund A2, D2 USD EUR  

Swiss Small & MidCap  
Opportunities Fund 

A2, D2, D3 CHF   

Systematic China A-Share Opportunities 
Fund 

A2, D2 USD GBP, RMB EUR, SGD 

Systematic Global Equity High Income 
Fund  

A2, A4(G), A5(G), A6, 
A8, A11, C2, C5(G), 
D2, D4(G), D5(G), 
D6 

USD  AUD, CAD, CHF, EUR, GBP, HKD, JPY, NZD, 
RMB, SGD, ZAR 

Systematic Global Income & Growth Fund A2, A5(G), A6, A8, 
A11, D2, D6 

USD  AUD, EUR, GBP, HKD, JPY, RMB, SGD, ZAR 

Systematic Global SmallCap Fund A2, C2, D2 USD EUR AUD 

United Kingdom Fund A2, A4, C2, D2, D4 GBP EUR, USD  

US Basic Value Fund A2, A4, A10, C2, D2, USD EUR, GBP EUR, RMB, SGD 
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Fund Name Available 
Share Classes 

Base 
Currency 

Additional Dealing 
Currencies (Unhedged) 

Additional Dealing Currencies (Hedged) 

D4 

US Dollar Bond Fund A1, A2, A3, C1, C2, 
D2, D3 

USD CZK GBP, SGD 

US Dollar High Yield Bond Fund A1, A2, A3, A4, A6, 
A8, A10, C1, C2, D2, 
D3, D4 

USD  AUD, CAD, CHF, EUR, GBP, HKD, JPY , NZD, 
RMB, SGD, ZAR 

US Dollar Reserve Fund A2, C2, D2 USD  GBP 

US Dollar Short Duration Bond Fund A1, A2, A3, A3(G), 
A10, C1, C2, D2, D3. 
D3(G) 

USD EUR, HKD AUD, EUR, HKD, RMB, SGD 

US Flexible Equity Fund A2, A4, C2, D2, D4 USD EUR, GBP CZK, EUR, JPY, RMB, SGD 

     

US Growth Fund A2, A4, C2, D2, D4 USD EUR EUR 

US Mid-Cap Value Fund  A2, C2, D2 USD EUR AUD 

World Bond Fund A1, A2, A3, A6, A8, 
C1, D2, D3 

USD  CHF, EUR, GBP, RMB, SGD 

World Energy Fund A2, A4, A10, C2, D2, 
D4 

USD EUR, GBP AUD, CHF, EUR, HKD, SGD 

World Financials Fund A2, A4, A10, C2, D2 USD EUR HKD, SGD 

World Gold Fund A2, A4, A10, C2, D2, 
D4 

USD EUR AUD, CHF, EUR, GBP, HKD, PLN, RMB, SGD 

World Healthscience Fund A2, A4, A10, C2, D2, 
D4, D5 

USD EUR, GBP AUD, EUR, HKD, JPY, RMB, SGD 

World Mining Fund A2, A4, A10, C2, D2, 
D4 

USD EUR, GBP AUD, CHF, EUR, GBP, HKD, PLN, SGD 

World Real Estate Securities Fund A2, A6, A8, A10, D2, 
D6 

USD  CHF, EUR, HKD, RMB, SGD 

World Technology Fund A2, A4, A10, C2, D2 USD EUR, GBP, HKD AUD, EUR, JPY, RMB, SGD 
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Pre-contractual disclosure for the financial products referred to in

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, 

first paragraph, of Regulation (EU) 2020/852

Product name: Asia Pacific Bond Fund

Legal entity identifier: 549300JZ0LV6GHH1FT27

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social 

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

Greenhouse gas emissions are categorised into three groups or “scopes” by the most widely-
used international accounting tool, the Greenhouse Gas (GHG) Protocol. Scope 1 covers direct 
emissions from owned or controlled sources. Scope 2 covers indirect emissions from the generation 
of purchased electricity, steam, heating and cooling consumed by the reporting issuer. Scope 3 
includes all other indirect emissions that occur in an issuer’s value chain. The Fund seeks to have 
a lower weighted average absolute Greenhouse Gas (GHG) emissions (excluding green and 
sustainable bonds), which is the estimated greenhouse gas (Scope 1 + Scope 2) emission that 
is 30% lower than the ESG Reporting Index.For the avoidance of doubt, Scope 3 is not currently 
considered for this calculation and only non-sovereign bonds are considered.

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 
generation. Negative social outcomes are also avoided by excluding direct investment in issuers 
involved in controversial weapons and nuclear weapons, and material involvement in production 

failed to comply with the 10 UN Global Compact Principles, which cover human rights, labour 
standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf. 

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 

Grade Capped Index (the “ESG Reporting Index”) is used to compare certain ESG characteristics 
promoted by the Fund.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by the Fund include:

• The Fund’s carbon emissions, as described above.

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

BlackRock EMEA Baseline Screens, as described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

impacts on sustainability factors?”, which describes how the Fund considers PAIs on 
sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens and its carbon reduction target.

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.

240                        NM0126U-5142480-288/563



The Fund takes into account the following PAIs:
• GHG emissions
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

What investment strategy does this financial product follow?

The Fund will apply the BlackRock EMEA Baseline Screens.

the Investment Adviser intends the Fund to have a lower weighted average absolute GHG emissions 
(excluding green and sustainable bonds), which is the estimated greenhouse gas (Scope 1 + Scope 
2) emission that is 30% lower than the ESG Reporting Index.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Application of the BlackRock EMEA Baseline Screens, described above.

• Maintain that the Fund’s weighted average absolute GHG emission is 30% lower than the 
ESG Reporting Index as described above.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation planned for this financial product?

A minimum of 70% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 30% of its total assets in other investments (‘#2 Other’).

Investments

#1 Aligned with
E/S characteristics

#2 Other

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any analyses referenced above will apply only to the underlying 
investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments
including sovereign bonds*

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

This graph represents up to 100% of the total investments.**

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

Other holdings are limited to 30% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

No.

Capped Index is used to compare certain ESG characteristics promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Where can I find more product specific information online?

More product-specific information can be found on the website:

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf.

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Product name: China Fund 

Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled 
in, or exercising the predominant part of their economic activity in, the People’s Republic of China. 
Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Product name: China Innovation Fund 

Yes

It will make a minimum of 
investments with an environmental 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 
investments with a social  

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will  

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens using Fundamental Insights Methodology.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund seeks to achieve long-term capital growth and invest in a manner consistent with the 

of its total assets in a portfolio of equity securities or equity-related securities (including derivatives) of, 
or giving exposure to companies domiciled in, or exercising the predominant part of their activity in, or 
from, Greater China and whose goods and services are contributing to Greater China’s competitive 
advantage through technology innovation, with a focus on companies that generate revenues from 

analytics, e- commerce, payment systems, electric and autonomous vehicles, communications 
technology and generative design. Greater China refers to the People’s Republic of China (PRC) 
and the Republic of China (Taiwan). In normal market conditions the Fund will invest in a portfolio of 
equity securities of companies with large, medium and small market capitalisation. The companies 
are rated by the Investment Adviser based on their ability to manage the risks and opportunities 
associated with Greater China innovation and their ESG risk and opportunity credentials, such as their 
leadership and governance framework, which is considered essential for sustainable growth, their 
ability to strategically manage longer-term issues surrounding ESG and the potential impact this may 

activity regardless of the amount of revenue received. The Investment Adviser conducts enhanced 
analysis on all companies that it considers to have heightened ESG risks, higher carbon emissions 
and controversial business activities. In such circumstances, the Investment Adviser may determine an 
engagement agenda for discussion with those companies in seeking to improve their ESG credentials. 
To undertake this analysis, the Investment Adviser uses its fundamental insights and may use data 
provided by external ESG data providers and proprietary models. The Fund will apply exclusionary 
screens, the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, to the 
companies within the investment universe. The Investment Adviser then applies its proprietary 

com/corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf ) 
to identify companies that would otherwise have been excluded by the exclusionary screens but that 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements. The Methodology uses quantitative and qualitative inputs generated by the 

approved in accordance with the Methodology, it is eligible to be held by the Fund. Such companies 
are regularly reviewed. In the event that the Investment Adviser determines that a company fails the 
criteria in the Methodology (in whole or in part and at any time) or it is not engaging with the Investment 
Adviser on a satisfactory basis, it will be considered for divestment by the Fund in accordance with 
the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

The investment 
guides 

investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Pre-contractual disclosure for the financial products referred to in 

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6,  

first paragraph, of Regulation (EU) 2020/852

Product name: China Onshore Bond Fund 

Legal entity identifier: 549300Q3DMBDT56WEZ03

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social  

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 10% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund invests a minimum of 10% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

This Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

involved in controversial weapons and nuclear weapons, and material involvement in production and 

environment, and anti-corruption. Investors should please note in relation to the screen which covers 

limited but is expected to improve over time. Further information on the criteria for BlackRock EMEA 
Baseline Screens can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by the Fund include:

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s holdings in use-of-proceeds bonds, including “green bonds”, “sustainable 

described below.

BlackRock EMEA Baseline Screens, as described above.

The Fund invests at least 10% of its holdings in Sustainable Investments in pursuit of its 
investment objective. All Sustainable Investments will be assessed by the Investment Adviser 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 
and / or social objectives which may include but are not limited to, alternative and renewable 

An investment will be assessed as contributing to an Environmental and/or Social Objective 
where:

or Social Objective; or

Objective such as green bonds, social bonds, and sustainability bonds; or

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

Further information on the above can be found by copying and pasting the following link into 
your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-
sustainable-investments-methodology.pdf

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

Baseline Screens.

• Exposure to companies active in the fossil fuel sector

What investment strategy does this financial product follow?

the exchange bond market, quota system and/or through onshore or offshore issuances and/or 
any future developed channels and on a temporary basis for liquidity management purposes, the 
holdings of cash and near cash instruments.

The Fund will apply the BlackRock EMEA Baseline Screens. Investors should please note in relation 

of the investable universe is limited but is expected to improve over time.

The Investment Adviser also intends to invest at least 10% of the Fund’s total assets in “green 

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

281                       NM0126U-5142480-307/563



What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that the Fund holds at least 10% in Sustainable Investments. In relation to 
such Sustainable Investments, at least 1% of the Fund’s total assets will be invested 
in Sustainable Investments with environmental objectives that are not aligned with the 
EU Taxonomy, and at least 0% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective.

• Application of the BlackRock EMEA Baseline Screens described above.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation planned for this financial product?

A minimum of 70% of the Fund’s total assets will be invested in investments that are aligned with the 

In relation to these investments, a minimum of 10% of the Fund’s total assets will be invested in 

will be invested in Sustainable Investments with environmental objectives that are not aligned 
with the EU Taxonomy, and at least 0% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

Investments

E/S characteristics

Other 
environmental

characteristics Social

#1 Aligned with E/S characteristics

#2 Other

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics 

the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments
including sovereign bonds*

Taxonomy-aligned  0%

100%

excluding sovereign bonds*

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  0%

100%

** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

A minimum of 0% of the Fund’s total assets will be invested in Sustainable Investments with 
a social objective.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

Other holdings are limited to 30% and may include derivatives, cash and near cash instruments 

investment objective, for the purposes of liquidity management and/or hedging.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf.

Further information on the criteria for Sustainable Investments can be found by copying and pasting 
the following link into your web browser: https://www.blackrock.com/corporate/literature/publication/
blackrock-sfdr-sustainable-investments-methodology.pdf.

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Pre-contractual disclosure for the financial products referred to in

Article 9, paragraphs 1 to 4a, of Regulation (EU) 2019/2088 and Article 5, 

first paragraph, of Regulation (EU) 2020/852

Product name: Circular Economy Fund

Legal entity identifier: 549300DE2JONQNRY6N75

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: 15%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social objective: 1%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What is the sustainable investment objective of this financial product?

The Fund invests at least 80% of its total assets in the equity securities of companies globally that 

consumption, which is believed to be unsustainable given scarce resources and the rising cost of 

The Fund invests a minimum of 80% of its total assets in Sustainable Investments, across 

to relevant sustainability frameworks to identify the alignment of the investment to environmental 

social objectives which may include but are not limited to, alternative and renewable energy, energy 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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The Fund considers key environmental and social issues that are deemed to be relevant to 

and social issues are more material based on the type of activity that the issuer is involved in by 

The Fund promotes limiting global temperature rises within the targets set in the Paris Agreement by 
excluding investment in companies that have 1% or more of their revenue deriving from exploration, 

or social contributions, and aimed at mitigating adverse sustainability impacts, such as investment 

in which such indirect exposure may arise include, but are not limited to, where a counterparty to 

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 

What sustainability indicators are used to measure the attainment of the sustainable Sustainability 

indicators measure 
how the sustainable 
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Further information on the above can be found by copying and pasting the following link into 

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights?

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

No

What investment strategy does this financial product follow?

In normal market conditions the Fund will invest in a portfolio of equity securities of companies 

involved in sustainable fashion or companies that have made a commitment to use recycled plastics 

products from shifts towards more easily recyclable products and companies that offer natural or 

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
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credentials, such as their leadership and governance framework, which is considered essential for 

The Investment Adviser uses its analysis to create a portfolio that has a higher ESG rating than the 

What are the binding elements of the investment strategy used to select the investments 

instruments used for the purposes of liquidity management and/or hedging, which will 

environmental objectives that are not aligned with the EU Taxonomy, and at least 1% of 

proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
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What is the asset allocation and the minimum share of sustainable investments?

assets will be invested in Sustainable Investments with environmental objectives that are not aligned 

#1 Sustainable

covers sustainable 
investments with 
environmental or 

#2 Not sustainable

includes investments 
which do not qualify 
as sustainable 

Investments

sustainable

Environmental

Social

liquidity and hedging, and any ESG rating or analyses referenced above will apply only to the 

activities are expressed 

turnover

the share of 
revenue from green 
activities of investee 

capital expenditure 

green investments 
made by investee 

transition to a green 

operational 

expenditure 

green operational 
activities of investee 

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 

1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 

The Fund does not commit to making investments in transitional and enabling activities, 

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

including sovereign bonds*

0%

100%

excluding sovereign bonds*

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 

nuclear 

energy, the criteria 
include comprehensive 
safety and waste 

are 
environmentally 
sustainable investments 
that do not take into 

account the criteria

for environmentally 
sustainable economic 
activities under the EU 

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 

Transitional activities

are activities for which 

are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
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What is the minimum share of sustainable investments with a social objective?

What investments are included under “#2 Not sustainable”, what is their purpose and 

are there any minimum environmental or social safeguards?

The use of such investments does not affect the delivery of the sustainable investment 
objective, as these investments are used for the purposes of liquidity management and/or 

Is a specific index designated as a reference benchmark to meet the sustainable investment 

objective?

How does the reference benchmark take into account sustainability factors in a way that 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 

Further information on the criteria for Sustainable Investments can be found by copying and pasting 

Reference benchmarks 

are indexes to measure 

product attains the 
sustainable investment 
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

3. The Fund’s holdings of underlying MMFs meeting the above criteria

The Fund does not commit to invest in Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in, or
exercising the predominant part of their economic activity in, Europe excluding the UK. Companies 
are evaluated by the Investment Adviser based on their ability to manage the risks and opportunities 
associated with ESG factors and their ability to strategically manage longer-term issues surrounding 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Pre-contractual disclosure for the financial products referred to in 

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6,  

first paragraph, of Regulation (EU) 2020/852

Product name: ESG Multi-Asset Fund 

Legal entity identifier: 54930062W9V3JFFCZF32

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social  

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 20% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund invests a minimum of 20% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

The Fund seeks to address key environmental and social issues that are deemed to be relevant 
to the issuers’ businesses using ESG scores as a means of assessing issuers’ exposure to and 
management of those risks and opportunities. The ESG scores recognise that certain environmental 
and social issues are more material based on the type of activity that the issuer is involved in by 
weighting the issues differently in the scoring methodology. The following environmental themes 
are captured in the environmental component of the ESG score: climate change, natural capital, 
pollution and waste and environmental opportunities. The following social themes are captured in 
the social component of the ESG score: human capital, product liability, stakeholder opposition and 
social opportunities. Corporate issuers that have better ESG scores are perceived to have more 
sustainable business practices.

Greenhouse gas emissions are categorised into three groups or “scopes” by the most widely-

emissions from owned or controlled sources. Scope 2 covers indirect emissions from the generation 
of purchased electricity, steam, heating and cooling consumed by the reporting issuer. Scope 3 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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includes all other indirect emissions that occur in an issuer’s value chain. The Fund seeks to have 

revenue across the Fund’s holdings. For the avoidance of doubt, Scope 3 is not currently considered 
for this calculation.

This Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

involved in controversial weapons and nuclear weapons, and material involvement in production 

standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf.

and anti-corruption by excluding investment in companies deemed to have failed to comply with 

or social contributions, and aimed at mitigating adverse sustainability impacts, such as investment 

aligned Benchmark Exclusions at issuer level, be subject to:

in which such indirect exposure may arise include, but are not limited to, where a counterparty to 

or where a IS in which the Fund invests does not apply any or the same ESG criteria as the Fund 
and so provides exposure to securities which are inconsistent with the Fund’s ESG criteria.

The Fund applies a set of exclusionary screens.

The Investment Adviser also intends to limit direct investment in securities of issuers that derive 
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exclude any issuer with a MSCI ESG rating below BBB. The Investment Adviser also intends to 

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 

certain ESG characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

• The Fund’s holdings in Sustainable Investments, as described above.

average of ESG scores of the Fund’s holdings, as described above.

• The Fund’s carbon emissions intensity, as described above.

described below.

BlackRock EMEA Baseline Screens and exclusionary screens, as described above.

The Fund invests at least 20% of its holdings in Sustainable Investments in pursuit of its 
investment objective. All Sustainable Investments will be assessed by the Investment Adviser 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 
and / or social objectives which may include but are not limited to, alternative and renewable 

where:

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

Further information on the above can be found by copying and pasting the following link into 
your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-
sustainable-investments-methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

Baseline Screens and its carbon reduction target.

• Carbon footprint

• Exposure to companies active in the fossil fuel sector
• Share of non-renewable energy consumption and production

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.
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Exposure to companies active in the fossil fuel sector

What investment strategy does this financial product follow?

allocation policy that seeks to maximise total return in a manner consistent with the principles of 
ESG focused investing. The Investment Adviser seeks to invest in Sustainable Investments.

The Investment Adviser applies exclusionary screens to the portfolio. These encompass the 
BlackRock EMEA Baseline Screens in addition to limits on direct investment in securities of issuers 

power and production of adult entertainment materials.

The Investment Adviser also intends to limit investments in companies within the Global Industry 

total assets.

More than 90% of the issuers of securities in which the Fund invests are ESG rated or have been 
analysed for ESG purposes

The weighted average ESG rating of the Fund will be higher than the ESG rating of the risk Index 

Adviser also intends the Fund to have a carbon emissions intensity score that is lower than the 
Index.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that the Fund holds at least 20% in Sustainable Investments. In relation to 

in Sustainable Investments with environmental objectives that are not aligned with the 

Investments with a social objective.

• Application of the BlackRock EMEA Baseline Screens and exclusionary screens described 
above.

• Maintain that the weighted average ESG rating of the Fund will be higher than the ESG 

Index.

• Maintain that the Fund’s carbon emissions intensity score is lower than that of the Index.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

What is the asset allocation planned for this financial product?

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 

In relation to these investments, a minimum of 20% of the Fund’s total assets will be invested in 

will be invested in Sustainable Investments with environmental objectives that are not aligned 

Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

Investments

E/S characteristics

environmental

characteristics Social

#1 Aligned with E/S characteristics

#2 Other

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

382                        NM0126U-5142480-330/563



To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

including sovereign bonds*

Taxonomy-aligned  0%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned  0%

** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

a social objective.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

investment objective, for the purposes of liquidity management and/or hedging.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

characteristics promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf.

Further information on the criteria for Sustainable Investments can be found by copying and pasting 
the following link into your web browser: https://www.blackrock.com/corporate/literature/publication/
blackrock-sfdr-sustainable-investments-methodology.pdf.

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Investment Adviser will employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

to enhance exposure to investments that are deemed to have associated positive externalities 

carbon emitters, issuers with certain controversial business practices, and issuers with negative 

The Fund seeks to address key environmental and social issues that are deemed to be relevant 

and social issues are more material based on the type of activity that the issuer is involved in by 

that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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involved in controversial weapons and nuclear weapons, and material involvement in production 

EMEA Baseline Screens can be found by copying and pasting the following link into your web 

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 

indicators measure 
how the environmental 
or social characteristics 
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product do not take into account the EU criteria for environmentally sustainable 

or social objectives.

Yes

• Exposure to companies active in the fossil fuel sector
• Energy consumption intensity per high impact climate sector

for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

The Fund seeks to maximise total return in a manner consistent with the principles of environmental,

The Investment Adviser will also employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

Index and seek to limit exposure to investments that are deemed to have associated negative 

The assessment of the level of involvement in each activity may be based on percentage of revenue, 

considered essential for sustainable growth, their ability to strategically manage longer-term issues 

guides 
investment decisions 
based on factors such 
as investment objectives 
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The Fund may gain limited exposure (through, including but not limited to, derivatives, cash and near 

What are the binding elements of the investment strategy used to select the investments 

What is the committed minimum rate to reduce the scope of the investments considered 

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 

How does the use of derivatives attain the environmental or social characteristics 

Investments

#1 Aligned with
E/S characteristicsTaxonomy-aligned 

activities are expressed 

- 
the share of 
revenue from green 
activities of investee 

- 

green investments 
made by investee 

transition to a green 

- 

green operational 
activities of investee 

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

nuclear 
, the criteria 

include comprehensive 
safety and waste 

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

Taxonomy-aligned  0%

100%

Taxonomy-aligned  0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

390                        NM0126U-5142480-338/563



The Fund does not commit to making investments in transitional and enabling activities, 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 

directly enable other 
activities to make a 
substantial contribution 
to an environmental 

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
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criteria for Sustainable Investments can be found by copying and pasting the following link into your 
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
 and while it does not have 

as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Investment Adviser will employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

to enhance exposure to investments that are deemed to have associated positive externalities 

carbon emitters, issuers with certain controversial business practices, and issuers with negative 

that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

involved in controversial weapons and nuclear weapons, and material involvement in production 

EMEA Baseline Screens can be found by copying and pasting the following link into your web 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by the Fund include:

The Fund does not commit to holding Sustainable Investments, however, they may form part 

How have the indicators for adverse impacts on sustainability factors been taken into 
account?

How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 

measure 
how the environmental 
or social characteristics 
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The EU Taxonomy sets out a ‘  principle by which 

product do not take into account the EU criteria for environmentally sustainable 

or social objectives.

Yes

• Exposure to companies active in the fossil fuel sector
• Energy consumption intensity per high impact climate sector

for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

The Fund seeks to maximise total return in a manner consistent with the principles of environmental,

The Investment Adviser will also employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

Index and seek to limit exposure to investments that are deemed to have associated negative 

The assessment of the level of involvement in each activity may be based on percentage of revenue, 

considered essential for sustainable growth, their ability to strategically manage longer-term issues 

guides 
investment decisions 
based on factors such 
as investment objectives 
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The Fund may gain limited exposure (through, including but not limited to, derivatives, cash and near 

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Enhancing exposure to investments that are deemed to have associated positive 

• Application of the BlackRock EMEA Baseline Screens and exclusionary screens described 

What is the committed minimum rate to reduce the scope of the investments considered 

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
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Investments

#1 Aligned with
E/S characteristics

How does the use of derivatives attain the environmental or social characteristics 

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 

- 

green investments 
made by investee 

transition to a green 

- 

green operational 
activities of investee 

describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

, the criteria 
include comprehensive 
safety and waste 

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

Taxonomy-aligned  0%

100%

Taxonomy-aligned  0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

are sustainable 
investments with an 
environmental objective 
that

for environmentally 
sustainable economic 
activities under the EU 

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 

directly enable other 
activities to make a 
substantial contribution 
to an environmental 

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
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into the search bar on the BlackRock website: 

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: 
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Investment Adviser will employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

to enhance exposure to investments that are deemed to have associated positive externalities 

carbon emitters, issuers with certain controversial business practices, and issuers with negative 

The Fund seeks to address key environmental and social issues that are deemed to be relevant 

and social issues are more material based on the type of activity that the issuer is involved in by 

that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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involved in controversial weapons and nuclear weapons, and material involvement in production 

EMEA Baseline Screens can be found by copying and pasting the following link into your web 

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 

indicators measure 
how the environmental 
or social characteristics 
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product do not take into account the EU criteria for environmentally sustainable 

or social objectives.

Yes

• Exposure to companies active in the fossil fuel sector
• Energy consumption intensity per high impact climate sector

for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

The Fund seeks to maximise total return in a manner consistent with the principles of environmental,

The Investment Adviser will also employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

Index and seek to limit exposure to investments that are deemed to have associated negative 

The assessment of the level of involvement in each activity may be based on percentage of revenue, 

considered essential for sustainable growth, their ability to strategically manage longer-term issues 

guides 
investment decisions 
based on factors such 
as investment objectives 
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The Fund may gain limited exposure (through, including but not limited to, derivatives, cash and near 

What are the binding elements of the investment strategy used to select the investments 

What is the committed minimum rate to reduce the scope of the investments considered 

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
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How does the use of derivatives attain the environmental or social characteristics 

Investments

#1 Aligned with
E/S characteristicsTaxonomy-aligned 

activities are expressed 

- 
the share of 
revenue from green 
activities of investee 

- 

green investments 
made by investee 

transition to a green 

- 

green operational 
activities of investee 

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

nuclear 
, the criteria 

include comprehensive 
safety and waste 

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

Taxonomy-aligned  0%

100%

Taxonomy-aligned  0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

457                       NM0126U-5142480-354/563



The Fund does not commit to making investments in transitional and enabling activities, 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

The Fund does not commit to holding Sustainable Investments, however, they may form part 

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 

directly enable other 
activities to make a 
substantial contribution 
to an environmental 

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
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criteria for Sustainable Investments can be found by copying and pasting the following link into your 
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled 
in those EU Member States participating in EMU. Other exposure may include, without limitation, 
investments in those EU Member States that, in the opinion of the Investment Adviser, are likely to join 
EMU in the foreseeable future and companies based elsewhere that exercise the predominant part 
of their economic activity in EMU-participating countries. Companies are evaluated by the Investment 
Adviser based on their ability to manage the risks and opportunities associated with ESG factors and 
their ability to strategically manage longer-term issues surrounding ESG and the potential impact this 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in equity securities of companies domiciled in, or
exercising the predominant part of their economic activity in Europe. Companies are evaluated by the 
Investment Adviser based on their ability to manage the risks and opportunities associated with ESG 
factors and their ability to strategically manage longer-term issues surrounding ESG and the potential 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in, or
exercising the predominant part of their economic activity in, Europe. Companies are evaluated by the 
Investment Adviser based on their ability to manage the risks and opportunities associated with ESG 
factors and their ability to strategically manage longer-term issues surrounding ESG and the potential 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 
generation. Negative social outcomes are also avoided by excluding direct investment in issuers 
involved in controversial weapons and nuclear weapons, and material involvement in production 

failed to comply with the 10 UN Global Compact Principles, which cover human rights, labour 
standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

BlackRock EMEA Baseline Screens, as described above.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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denominated in various currencies, issued by governments and agencies of, and companies domiciled 
in, or exercising the predominant part of their economic activity in Europe. The Fund may invest in 

The Fund will apply the BlackRock EMEA Baseline Screens.

Issuers are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG consistent business practices and their ESG risk and opportunity 
credentials, such as their leadership and governance framework, which is considered essential for 
sustainable growth, their ability to strategically manage longer-term issues surrounding ESG and the 

to third party data providers. The Investment Adviser conducts enhanced analysis on such issuers 

data analysis and may determine an engagement agenda for discussion with those issuers in seeking 
to improve their ESG credentials. To undertake this analysis, the Investment Adviser may use data 
provided by external ESG data providers, proprietary models and local intelligence and may undertake 
site visits.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens can be found by copying and pasting the following 
link into your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-
baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in,
or exercising the predominant part of their economic activities in, Europe. The Fund places particular 

companies with potential for improvement that the market has failed to appreciate. Such companies 
generally take the form of small, mid or large capitalisation companies that are undervalued and exhibit 
growth investment characteristics, such as above average growth rates in earnings or sales and high 

corporate strategy and business restructuring. Companies are evaluated by the Investment Adviser 
based on their ability to manage the risks and opportunities associated with ESG factors and their 
ability to strategically manage longer-term issues surrounding ESG and the potential impact this may 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

500                        NM0126U-5142480-383/563



issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in,
or exercising the predominant part of their economic activity in, Europe. The Fund places particular 
emphasis on companies that are, in the opinion of the Investment Adviser, undervalued and therefore 
represent intrinsic investment value.

Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Product name: FinTech Fund 

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies globally whose
predominant economic activity comprises the research, development, production and/or distribution of 

In normal market conditions the Fund will invest in a portfolio of equity securities of companies with 
large, medium and small market capitalisation that are involved in activities including the following: 
payment systems, banking, investments, lending, insurance and software. Although it is likely that 
most of the Fund’s investments will be in companies located in developed markets globally, the Fund 
may also invest in emerging markets. Companies are evaluated by the Investment Adviser based 
on their ability to manage the risks and opportunities associated with ESG factors and their ability to 
strategically manage longer-term issues surrounding ESG and the potential impact this may have on 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

522                        NM0126U-5142480-397/563



The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Pre-contractual disclosure for the financial products referred to in

Article 9, paragraphs 1 to 4a, of Regulation (EU) 2019/2088 and Article 5, 

first paragraph, of Regulation (EU) 2020/852

Product name: Future Of Transport Fund

Legal entity identifier: 549300Y7OU6TK8YJHB08

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: 15%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social objective: 1%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What is the sustainable investment objective of this financial product?

The Fund seeks to maximise total return by investing at least 70% of its total assets in the equity 
securities of companies globally whose predominant economic activity comprises the research, 
development, production and/or distribution of technologies used and applied to transport.

The Fund will focus on companies that generate revenues from the transition to a lower carbon 
transportation system such as electric, autonomous and/or digitally connected vehicles.

The Fund invests a minimum of 80% of its total assets in Sustainable Investments, across 
environmental and social objectives. The minimum for each Sustainable Investment objective is 

those objectives and where investee companies follow good governance practices. BlackRock refers 
to relevant sustainability frameworks to identify the alignment of the investment to environmental 
or social objectives.

BlackRock invests in Sustainable Investments which contribute to a range of environmental and / or 
social objectives which may include but are not limited to, alternative and renewable energy, energy 

education and the UN Sustainable Development Goals (“Environmental and Social Objectives”).

An investment will be assessed as contributing to an Environmental and/or Social Objective where:

a) a minimum proportion of the issuer’s business activity contributes to an Environmental and/or 
Social Objective; or

b) the issuer’s business practices contribute to an Environmental and/or Social Objective.

The Fund considers key environmental and social issues that are deemed to be relevant to 
the issuers’ businesses using ESG scores as a means of assessing issuers’ exposure to and 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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management of those risks and opportunities. The ESG scores recognise that certain environmental 
and social issues are more material based on the type of activity that the issuer is involved in by 
weighting the issues differently in the scoring methodology. The following environmental themes 
are captured in the environmental component of the ESG score: climate change, natural capital, 
pollution and waste and environmental opportunities. The following social themes are captured in 
the social component of the ESG score: human capital, product liability, stakeholder opposition and 
social opportunities. Corporate issuers that have better ESG scores are perceived to have more 
sustainable business practices.

This Fund applies the EU Paris-aligned Benchmark Exclusions. 

The Fund promotes limiting global temperature rises within the targets set in the Paris Agreement by 
excluding investment in companies that have 1% or more of their revenue deriving from exploration, 

revenue deriving from the exploration, extraction, manufacturing or distribution of gaseous fuel; or 

intensity greater than 100g CO2 e/kWh. 

The Fund also promotes social characteristics related to (a) reduction of the availability of weapons 
by excluding investment in companies with involvement in activities related to controversial weapons; 
(b) better health and well-being by excluding investment in companies involved in the cultivation 
and/or production of tobacco; and (c) support for human rights, labour standards, the environment 
and anti-corruption by excluding investment in companies deemed to have failed to comply with 
the 10 UN Global Compact (UNGC) Principles or the Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises.

In order to apply these exclusions, we rely on a third-party data provider (MSCI). 

The Fund may invest in Green, Social and Sustainability (GSS) bonds issued by a company, which 

or social contributions, and aimed at mitigating adverse sustainability impacts, such as investment 

documentation. Such investments in GSS bonds will, instead of being subject to all the EU Paris-
aligned Benchmark Exclusions at issuer level, be subject to:

• the EU Paris-aligned Benchmark Exclusions relating to UNGC and OECD violations (as 
described in (c) above) at the issuer level; and

• the other EU Paris-aligned Benchmark Exclusions described above at the level of the economic 

The Fund may gain indirect exposure for non-investment purposes (through, including but not limited 
to, derivatives and shares or units of collective investment schemes) to issuers with exposures that 
are inconsistent with the EU Paris-aligned Benchmark Exclusions described above. Circumstances 
in which such indirect exposure may arise include, but are not limited to, where a counterparty to 
a FDI in which the Fund invests posts collateral which is inconsistent with the Fund’s ESG criteria 
or where a CIS in which the Fund invests does not apply any or the same ESG criteria as the Fund 
and so provides exposure to securities which are inconsistent with the Fund’s ESG criteria.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes, however, MSCI AII Countries World Index (the “Index”) is used to compare certain 
ESG characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of the sustainable 

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s ESG rating, which is the weighted average of ESG scores of the Fund’s 
holdings, as described above.

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

exclusionary screens, as described above.

measure 
how the sustainable 

product are attained.
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regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

above can be found by copying and pasting the following link into your web browser: https://
www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-investments-
methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights?

Sustainable Investments are assessed to consider any detrimental impacts and ensure 
compliance with international standards of the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights, including 

Declaration of the International Labour Organisation on Fundamental Principles and Rights 
at Work and the International Bill of Human Rights. Issuers deemed to have violated these 
conventions are not considered as Sustainable Investments.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

No

This Fund takes into account the PAIs through BlackRock’s DNSH standard for Sustainable 
Investments. This Fund will provide information on the PAIs in its annual report.

What investment strategy does this financial product follow?

The Fund seeks to maximise total return by investing at least 70% of its total assets in the equity 
securities of companies globally whose predominant economic activity comprises the research, 
development, production and/or distribution of technologies used and applied to transport.

The Fund applies the EU Paris-aligned Benchmark Exclusions.

The Fund will focus on companies that generate revenues from the transition to a lower carbon 
transportation system such as electric, autonomous and/or digitally connected vehicles.

In normal market conditions the Fund will invest in a portfolio of equity securities of companies with 
large, medium and small market capitalisation that are involved in activities including the following: 
raw materials (e.g. metals and battery materials), components and computer systems (e.g. batteries 
and cabling), technology (e.g. vehicle sensor technology) and infrastructure (e.g. vehicle battery 
charging stations). The companies are rated by the Investment Adviser based on their ability to 
manage the risks and opportunities associated with renewable energy and their ESG risk and 
opportunity credentials, such as their leadership and governance framework, which is considered 
essential for sustainable growth, their ability to strategically manage longer-term issues surrounding 

considers such companies to be Sustainable Investments.

The assessment of the level of engagement in each activity may be based on percentage of 

the amount of revenue received.

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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The Fund adopts a “best in class” approach to sustainable investing. This means that the Fund 
selects the best issuers (from an ESG perspective) for each relevant sector of activities (without 
excluding any sector of activities). More than 90% of the issuers of securities the Fund invests in 
are ESG rated or have been analysed for ESG purposes.

The Investment Adviser uses its analysis to create a portfolio that has a higher ESG rating than the 
Index after eliminating at least 20% of the least well-rated securities from the Index.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that all of the Fund’s investments will be Sustainable Investments (save for 
instruments used for the purposes of liquidity management and/or hedging, which will 
not exceed 20% of the Fund’s total assets). In relation to such Sustainable Investments, 

environmental objectives that are not aligned with the EU Taxonomy, and at least 1% of 
the Fund’s total assets will be invested in Sustainable Investments with a social objective.

• Maintain that the weighted average ESG rating of the Fund will be higher than the ESG 
rating of the Index after eliminating at least 20% of the lowest rated securities from the 
Index.

• Ensure that more than 90% of the issuers of securities in which the Fund invests (excluding 
money market funds) shall be ESG rated or have been analysed for ESG purposes.

• Application of the exclusionary screens described above.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser , with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser ’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation and the minimum share of sustainable investments?

All of the Fund’s investments will be Sustainable Investments or instruments used for the purposes 
of liquidity management and/or hedging. Investments used for the purposes of liquidity management 
and/or hedging will not exceed 20% of the Fund’s total assets.

A minimum of 80% of the Fund’s total assets will be invested in Sustainable Investments (#1 

will be invested in Sustainable Investments with environmental objectives that are not aligned 
with the EU Taxonomy, and at least 1% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

The Fund may invest up to 20% of its total assets in other investments (#2 Not sustainable).

covers sustainable 
investments with 
environmental or 
social objectives.

includes investments 
which do not qualify 
as sustainable 
investments.

Investments

Other

#1 Sustainable 

#2 Not 
sustainable

Environmental

Social

Where derivatives are used for investment purposes, they are assessed against the criteria 
for Sustainable Investments. Derivatives may also be used for limited other purposes such as 
liquidity and hedging, and any ESG rating or analyses referenced above will apply only to the 
underlying investment in respect of such derivatives.

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to invest more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 
following reasons: (i) it is part of the investment strategy of the Fund; (ii) data to determine EU 
Taxonomy-alignment may be unavailable; and / or (iii) underlying economic activities may not 
be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

1. Taxonomy-alignment of investments
including sovereign bonds*

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

This graph represents up to 100% of the total investments.**

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

, the criteria 
include comprehensive 
safety and waste 
management rules.

are 
environmentally 
sustainable investments 
that

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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What is the minimum share of sustainable investments with a social objective?

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
a social objective.

investments are included under “#2 Not sustainable”, what is their purpose and 

are there any minimum environmental or social safeguards?

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

The use of such investments does not affect the delivery of the sustainable investment 
objective, as these investments are used for the purposes of liquidity management and/or 
hedging.

No other holdings are considered against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to meet the sustainable investment 

objective?

No.

Please note that the MSCI AII Countries World Index is used to compare certain ESG characteristics 
promoted by the Fund.

How does the reference benchmark take into account sustainability factors in a way that 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Where can I find more product specific information online?

More product-specific information can be found on the website:

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for Sustainable Investments can be found by copying and pasting the following link into your 
web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-
investments-methodology.pdf

are indexes to measure 

product attains the 
sustainable investment 
objective.
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Yes

It will make a minimum of sustainable 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

3. The Fund’s holdings of underlying MMFs meeting the above criteria.

The Fund does not commit to invest in Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in, or
exercising the predominant part of their economic activity in, developed markets.

Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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A minimum of 70% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 30% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 30% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Product name: Global Government Bond Fund 

Yes

It will make a minimum of sustainable 
investments with an environmental 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 
investments with a social  

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 10% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will  

The Fund invests a minimum of 10% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

The Investment Adviser will employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

to enhance exposure to investments that are deemed to have associated positive externalities 

carbon emitters, issuers with certain controversial business practices, and issuers with negative 

regardless of the amount of revenue received.

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens seeks to avoid 
exposures that have negative environmental outcomes by excluding direct investment in issuers 
that have material involvement in thermal coal and tar sands extraction, as well as thermal coal-

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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in issuers involved in controversial weapons and nuclear weapons, and material involvement 

rights, labour standards, the environment, and anti-corruption. Further information on the criteria 
for BlackRock EMEA Baseline Screens can be found by copying and pasting the following link into 
your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-
screens-in-europe-middleeast-and-africa.pdf

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s holdings in Sustainable Investments, as described above.

sustainable and social bonds may cause the Fund to gain exposure to issuers which, in 
turn, have exposures that are inconsistent with the exclusions described above.

3. The Fund’s holdings in investments that are deemed to have associated positive 
externalities and avoidance of negative externalities, as described above.

described below.

BlackRock EMEA Baseline Screens and exclusionary screens, as described above.

This Fund invests at least 10% of its holdings in Sustainable Investments. All Sustainable 

standard outlined above.

BlackRock invests in Sustainable Investments which contribute to a range of environmental and 
/ or social objectives which may include but are not limited to, alternative and renewable energy, 

An investment will be assessed as contributing to an Environmental and/or Social Objective 
where:

or Social Objective; or

Objective such as green bonds, social bonds, and sustainability bonds; or

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

above can be found by copying and pasting the following link into your web browser: https://
www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-investments-
methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

Baseline Screens, its exclusionary policy and its holdings in green bonds.

• Exposure to companies active in the fossil fuel sector
• Energy consumption intensity per high impact climate sector

for Multinational Enterprises

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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socially responsible projects.

The Fund will apply the BlackRock EMEA Baseline Screens.

The Investment Adviser will also employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

The assessment of the level of involvement in each activity may be based on percentage of revenue, 

of revenue received.

considered essential for sustainable growth, their ability to strategically manage longer-term issues 

models and local intelligence and may undertake site visits.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Maintain that the Fund holds at least 10% in Sustainable Investments. In relation to 
such Sustainable Investments, at least 1% of the Fund’s total assets will be invested 
in Sustainable Investments with environmental objectives that are not aligned with the 
EU Taxonomy, and at least 1% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective.

2. Enhancing exposure to investments that are deemed to have associated positive 
externalities while limiting investments that are deemed to have associated negative 
externalities, compared to the Fund’s investment universe.

3. Apply the BlackRock EMEA Baseline Screens and exclusionary screens.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

The investment 
guides 

investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

A minimum of 70% of the Fund’s total assets will be invested in investments that are aligned with the 

In relation to these investments, a minimum of 10% of the Fund’s total assets will be invested in 

will be invested in Sustainable Investments with environmental objectives that are not aligned 
with the EU Taxonomy, and at least 1% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

How does the use of derivatives attain the environmental or social characteristics 

the underlying investment.

Investments

E/S characteristics

Other 
environmental

characteristics Social

The category  covers:

- The sub-category  covers sustainable investments with environmental or social objectives.

- The sub-category  covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover
the share of 
revenue from green 
activities of investee 
companies.

- 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
a social objective.

Other holdings are limited to 30% and may include derivatives, cash and near cash instruments 

investment objective, for the purposes of liquidity management and/or hedging.

characteristics promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for Sustainable Investments can be found by copying and pasting the following link into your 
web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-
investments-methodology.pdf. Further information on the criteria for BlackRock EMEA Baseline 
Screens can be found by copying and pasting the following link into your web browser: https://www.
blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-
and-africa.pdf
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It will make a minimum of sustainable 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 
generation. Negative social outcomes are also avoided by excluding direct investment in issuers 
involved in controversial weapons and nuclear weapons, and material involvement in production 

failed to comply with the 10 UN Global Compact Principles, which cover human rights, labour 
standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

BlackRock EMEA Baseline Screens, as described above.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund will apply the BlackRock EMEA Baseline Screens.

Issuers are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG consistent business practices and their ESG risk and opportunity 
credentials, such as their leadership and governance framework, which is considered essential for 
sustainable growth, their ability to strategically manage longer-term issues surrounding ESG and the 

to third party data providers. The Investment Adviser conducts enhanced analysis on such issuers 

data analysis and may determine an engagement agenda for discussion with those issuers in seeking 
to improve their ESG credentials. To undertake this analysis, the Investment Adviser may use data 
provided by external ESG data providers, proprietary models and local intelligence and may undertake 
site visits.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens can be found by copying and pasting the following 
link into your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-
baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Yes

It will make a minimum of sustainable 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests globally, with no prescribed country, regional or capitalisation limits, at least 70% of 
its total assets in equity securities. The Fund may invest in equity securities that, in the opinion of the 
Investment Adviser, have a sustained competitive advantage and will typically be held over a long-term 
horizon. Companies are evaluated by the Investment Adviser based on their ability to manage the risks 
and opportunities associated with ESG factors and their ability to strategically manage longer-term 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Yes

It will make a minimum of sustainable 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption.

Further information on the criteria for BlackRock EMEA Baseline Screens with the Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

the BlackRock EMEA Baseline Screens with the Fundamental Insights Methodology, as 
described above.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.

579                       NM0126U-5142480-432/563



2. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

impacts on sustainability factors?”, which describes how the Fund considers PAIs on 
sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens with the Fundamental Insights Methodology.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 80% of its total assets in equity securities and equity-related securities 
(namely American Depositary Receipts (ADRs) and Global Depositary Receipts (GDRs)) of companies 

equity securities. These instruments will be listed or traded on regulated markets. Companies are 
evaluated by the Investment Adviser based on their ability to manage the risks and opportunities 
associated with ESG factors and their ability to strategically manage longer-term issues surrounding 

Adviser conducts enhanced analysis on all companies that it considers to have heightened ESG risks, 
higher carbon emissions and controversial business activities. In such circumstances, the Investment 
Adviser may determine an engagement agenda for discussion with those companies in seeking to 
improve their ESG credentials. To undertake this analysis, the Investment Adviser uses its fundamental 
insights and may use data provided by external ESG data providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 
Insights” methodology (the “Methodology”, see further detail on https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 
considers to be appropriate for investment on the basis that they are “in transition” and focused on 
meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements. The Methodology uses quantitative and qualitative inputs generated by the 

approved in accordance with the Methodology, it is eligible to be held by the Fund. Such companies 
are regularly reviewed. In the event that the Investment Adviser determines that a company fails the 
criteria in the Methodology (in whole or in part and at any time) or it is not engaging with the Investment 
Adviser on a satisfactory basis, it will be considered for divestment by the Fund in accordance with 
the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Application of the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology described above.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Manager, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Manager agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Manager’s direct engagement with the issuer. The Investment Manager may also decide to 
reduce exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (“#2 Other”).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com

Further information on the criteria for BlackRock EMEA Baseline Screens with the Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption.

Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes, however, MSCI Developed Ja pan (the “Index”) is used to compare certain ESG 
characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

2. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens using Fundamental Insights Methodology.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in
or exercising the predominant part of their economic activity in, Japan. The Fund normally invests 
in securities that, in the opinion of the Investment Adviser, exhibit either growth or value investment 
characteristics, placing an emphasis as the market outlook warrants. Companies are evaluated by the 
Investment Adviser based on their ability to manage the risks and opportunities associated with ESG 
factors and their ability to strategically manage longer-term issues surrounding ESG and the potential 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 
Insights” methodology (the “Methodology”, see further detail on https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 
considers to be appropriate for investment on the basis that they are “in transition” and focused on 
meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Application of the BlackRock EMEA Baseline Screens using Fundamental Insights 
Methodology described above.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Manager, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Manager agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Manager’s direct engagement with the issuer. The Investment Manager may also decide to 
reduce exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

Please note that the MSCI Developed Japan is used to compare certain ESG characteristics 
promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption.

Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes, however, S&P Japan Small & MidCap Index (the “Index”) is used to compare 
certain ESG characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

2. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens using Fundamental Insights Methodology.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of small and mid capitalisation 
companies domiciled in, or exercising the predominant part of their economic activity in, Japan. Small 
and mid capitalisation companies are considered companies which, at the time of purchase, form the 
bottom 30% by market capitalisation of Japanese stock markets. Companies are evaluated by the 
Investment Adviser based on their ability to manage the risks and opportunities associated with ESG 
factors and their ability to strategically manage longer-term issues surrounding ESG and the potential 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 
Insights” methodology (the “Methodology”, see further detail on https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 
considers to be appropriate for investment on the basis that they are “in transition” and focused on 
meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Application of the BlackRock EMEA Baseline Screens using Fundamental Insights 
Methodology described above.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Manager, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Manager agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Manager’s direct engagement with the issuer. The Investment Manager may also decide to 
reduce exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

Please note that the S&P Japan Small & MidCap Index is used to compare certain ESG 
characteristics promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

604                        NM0126U-5142480-450/563



Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies globally whose
predominant economic activity comprises the research, development, production and/or distribution 
of new and emerging technology. The Fund will focus on next generation technology themes including 

systems, communications technology and generative design. In normal market conditions the Fund 
will invest in a portfolio of equity securities of companies with large, medium and small market 
capitalisation. Although it is likely that most of the Fund’s investments will be in companies located in 
developed markets globally, the Fund may also invest in emerging markets. Companies are evaluated 
by the Investment Adviser based on their ability to manage the risks and opportunities associated with 
ESG factors and their ability to strategically manage longer-term issues surrounding ESG and the 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Pre-contractual disclosure for the financial products referred to in

Article 9, paragraphs 1 to 4a, of Regulation (EU) 2019/2088 and Article 5, 

first paragraph, of Regulation (EU) 2020/852

Product name: Sustainable Energy Fund

Legal entity identifier: 5493009Z1H3ONBJRQQ80

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: 15%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social objective: 1%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What is the sustainable investment objective of this financial product?

The Fund invests globally at least 70% of its total assets in the equity securities of sustainable 
energy companies. Sustainable energy companies are those which are engaged in alternative 
energy and energy technologies including: renewable energy technology; renewable energy 

The Fund invests a minimum of 80% of its total assets in Sustainable Investments, across 
environmental and social objectives. The minimum for each Sustainable Investment objective is 

those objectives and where investee companies follow good governance practices. BlackRock refers 
to relevant sustainability frameworks to identify the alignment of the investment to environmental 
or social objectives.

BlackRock invests in Sustainable Investments which contribute to a range of environmental and / or 
social objectives which may include but are not limited to, alternative and renewable energy, energy 

education and the UN Sustainable Development Goals (“Environmental and Social Objectives”). 
An investment will be assessed as contributing to an Environmental and/or Social Objective where:

a) a minimum proportion of the issuer’s business activity contributes to an Environmental and/or 
Social Objective; or

b) the issuer’s business practices contribute to an Environmental and/or Social Objective.

The Fund considers key environmental and social issues that are deemed to be relevant to 
the issuers’ businesses using ESG scores as a means of assessing issuers’ exposure to and 
management of those risks and opportunities. The ESG scores recognise that certain environmental 
and social issues are more material based on the type of activity that the issuer is involved in by 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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weighting the issues differently in the scoring methodology. The following environmental themes 
are captured in the environmental component of the ESG score: climate change, natural capital, 
pollution and waste and environmental opportunities. The following social themes are captured in 
the social component of the ESG score: human capital, product liability, stakeholder opposition and 
social opportunities. Corporate issuers that have better ESG scores are perceived to have more 
sustainable business practices.

production; integrated oil and gas.

This Fund applies the EU Paris-aligned Benchmark Exclusions. 

The Fund promotes limiting global temperature rises within the targets set in the Paris Agreement by 
excluding investment in companies that have 1% or more of their revenue deriving from exploration, 

revenue deriving from the exploration, extraction, manufacturing or distribution of gaseous fuel; or 

intensity greater than 100g CO2 e/kWh. 

The Fund also promotes social characteristics related to (a) reduction of the availability of weapons 
by excluding investment in companies with involvement in activities related to controversial weapons; 
(b) better health and well-being by excluding investment in companies involved in the cultivation 
and/or production of tobacco; and (c) support for human rights, labour standards, the environment 
and anti-corruption by excluding investment in companies deemed to have failed to comply with 
the 10 UN Global Compact (UNGC) Principles or the Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises.

In order to apply these exclusions, we rely on a third-party data provider (MSCI). 

The Fund may invest in Green, Social and Sustainability (GSS) bonds issued by a company, which 

or social contributions, and aimed at mitigating adverse sustainability impacts, such as investment 

documentation. Such investments in GSS bonds will, instead of being subject to all the EU Paris-
aligned Benchmark Exclusions at issuer level, be subject to:

• the EU Paris-aligned Benchmark Exclusions relating to UNGC and OECD violations (as 
described in (c) above) at the issuer level; and

• the other EU Paris-aligned Benchmark Exclusions described above at the level of the economic 

The Fund may gain indirect exposure for non-investment purposes (through, including but not limited 
to, derivatives and shares or units of collective investment schemes) to issuers with exposures that 
are inconsistent with the EU Paris-aligned Benchmark Exclusions described above. Circumstances 
in which such indirect exposure may arise include, but are not limited to, where a counterparty to 
a FDI in which the Fund invests posts collateral which is inconsistent with the Fund’s ESG criteria 
or where a CIS in which the Fund invests does not apply any or the same ESG criteria as the Fund 
and so provides exposure to securities which are inconsistent with the Fund’s ESG criteria.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes, however, MSCI AII Countries World Index (the “Index”) is used to compare certain 
ESG characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of the sustainable 

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s ESG rating, which is the weighted average of ESG scores of the Fund’s 
holdings, as described above.

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainability 

indicators measure 
how the sustainable 

product are attained.
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exclusionary screens, as described above.

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

above can be found by copying and pasting the following link into your web browser: https://
www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-investments-
methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights?

Sustainable Investments are assessed to consider any detrimental impacts and ensure 
compliance with international standards of the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights, including 

Declaration of the International Labour Organisation on Fundamental Principles and Rights 
at Work and the International Bill of Human Rights. Issuers deemed to have violated these 
conventions are not considered as Sustainable Investments.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

No

This Fund takes into account the PAIs through BlackRock’s DNSH standard for Sustainable 
Investments. This Fund will provide information on the PAIs in its annual report.

What investment strategy does this financial product follow?

The Fund invests globally at least 70% of its total assets in the equity securities of sustainable energy 
companies. Sustainable energy companies are those which are engaged in alternative energy 
and energy technologies including: renewable energy technology; renewable energy developers; 

the Investment Adviser based on their ability to manage the risks and opportunities associated with 
alternative energy and energy technologies and their ESG risk and opportunity credentials, such as 
their leadership and governance framework, which is considered essential for sustainable growth, 
their ability to strategically manage longer-term issues surrounding ESG and the potential impact 

and integrated oil and gas. The assessment of the level of engagement in each activity or sector 

restricted activity regardless of the amount of revenue received.

The Fund applies the EU Paris-aligned Benchmark Exclusions.

The Fund adopts a “best in class” approach to sustainable investing. This means that the Fund 
selects the best issuers (from an ESG perspective) for each relevant sector of activities (without 

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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excluding any sector of activities). More than 90% of the issuers of securities the Fund invests in 
are ESG rated or have been analysed for ESG purposes.

The Investment Adviser uses its analysis to create a portfolio that has a higher ESG rating than the 
Index after eliminating at least 20% of the least well-rated securities from the Index.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the strategy are as follows:

• Maintain that all of the Fund’s investments will be Sustainable Investments (save for 
instruments used for the purposes of liquidity management and/or hedging, which will 
not exceed 20% of the Fund’s total assets). In relation to such Sustainable Investments, 

environmental objectives that are not aligned with the EU Taxonomy, and at least 1% of 
the Fund’s total assets will be invested in Sustainable Investments with a social objective.

• Apply the exclusionary screens.

• Maintain that the weighted average ESG rating of the Fund will be higher than the ESG 
rating of the index after eliminating at least 20% of the lowest rated securities from the 
index.

• Ensure that more than 90% of the issuers of securities in which the Fund invests (excluding 
money market funds) shall be ESG rated or have been analysed for ESG purposes.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation and the minimum share of sustainable investments?

All of the Fund’s investments will be Sustainable Investments or instruments used for the purposes 
of liquidity management and/or hedging. Investments used for the purposes of liquidity management 
and/or hedging will not exceed 20% of the Fund’s total assets.

A minimum of 80% of the Fund’s total assets will be invested in Sustainable Investments (#1 

will be invested in Sustainable Investments with environmental objectives that are not aligned 
with the EU Taxonomy, and at least 1% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

The Fund may invest up to 20% of its total assets in other investments (#2 Not sustainable).

#1 Sustainable

covers sustainable 
investments with 
environmental or 
social objectives.

#2 Not sustainable

includes investments 
which do not qualify 
as sustainable 
investments.

Investments

Other

#1 Sustainable 

#2 Not 
sustainable

Environmental

Social

Where derivatives are used for investment purposes, they are assessed against the criteria 
for Sustainable Investments. Derivatives may also be used for limited other purposes such as 
liquidity and hedging, and any ESG rating or analyses referenced above will apply only to the 
underlying investment in respect of such derivatives.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to invest more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 
following reasons: (i) it is part of the investment strategy of the Fund; (ii) data to determine EU 
Taxonomy-alignment may be unavailable; and / or (iii) underlying economic activities may not 
be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

1. Taxonomy-alignment of investments
including sovereign bonds*

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

This graph represents up to 100% of the total investments.**

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.

are 
environmentally 
sustainable investments 
that do not take into 

account the criteria

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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What is the minimum share of sustainable investments with a social objective?

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
a social objective.

What investments are included under “#2 Not sustainable”, what is their purpose and 

are there any minimum environmental or social safeguards?

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

The use of such investments does not affect the delivery of the sustainable investment 
objective, as these investments are used for the purposes of liquidity management and/or 
hedging.

No other holdings are considered against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to meet the sustainable investment 

objective?

No.

Please note that the MSCI AII Countries World Index is used to compare certain ESG characteristics 
promoted by the Fund.

How does the reference benchmark take into account sustainability factors in a way that 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Where can I find more product specific information online?

More product-specific information can be found on the website:

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for Sustainable Investments can be found by copying and pasting the following link into your 
web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-
investments-methodology.pdf

Reference benchmarks 

are indexes to measure 

product attains the 
sustainable investment 
objective.
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Pre-contractual disclosure for the financial products referred to in

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, 

first paragraph, of Regulation (EU) 2020/852

Product name: Sustainable Global Dynamic Equity Fund

Legal entity identifier: 5493000X5HT2OV7FWP57

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social 

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 50% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund invests a minimum of 50% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

The Investment Adviser will employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

to enhance exposure to investments that are deemed to have associated positive externalities 

carbon emitters, issuers with certain controversial business practices, and issuers with negative 

regardless of the amount of revenue received.

emissions from owned or controlled sources. Scope 2 covers indirect emissions from the generation 
of purchased electricity, steam, heating and cooling consumed by the reporting issuer. Scope 3 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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includes all other indirect emissions that occur in an issuer’s value chain. The Fund seeks to have 

revenue across the Fund’s holdings. For the avoidance of doubt, Scope 3 is not currently considered 
for this calculation.

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 

involved in controversial weapons and nuclear weapons, and material involvement in production 

EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser:

.

have 50% or more of their revenue deriving from electricity generation having a greenhouse gas 

or social contributions, and aimed at mitigating adverse sustainability impacts, such as investment 

aligned Benchmark Exclusions at issuer level, be subject to:

in which such indirect exposure may arise include, but are not limited to, where a counterparty to 

reduced separately.
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What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by the Fund include:

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s holdings in investments that are deemed to have associated positive 
externalities and avoidance of negative externalities as described above.

• The Fund’s carbon emissions intensity, as described above.

BlackRock EMEA Baseline Screens and exclusionary screens, as described above.

described below.

The Fund invests at least 50% of its holdings in Sustainable Investments in pursuit of its 
investment objective. All Sustainable Investments will be assessed by the Investment Adviser 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 
and / or social objectives which may include but are not limited to, alternative and renewable 

where:

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

above can be found by copying and pasting the following link into your web browser: https://

methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
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—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

Baseline Screens and its carbon reduction target.

• Exposure to companies active in the fossil fuel sector

• Energy consumption intensity per high impact climate sector

for Multinational Enterprises

What investment strategy does this financial product follow?

The Fund seeks to maximise total return in a manner consistent with the principles of environmental, 

country or regional limits, at least 70% of its total assets in equity securities. The Fund will generally 
seek to invest in securities that are, in the opinion of the Investment Adviser, undervalued. The 

The Investment Adviser will employ a proprietary methodology to assess investments based on the 
extent to which they are associated with positive or negative externalities, that is environmental and 

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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Investment Adviser will seek to restrict exposure to investments that are deemed to have associated 

investing in lower carbon emitting issuers and issuers committed to decarbonization. After applying 
exclusionary policies, the Investment Advisor evaluates the risks and opportunities of the remaining 

analysis.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that the Fund holds at least 50% in Sustainable Investments. In relation to 

in Sustainable Investments with environmental objectives that are not aligned with the 

Investments with a social objective.

• Enhancing exposure to investments that are deemed to have associated positive 
externalities compared to the Fund’s benchmark while limiting investments that are deemed 
to have associated negative externalities.

• Reduce the investable universe of the Fund by at least 20%.

• Maintain that the Fund’s carbon emissions intensity score is lower than the Index.

• Application of the BlackRock EMEA Baseline Screens and exclusionary screens described 
above.

What is the committed minimum rate to reduce the scope of the investments considered 

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation planned for this financial product?

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 

will be invested in Sustainable Investments with environmental objectives that are not aligned 

Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

Investments

E/S characteristics

environmental

characteristics Social

#1 Aligned with E/S characteristics

#2 Other

The category #1 Aligned with E/S characteristics covers:

#1A Sustainable covers sustainable investments with environmental or social objectives.

#1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics 

the underlying investment.

activities are expressed 
as a share of:

turnover

the share of 
revenue from green 
activities of investee 
companies.

capital expenditure 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

including sovereign bonds*

0%
excluding sovereign bonds*

0%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 

are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 

end of 2035. For nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

a social objective.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

investment objective, for the purposes of liquidity management and/or hedging.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for Sustainable Investments can be found by copying and pasting the following link into your 
web browser: 

. Further information on the criteria for BlackRock EMEA Baseline 
Screens can be found by copying and pasting the following link into your web browser: https://www.

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Pre-contractual disclosure for the financial products referred to in

Article 9, paragraphs 1 to 4a, of Regulation (EU) 2019/2088 and Article 5, 

first paragraph, of Regulation (EU) 2020/852

Product name: Sustainable Global Infrastructure Fund

Legal entity identifier: 549300MW34RL70JW4V90

Sustainable investment objective

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: 15%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social objective: 1%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What is the sustainable investment objective of this financial product?

The Fund seeks to invest at least 80% of its total assets in the equity securities of companies 
whose predominant economic activity is in the infrastructure sector and with a particular focus on 
companies aligned with and supporting the objectives of the UN Sustainable Development Goals 
(“UN SDGs”).

The Fund invests a minimum of 80% of its total assets in Sustainable Investments, across 
environmental and social objectives. The minimum for each Sustainable Investment objective is 

those objectives and where investee companies follow good governance practices. BlackRock refers 
to relevant sustainability frameworks to identify the alignment of the investment to environmental 
or social objectives.

BlackRock invests in Sustainable Investments which contribute to a range of environmental and / or 
social objectives which may include but are not limited to, alternative and renewable energy, energy 

education and the UN Sustainable Development Goals (“Environmental and Social Objectives”).

An investment will be assessed as contributing to an Environmental and/or Social Objective where:

a) minimum proportion of the issuer’s business activity contributes to an Environmental and/or 
Social Objective; or the issuer’s business practices contribute to an Environmental and/or Social 
Objective.

b) or the issuer’s business practices contribute to an Environmental and/or Social Objective.

This Fund applies the EU Paris-aligned Benchmark Exclusions. 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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The Fund promotes limiting global temperature rises within the targets set in the Paris Agreement by 
excluding investment in companies that have 1% or more of their revenue deriving from exploration, 

revenue deriving from the exploration, extraction, manufacturing or distribution of gaseous fuel; or 

intensity greater than 100g CO2 e/kWh. 

The Fund also promotes social characteristics related to (a) reduction of the availability of weapons 
by excluding investment in companies with involvement in activities related to controversial weapons; 
(b) better health and well-being by excluding investment in companies involved in the cultivation 
and/or production of tobacco; and (c) support for human rights, labour standards, the environment 
and anti-corruption by excluding investment in companies deemed to have failed to comply with 
the 10 UN Global Compact (UNGC) Principles or the Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises.

In order to apply these exclusions, we rely on a third-party data provider (MSCI). 

The Fund may invest in Green, Social and Sustainability (GSS) bonds issued by a company, which 

or social contributions, and aimed at mitigating adverse sustainability impacts, such as investment 

documentation. Such investments in GSS bonds will, instead of being subject to all the EU Paris-
aligned Benchmark Exclusions at issuer level, be subject to:

• the EU Paris-aligned Benchmark Exclusions relating to UNGC and OECD violations (as 
described in (c) above) at the issuer level; and

• the other EU Paris-aligned Benchmark Exclusions described above at the level of the economic 

The Fund may gain indirect exposure for non-investment purposes (through, including but not limited 
to, derivatives and shares or units of collective investment schemes) to issuers with exposures that 
are inconsistent with the EU Paris-aligned Benchmark Exclusions described above. Circumstances 
in which such indirect exposure may arise include, but are not limited to, where a counterparty to 
a FDI in which the Fund invests posts collateral which is inconsistent with the Fund’s ESG criteria 
or where a CIS in which the Fund invests does not apply any or the same ESG criteria as the Fund 
and so provides exposure to securities which are inconsistent with the Fund’s ESG criteria.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of the sustainable 

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

exclusionary screens, as described above.

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

above can be found by copying and pasting the following link into your web browser: https://
www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-investments-
methodology.pdf

Sustainability 

indicators measure 
how the sustainable 

product are attained.
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—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights?

Sustainable Investments are assessed to consider any detrimental impacts and ensure 
compliance with international standards of the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights, including 

Declaration of the International Labour Organisation on Fundamental Principles and Rights 
at Work and the International Bill of Human Rights. Issuers deemed to have violated these 
conventions are not considered as Sustainable Investments.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

No

This Fund takes into account the PAIs through BlackRock’s DNSH standard for Sustainable 
Investments. This Fund will provide information on the PAIs in its annual report.

What investment strategy does this financial product follow?

The Fund invests in companies whose predominant economic activity is in the infrastructure sector 
and with a particular focus on companies aligned with and supporting the objectives of the UN 
Sustainable Development Goals (“UN SDGs”).

The Fund applies the EU Paris-aligned Benchmark Exclusions.

The Fund focuses on infrastructure investments serving the needs of societies and economies. 
Investment themes include low emissions forms of transport, hospitals and medical centres, digital 
infrastructure. In normal market conditions the Fund will invest in a relatively concentrated portfolio 
of equity securities of companies with large, medium and small market capitalisation across a 
broad range of infrastructure sub-sectors including (without limitation) regulated utilities, renewables, 
transportation, social infrastructure and communications, that contribute to the advancement of at 
least one of the 6 SDGs below:
• SDG 3 (Good Health & Well-Being)
• SDG 6 (Clean Water & Sanitation)
• SDG 7 (Affordable & Clean Energy)
• SDG 9 (Industry, Innovation &Infrastructure)
• SDG 11 (Sustainable Cities & Communities)
• SDG 13 (Climate Action)

After applying the exclusionary policy, the remaining companies (i.e. those companies which have 
not yet been excluded from investment by the Fund) are assessed by the Investment Adviser 
based on their alignment to each of the SDGs above. The assessment of the level of involvement 

connection to a restricted activity regardless of the amount of revenue received.

The Investment Adviser evaluates companies on their ability to manage the risks and opportunities 
associated with the infrastructure theme and their ESG risk and opportunity credentials, such as 
their leadership and governance framework, which is considered essential for sustainable growth, 
their ability to strategically manage longer-term issues surrounding ESG and the potential impact 

More than 90% of the issuers of securities the Fund invests in are ESG rated or have been analysed 
for ESG purposes. The investment strategy reduces the investable universe of the Fund by at least 
20%.

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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What are the binding elements of the investment strategy used to select the investments 

The binding elements of the strategy are as follows:

• Maintain that all of the Fund’s investments will be Sustainable Investments (save for 
instruments used for the purposes of liquidity management and/or hedging, which will 
not exceed 20% of the Fund’s total assets). In relation to such Sustainable Investments, 

environmental objectives that are not aligned with the EU Taxonomy, and at least 1% of 
the Fund’s total assets will be invested in Sustainable Investments with a social objective.

• Apply the exclusionary screens.

• Maintain that the investment strategy reduces the investment universe of the Fund by at 
least 20%.

• Ensure that more than 90% of the issuers of securities in which the Fund invests (excluding 
money market funds) shall be ESG rated or have been analysed for ESG purposes.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation and the minimum share of sustainable investments?

All of the Fund’s investments will be Sustainable Investments or instruments used for the purposes 
of liquidity management and/or hedging. Investments used for the purposes of liquidity management 
and/or hedging will not exceed 20% of the Fund’s total assets.

A minimum of 80% of the Fund’s total assets will be invested in Sustainable Investments (#1 

environmental objectives that are not aligned with the EU Taxonomy, and at least 1% of the Fund’s 
total assets will be invested in Sustainable Investments with a social objective. The remainder of the 

The Fund may invest up to 20% of its total assets in other investments (#2 Not sustainable).

#1 Sustainable

covers sustainable 
investments with 
environmental or 
social objectives.

#2 Not sustainable

includes investments 
which do not qualify 
as sustainable 
investments.

Investments

Other

#1 Sustainable 

#2 Not 
sustainable

Environmental

Social

Where derivatives are used for investment purposes, they are assessed against the criteria 
for Sustainable Investments. Derivatives may also be used for limited other purposes such as 
liquidity and hedging, and any ESG rating or analyses referenced above will apply only to the 
underlying investment in respect of such derivatives.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to invest more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 
following reasons: (i) it is part of the investment strategy of the Fund; (ii) data to determine EU 
Taxonomy-alignment may be unavailable; and / or (iii) underlying economic activities may not 
be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

1. Taxonomy-alignment of investments
including sovereign bonds*

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

This graph represents up to 100% of the total investments.**

Taxonomy-aligned 
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 

nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.

are 
environmentally 
sustainable investments 
that do not take into 

account the criteria

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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What is the minimum share of sustainable investments with a social objective?

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
a social objective.

What investments are included under “#2 Not sustainable”, what is their purpose and 

are there any minimum environmental or social safeguards?

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

The use of such investments does not affect the delivery of the sustainable investment 
objective, as these investments are used for the purposes of liquidity management and/or 
hedging.

No other holdings are considered against minimum environmental or social safeguards.

Is a specific index designated as a reference benchmark to meet the sustainable investment 

objective?

No.

How does the reference benchmark take into account sustainability factors in a way that 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Where can I find more product specific information online?

More product-specific information can be found on the website:

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for Sustainable Investments can be found by copying and pasting the following link into your 
web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-
investments-methodology.pdf

Reference benchmarks 

are indexes to measure 

product attains the 
sustainable investment 
objective.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will  

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of small and mid capitalisation 
companies domiciled in, or exercising the predominant part of their economic activity in, Switzerland 

Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 
generation. Negative social outcomes are also avoided by excluding direct investment in issuers 
involved in controversial weapons and nuclear weapons, and material involvement in production 

failed to comply with the 10 UN Global Compact Principles, which cover human rights, labour 
standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

BlackRock EMEA Baseline Screens, as described above.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.

656                        NM0126U-5142480-487/563



The Fund invests at least 70% of its total assets in a portfolio of equity securities of companies 
domiciled in, or exercising the predominant part of their activity in the People’s Republic of China 
(PRC). The Fund is a RQFII Access Fund and a Stock Connect Fund and may invest without limit 
in the PRC via the RQFII regime and/or via the Stock Connects. For the purpose of the investment 
objective, the PRC excludes Hong Kong and Macau Special Administrative Regions and Taiwan and 
accordingly the Fund will invest only in onshore Chinese equity markets (A-Shares).

The Fund will apply the BlackRock EMEA Baseline Screens in order to create the universe of investible 
equities to which it applies its quantitative models.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 70% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 30% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

659                       NM0126U-5142480-490/563



The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 30% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens can be found by copying and pasting the following 
link into your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-
baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Pre-contractual disclosure for the financial products referred to in

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, 

first paragraph, of Regulation (EU) 2020/852

Product name: Systematic Global Income & Growth Fund

Legal entity identifier: 549300VKXVTNB9CQJ249

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social 

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 20% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund invests a minimum of 20% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

This Fund seeks to address key environmental and social issues that are deemed to be relevant 
to the issuers’ businesses using ESG scores as a means of assessing issuers’ exposure to and 
management of those risks and opportunities. The ESG scores recognise that certain environmental 
and social issues are more material based on the type of activity that the issuer is involved in by 
weighting the issues differently in the scoring methodology. The following environmental themes 
are captured in the environmental component of the ESG score: climate change, natural capital, 
pollution and waste and environmental opportunities. The following social themes are captured in 
the social component of the ESG score: human capital, product liability, stakeholder opposition and 
social opportunities. Corporate issuers that have better ESG scores are perceived to have more 
sustainable business practices.

Greenhouse gas emissions are categorised into three groups or “scopes” by the most widely-

emissions from owned or controlled sources. Scope 2 covers indirect emissions from the generation 
of purchased electricity, steam, heating and cooling consumed by the reporting issuer. Scope 3 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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includes all other indirect emissions that occur in an issuer’s value chain. The Fund seeks to have 

revenue across the Fund’s holdings. For the avoidance of doubt, Scope 3 is not currently considered 
for this calculation.

This Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

involved in controversial weapons and nuclear weapons, and material involvement in production 

standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes, however, 33.3% MSCI World Minimum Volatility Index, 33.3% MSCI All Country 

characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s holdings in use-of-proceeds bonds, including “green bonds”, “sustainable 

methodology which is guided by the International Capital Markets Association Green Bond, 

sustainable and social bonds may cause the Fund to gain exposure to issuers which, in 
turn, have exposures that are inconsistent with the exclusions described above.

average of ESG scores of the Fund’s holdings, as described above.

• The Fund’s carbon emissions intensity, as described above.

described below.

BlackRock EMEA Baseline Screens, as described above.

The Fund invests at least 20% of its holdings in Sustainable Investments in pursuit of its 
investment objective. All Sustainable Investments will be assessed by the Investment Adviser 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 
and / or social objectives which may include but are not limited to, alternative and renewable 

An investment will be assessed as contributing to an Environmental and/or Social Objective 
where:

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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or Social Objective; or

Objective such as green bonds, social bonds, and sustainability bonds; or

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

Further information on the above can be found by copying and pasting the following link into 
your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-
sustainable-investments-methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Baseline Screens and its carbon reduction target.

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.
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• Exposure to companies active in the fossil fuel sector

What investment strategy does this financial product follow?

The Fund seeks to provide income and capital growth from its investments in a manner consistent 
with the principles of environmental, social and governance “ESG” focused investing. In order 
to achieve its investment objective the Fund will invest globally, directly and indirectly, in the full 
spectrum of permitted investments including on average, typically two thirds of its total assets in 

as debt securities which may include the Fund investing up to 20% of its total assets in some high 

money market instruments. The Fund will not be subject to prescribed country or regional limits and 
although it is likely that most of the Fund’s investments will be in companies located in developed 
markets globally, the Fund may also invest in emerging markets. The Fund seeks to invest in 

described below. The Fund is a Stock Connect Fund and may invest directly up to 20% of its total 

The Fund will apply the BlackRock EMEA Baseline Screens. To evaluate a company at the time of 
purchase using the Fund’s ESG methodology, multiple areas are focused on: environmental, social 

costs, as determined through proprietary research. In order to achieve its investment objective and 
policy, the Fund will invest in a variety of investment strategies and instruments. In particular, the 

approach to stock selection. This means that stocks will be selected and weightings allocated based 
on their ESG attributes and on forecasts of return, risk and transaction costs. To undertake this 

models and local intelligence and may undertake site visits. The Investment Adviser may also 
consider additional factors relating to good governance in its assessment of the sustainability related 
characteristics of underlying issuers depending on the particular ESG strategy applicable to the 
Fund.

for further details of the ESG commitments made by the Fund. The Fund is actively managed, and 
the Investment Adviser has discretion to select the Fund’s investments. In doing so, the Investment 
Adviser may take into consideration a composite benchmark comprising 33.3% MSCI World 

appropriate given the Fund’s investment objective and policy. The Investment Adviser is not bound 
by the components and weighting of the Index when selecting investments. The Investment Adviser 
may also use its discretion to invest in securities not included in the Index in order to take advantage 

from the Index.

The Investment Adviser will create a portfolio that seeks to deliver a superior ESG outcome versus 
the Index and the weighted average ESG score of the Fund will be higher than the ESG score of the 
Index. The Investment Adviser also intends the Fund to maintain that the Fund’s carbon emissions 
intensity score is 30% lower than the Index

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that the Fund holds at least 20% in Sustainable Investments. In relation to 

in Sustainable Investments with environmental objectives that are not aligned with the 

Investments with a social objective.

• Application of the BlackRock EMEA Baseline Screens described above.

• Maintain that the weighted average ESG score of the Fund will be higher than the ESG 
score of the Index.

• Maintain the Fund’s carbon emissions intensity score as 30% lower than that of the Fund’s 
Index.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation planned for this financial product?

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 

In relation to these investments, a minimum of 20% of the Fund’s total assets will be invested in 

will be invested in Sustainable Investments with environmental objectives that are not aligned 

Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

Investments

E/S characteristics

Other 
environmental

characteristics Social

#1 Aligned with E/S characteristics

#2 Other

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

including sovereign bonds*

Taxonomy-aligned 0%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned 0%

** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

a social objective.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

investment objective, for the purposes of liquidity management and/or hedging.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf.

Further information on the criteria for Sustainable Investments can be found by copying and pasting 
the following link into your web browser: https://www.blackrock.com/corporate/literature/publication/
blackrock-sfdr-sustainable-investments-methodology.pdf.

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Pre-contractual disclosure for the financial products referred to in

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, 

first paragraph, of Regulation (EU) 2020/852

Product name: Systematic Global SmallCap Fund

Legal entity identifier: 549300HBMGWEEZN5BI34

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social 

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 20% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund invests a minimum of 20% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

Greenhouse gas emissions are categorised into three groups or “scopes” by the most widely-

emissions from owned or controlled sources. Scope 2 covers indirect emissions from the generation 
of purchased electricity, steam, heating and cooling consumed by the reporting issuer. Scope 3 
includes all other indirect emissions that occur in an issuer’s value chain. The Fund seeks to have 

revenue across the Fund’s holdings. For the avoidance of doubt, Scope 3 is not currently considered 
for this calculation.

This Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

involved in controversial weapons and nuclear weapons, and material involvement in production 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 

ESG characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

• The Fund’s holdings in Sustainable Investments, as described above.

• The Fund’s carbon emissions intensity, as described above.

described below.

BlackRock EMEA Baseline Screens and exclusionary screens, as described above.

• The Fund’s holdings of underlying MMFs meeting the above criteria.

The Fund invests at least 20% of its holdings in Sustainable Investments in pursuit of its 
investment objective. All Sustainable Investments will be assessed by the Investment Adviser 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 
and / or social objectives which may include but are not limited to, alternative and renewable 

An investment will be assessed as contributing to an Environmental and/or Social Objective 
where:

or Social Objective; or

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

Further information on the above can be found by copying and pasting the following link into 
your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-
sustainable-investments-methodology.pdf

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

Baseline Screens and its carbon reduction target.

• Exposure to companies active in the fossil fuel sector

What investment strategy does this financial product follow?

The Fund aims to achieve long-term capital growth on your investment. The Fund seeks to gain at 

listed in, or the main business of which is in, global developed markets.

In order to achieve its investment objective and policy, the Fund will invest in a variety of investment 

This means that stocks will be selected based on their expected contribution to portfolio returns 
when risk and transaction cost forecasts are taken into account.

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.
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The Investment Manager will apply the BlackRock EMEA Baseline Screens to the Index in order to 
create the universe of investible equities to which it applies its quantitative models. As described 
more fully above, the quantitative models incorporate ESG data across the various characteristics 
used to score companies. The portfolio construction tool is also subject to investment constraints 
which optimise the portfolio so that the Fund has a lower carbon emissions intensity score than its 
Index.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that the Fund holds at least 20% in Sustainable Investments. In relation to 

in Sustainable Investments with environmental objectives that are not aligned with the 

Investments with a social objective.

• Maintain that the Fund’s carbon emissions intensity score is lower than that of the Index.

• Apply the BlackRock EMEA Baseline Screens and exclusionary screens.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.

680                        NM0126U-5142480-503/563



What is the asset allocation planned for this financial product?

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 

In relation to these investments, a minimum of 20% of the Fund’s total assets will be invested in 

will be invested in Sustainable Investments with environmental objectives that are not aligned 

Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

Investments

E/S characteristics

Other 
environmental

characteristics Social

#1 Aligned with E/S characteristics

#2 Other

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

including sovereign bonds*

Taxonomy-aligned 0%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

Taxonomy-aligned 0%

** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

a social objective.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

investment objective, for the purposes of liquidity management and/or hedging.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

promoted by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf.

Further information on the criteria for Sustainable Investments can be found by copying and pasting 
the following link into your web browser: https://www.blackrock.com/corporate/literature/publication/
blackrock-sfdr-sustainable-investments-methodology.pdf.

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption.

Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes, however, FTSE All Share Index (the “Index”) is used to compare certain ESG 
characteristics promoted by the Fund.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

2. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens using Fundamental Insights Methodology.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies incorporated
or listed in the UK. Companies are evaluated by the Investment Adviser based on their ability to 
manage the risks and opportunities associated with ESG factors and their ability to strategically 
manage longer-term issues surrounding ESG and the potential impact this may have on a company’s 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 
Insights” methodology (the “Methodology”, see further detail on https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 
considers to be appropriate for investment on the basis that they are “in transition” and focused on 
meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Application of the BlackRock EMEA Baseline Screens using Fundamental Insights 
Methodology described above.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Manager, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Manager agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Manager’s direct engagement with the issuer. The Investment Manager may also decide to 
reduce exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

Please note that the FTSE All Share Index is used to compare certain ESG characteristics promoted 
by the Fund.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 
generation. Negative social outcomes are also avoided by excluding direct investment in issuers 
involved in controversial weapons and nuclear weapons, and material involvement in production 

failed to comply with the 10 UN Global Compact Principles, which cover human rights, labour 
standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

BlackRock EMEA Baseline Screens, as described above.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below, “Does 

describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund will apply the BlackRock EMEA Baseline Screens.

Issuers are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG consistent business practices and their ESG risk and opportunity 
credentials, such as their leadership and governance framework, which is considered essential for 
sustainable growth, their ability to strategically manage longer-term issues surrounding ESG and the 

to third party data providers. The Investment Adviser conducts enhanced analysis on such issuers 

data analysis and may determine an engagement agenda for discussion with those issuers in seeking 
to improve their ESG credentials. To undertake this analysis, the Investment Adviser may use data 
provided by external ESG data providers, proprietary models and local intelligence and may undertake 
site visits.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens can be found by copying and pasting the following 
link into your web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-
baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

3. The Fund’s holdings of underlying MMFs meeting the above criteria

The Fund does not commit to invest in Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in, or
exercising the predominant part of their economic activity in, the US. Companies are evaluated by the 
Investment Adviser based on their ability to manage the risks and opportunities associated with ESG 
factors and their ability to strategically manage longer-term issues surrounding ESG and the potential 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
and while it does not have 

as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology. 
This approach seeks to avoid exposures that have negative environmental outcomes by excluding 
direct investment in issuers that have material involvement in thermal coal and tar sands extraction, 
as well as thermal coal-based power generation. Negative social outcomes are also avoided by 
limiting direct investment in issuers involved in controversial weapons and nuclear weapons, and 

excludes issuers deemed to have failed to comply with the 10 UN Global Compact Principles, which 
cover human rights, labour standards, the environment, and anti-corruption.

Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

• The Fund’s holdings of underlying MMFs meeting the above criteria.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens using Fundamental Insights Methodology.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.
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The Fund invests at least 70% of its total assets in the equity securities of companies domiciled in, 
or exercising the predominant part of their economic activity in, the US. Companies are evaluated 
by the Investment Adviser based on their ability to manage the risks and opportunities associated 
with ESG factors and their ability to strategically manage longer-term issues surrounding ESG and 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that 

on meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance 
with the Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria 
in the Methodology (in whole or in part and at any time) or it is not engaging with the Investment 
Adviser on a satisfactory basis, it will be considered for divestment by the Fund in accordance with 
the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Application of the BlackRock EMEA Baseline Screens using Fundamental Insights 
Methodology described above.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

Investments

#1 Aligned with
E/S characteristics

#2 Other

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

describes 
the share of investments in 

713                       NM0126U-5142480-529/563



The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For 

, the criteria 
include comprehensive 
safety and waste 
management rules.

are sustainable 
investments with an 
environmental objective 
that

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash 

as debt securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens with the Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Pre-contractual disclosure for the financial products referred to in

Article 8 paragraphs 1, 2 and 2a of Regulation (EU) 2019/2088 and Article 6, 

first paragraph, of Regulation (EU) 2020/852

Product name: World Bond Fund

Legal entity identifier: 549300GIUUQLJYFN4I12

Environmental and/or social characteristics

Does this financial product have a sustainable investment objective?

Yes

It will make a minimum of sustainable 

investments with an environmental 

objective: ____%

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of sustainable 

investments with a social 

objective: ____%

No

It promotes Environmental/Social (E/S) 

characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of 20% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but will 

not make any sustainable investments

What environmental and/or social characteristics are promoted by this financial product?

The Fund invests a minimum of 20% of its total assets in Sustainable Investments, across 

harm any of those objectives and where investee companies follow good governance practices. 
BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 
to environmental or social objectives.

The Investment Adviser will employ a proprietary methodology to assess investments based on 
the extent to which they are associated with positive or negative externalities, that is environmental 

to enhance exposure to investments that are deemed to have associated positive externalities 

carbon emitters, issuers with certain controversial business practices, and issuers with negative 

regardless of the amount of revenue received.

The Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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involved in controversial weapons and nuclear weapons, and material involvement in production 

standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

• The Fund’s holdings in Sustainable Investments, as described above.

sustainable and social bonds may cause the Fund to gain exposure to issuers which, in 
turn, have exposures that are inconsistent with the exclusions described above.

• The Fund’s holdings in investments that are deemed to have associated positive 
externalities and avoidance of negative externalities as described above.

described below.

BlackRock EMEA Baseline Screens, as described above.

The Fund invests at least 20% of its holdings in Sustainable Investments in pursuit of its 
investment objective. All Sustainable Investments will be assessed by the Investment Adviser 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 
and / or social objectives which may include but are not limited to, alternative and renewable 

An investment will be assessed as contributing to an Environmental and/or Social Objective 
where:

or Social Objective; or

Objective such as green bonds, social bonds, and sustainability bonds; or

Sustainability 

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

above can be found by copying and pasting the following link into your web browser: https://
www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-investments-
methodology.pdf

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

The indicators for adverse impacts on sustainability factors for each type of investment are 
assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 
uses third-party data and/or fundamental analysis to identify investments which negatively 

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Sustainable Investments are assessed to consider any detrimental impacts and ensure 

conventions are not considered as Sustainable Investments.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Does this financial product consider principal adverse impacts on sustainability factors?

Yes

Baseline Screens, its exclusionary policy and its holdings in green bonds.

• Exposure to companies active in the fossil fuel sector
• Energy consumption intensity per high impact climate sector

for Multinational Enterprises

Principal adverse 

impacts are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.
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What investment strategy does this financial product follow?

The investment objective of the fund is to maximize total return in a manner that is consistent 

hedged index when constructing the fund and analyzing risks for the fund.

based on the extent to which they have positive or negative externalities that have environmental 

Investment Adviser will actively tilt the fund towards investments with positive externalities and 

considerations as it relates to an issuer’s creditworthiness and seeks to engage with global entities 
to address environmental, social and governance concerns.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• Maintain that the Fund holds at least 20% in Sustainable Investments. In relation to 
such Sustainable Investments, at least 1% of the Fund’s total assets will be invested 
in Sustainable Investments with environmental objectives that are not aligned with the 
EU Taxonomy, and at least 1% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective.

• Enhancing exposure to investments that are deemed to have associated positive 
externalities compared to the Fund’s benchmark while limiting investments that are deemed 
to have associated negative externalities.

• Apply the BlackRock EMEA Baseline Screens.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 

to initially identify issuers which may not have satisfactory governance practices in relation to 

remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

The investment 

strategy guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

Good governance 

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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What is the asset allocation planned for this financial product?

A minimum of 70% of the Fund’s total assets will be invested in investments that are aligned with the 

In relation to these investments, a minimum of 20% of the Fund’s total assets will be invested in 

will be invested in Sustainable Investments with environmental objectives that are not aligned 
with the EU Taxonomy, and at least 1% of the Fund’s total assets will be invested in Sustainable 
Investments with a social objective. The remainder of the Fund’s Sustainable Investments may 

Investments

E/S characteristics

Other 
environmental

characteristics Social

#1 Aligned with E/S characteristics

#2 Other

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social 
characteristics that do not qualify as sustainable investments.

How does the use of derivatives attain the environmental or social characteristics 

the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover

the share of 
revenue from green 
activities of investee 
companies.

- capital expenditure 

green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- operational 

expenditure 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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To what minimum extent are sustainable investments with an environmental objective 

aligned with the EU Taxonomy?

The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

What is the minimum share of sustainable investments with an environmental objective 

that are not aligned with the EU Taxonomy?

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
environmental objectives that are not aligned with the EU Taxonomy.

The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for the 

be eligible under the EU Taxonomy’s available technical screening criteria or may not comply 
with all requirements set out in such technical screening criteria.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments
including sovereign bonds*

Taxonomy-aligned 0%

100%

2. Taxonomy-alignment of investments
excluding sovereign bonds*

This graph represents up to 100% of the total investments.**

Taxonomy-aligned 0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 

are sustainable 
investments with an 
environmental objective 
that do not take into 

account the criteria 

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

Enabling activities

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas

include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

energy, the criteria 
include comprehensive 
safety and waste 
management rules.
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What is the minimum share of socially sustainable investments?

A minimum of 1% of the Fund’s total assets will be invested in Sustainable Investments with 
a social objective.

What investments are included under “#2 Other”, what is their purpose and are there 

any minimum environmental or social safeguards?

Other holdings are limited to 30% and may include derivatives, cash and near cash instruments 

investment objective, for the purposes of liquidity management and/or hedging.

Is a specific index designated as a reference benchmark to determine whether this financial 

product is aligned with the environmental and/or social characteristics that it promotes?

How is the reference benchmark continuously aligned with each of the environmental or 

How is the alignment of the investment strategy with the methodology of the index 

Where can I find more product specific information online?

More product-specific information can be found on the website:

into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for Sustainable Investments can be found by copying and pasting the following link into your 
web browser: https://www.blackrock.com/corporate/literature/publication/blackrock-sfdr-sustainable-
investments-methodology.pdf. Further information on the criteria for BlackRock EMEA Baseline 
Screens can be found by copying and pasting the following link into your web browser: https://www.
blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-
and-africa.pdf

Reference benchmarks

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Product name: World Financials Fund 

Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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Product name: World Healthscience Fund 

Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers and proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

It
and while it does not have 

as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

The Fund promotes climate change mitigation efforts by seeking to achieve a reduction in one-year 
average carbon footprint compared to the corresponding average carbon footprint, three-years prior 
(e.g. the average carbon footprint in 2024 will be compared to the one in 2021). The carbon footprint 

represented in tons of CO2 per million dollars invested.

This Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids exposures 
that have negative environmental outcomes by excluding direct investment in issuers that have 
material involvement in thermal coal and tar sands extraction, as well as thermal coal-based power 
generation. Negative social outcomes are also avoided by excluding direct investment in issuers 
involved in controversial weapons and nuclear weapons, and material involvement in production 

failed to comply with the 10 UN Global Compact Principles, which cover human rights, labour 
standards, the environment, and anti-corruption. Further information on the criteria for BlackRock 
EMEA Baseline Screens can be found by copying and pasting the following link into your web 
browser: https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-
europe-middleeast-and-africa.pdf.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.
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What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

• The Fund’s carbon emissions intensity, as described above.

BlackRock EMEA Baseline Screens, as described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

How have the indicators for adverse impacts on sustainability factors been taken into 
account?

impacts on sustainability factors?”, which describes how the Fund considers PAIs on 
sustainability factors.

How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights,
anti-corruption and 
anti-bribery matters.

measure 
how the environmental 
or social characteristics 

product are attained.
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Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens and its carbon reduction target.

The Fund takes into account the following PAIs:
• GHG emissions
• Carbon footprint
• GHG intensity of investee companies
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

This Fund will provide information on the PAIs in its annual report.

The Fund invests globally at least 70% of its total assets in the equity securities of companies 
whose predominant economic activity is in the real estate sector. This may include residential and / 
or commercial real estate focused companies as well as real estate operating companies and real 
estate holding companies (for example, real estate investment trusts).

The Fund will apply the BlackRock EMEA Baseline Screens.

The Fund promotes climate change mitigation efforts by seeking to achieve a reduction in one-year 
average carbon footprint compared to the corresponding average carbon footprint, three-years 
prior (e.g. the average carbon footprint in 2024 will be compared to the one in 2021). The carbon 

market value, represented in tons of CO2 per million dollars invested.The Fund may gain limited 
indirect exposure (through, including but not limited to, derivatives) to issuers that do not meet the 
ESG criteria described above.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

• The Investment Adviser seeks to achieve a reduction in one-year average carbon footprint 
compared to the corresponding average carbon footprint, three-years prior.

• Application of the BlackRock EMEA Baseline Screens described above.

What is the committed minimum rate to reduce the scope of the investments considered 

Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 
there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’).

Investments

#1 Aligned with
E/S characteristics

#2 Other

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For 

, the criteria 
include comprehensive 
safety and waste 
management rules.

are sustainable 
investments with an 
environmental objective 
that

for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com.

Further information on the criteria for BlackRock EMEA Baseline Screens can be found by copying 
and pasting the following link into your web browser: https://www.blackrock.com/corporate/literature/
publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.
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Yes

It will make a minimum of 

in economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

It will make a minimum of 

No

It
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under 
the EU Taxonomy

with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

with a social objective

It promotes E/S characteristics, but 

This Fund applies the BlackRock EMEA Baseline Screens with the Fundamental Insights 
Methodology. This approach seeks to avoid exposures that have negative environmental outcomes 
by excluding direct investment in issuers that have material involvement in thermal coal and tar 
sands extraction, as well as thermal coal-based power generation. Negative social outcomes are 
also avoided by limiting direct investment in issuers involved in controversial weapons and nuclear 

This Fund also excludes issuers deemed to have failed to comply with the 10 UN Global Compact 
Principles, which cover human rights, labour standards, the environment, and anti-corruption. 
Further information on the criteria for BlackRock EMEA Baseline Screens using Fundamental 
Insights Methodology can be found by copying and pasting the following link into your web browser: 
https://www.blackrock.com/corporate/literature/publication/blackrock-baseline-screens-in-europe-
middleeast-and-africa.pdf

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 
that it promotes.

What sustainability indicators are used to measure the attainment of each of the 

The sustainability indicators used to measure the attainment of the environmental or social 
characteristics promoted by this Fund include:

1. The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, as 
described below.

Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

indicators measure 
how the environmental 
or social characteristics 

product are attained.
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in the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology, as 
described above.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Not applicable as this Fund does not commit to investing in Sustainable Investments, however, 
they may form part of the portfolio.

—— How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio. Please refer to the section below which 
describes how the Fund considers PAIs on sustainability factors.

—— How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as this Fund does not commit to investing in Sustainable Investments, 
however, they may form part of the portfolio.

product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

Yes

No

The Fund considers PAIs on sustainability factors through the application of the BlackRock EMEA 
Baseline Screens.

The Fund takes into account the following PAIs:
• Exposure to companies active in the fossil fuel sector
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises
• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical weapons 

and biological weapons)

are the 

negative impacts of 
investment decisions 
on sustainability factors 
relating to environmental, 
social and employee 
matters, respect for 
human rights, 
anti-corruption and 
anti-bribery matters.
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Companies are evaluated by the Investment Adviser based on their ability to manage the risks and 
opportunities associated with ESG factors and their ability to strategically manage longer-term issues 

The Investment Adviser conducts enhanced analysis on all companies that it considers to have 
heightened ESG risks, higher carbon emissions and controversial business activities. In such 
circumstances, the Investment Adviser may determine an engagement agenda for discussion 
with those companies in seeking to improve their ESG credentials. To undertake this analysis, the 
Investment Adviser uses its fundamental insights and may use data provided by external ESG data 
providers, proprietary models.

The Fund will apply exclusionary screens, the BlackRock EMEA Baseline Screens, to the companies 
within the investment universe. The Investment Adviser then applies its proprietary “Fundamental 

corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf) to 
identify companies that would otherwise have been excluded by the exclusionary screens but that it 

meeting sustainability criteria over time, or are otherwise meeting other criteria in accordance with the 
Methodology requirements.

The Methodology uses quantitative and qualitative inputs generated by the Investment Adviser, 

Investment Adviser as meeting the criteria in the Methodology for investment and is approved in 
accordance with the Methodology, it is eligible to be held by the Fund. Such companies are regularly 
reviewed. In the event that the Investment Adviser determines that a company fails the criteria in the 
Methodology (in whole or in part and at any time) or it is not engaging with the Investment Adviser on a 
satisfactory basis, it will be considered for divestment by the Fund in accordance with the Methodology.

What are the binding elements of the investment strategy used to select the investments 

The binding elements of the investment strategy are as follows:

1. Apply the BlackRock EMEA Baseline Screens using Fundamental Insights Methodology.

What is the committed minimum rate to reduce the scope of the investments considered 

there is no commitment to reduce the scope of investments by a minimum rate.

BlackRock assesses good governance practices of the investee companies by combining 
proprietary insights and shareholder engagement by the Investment Adviser, with data from 
external ESG research providers. BlackRock uses data from external ESG research providers 
to initially identify issuers which may not have satisfactory governance practices in relation to 
key performance indicators (KPIs) related to sound management structure, employee relations, 
remuneration of staff and tax compliance.

issuers are reviewed to ensure that, where the Investment Adviser agrees with this external 

actions or will take remedial actions within a reasonable time frame based on the Investment 
Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce 
exposure to such issuers.

guides 
investment decisions 
based on factors such 
as investment objectives 
and risk tolerance.

practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance.
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A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with the 
environmental and/or social characteristics described above (#1 Aligned with E/S characteristics).

The Fund may invest up to 20% of its total assets in other investments (#2 Other investments).

How does the use of derivatives attain the environmental or social characteristics 

management. For derivatives, any ESG rating or analyses referenced above will apply only to 
the underlying investment.

Investments

#1 Aligned with
E/S characteristics

#2 Other

Taxonomy-aligned 
activities are expressed 
as a share of:

- 
the share of 
revenue from green 
activities of investee 
companies.

- 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy.

- 

green operational 
activities of investee 
companies.

Asset allocation describes 
the share of investments in 
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The Fund does not currently commit to investing more than 0% of its assets in Sustainable 
Investments with an environmental objective aligned with the EU Taxonomy, however, these 
investments may form part of the portfolio.

that comply with the EU Taxonomy 1

Yes
   In fossil gas    In nuclear energy

No

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy, however, these investments may form part 
of the portfolio.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change 

margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for 
include limitations on 
emissions and switching 
to renewable power or 
low-carbon fuels by the 
end of 2035. For nuclear 

, the criteria 
include comprehensive 
safety and waste 
management rules.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

2. Taxonomy-alignment of investments

This graph represents up to 100% of the total investments.**

Taxonomy-aligned  
(no Fossil gas & nuclear)
Non Taxonomy-aligned

0%

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures
** As the Fund does not commit to making sustainable investments aligned with the EU Taxonomy, the proportion of sovereign bonds in 
the Fund portfolio will not impact the proportion of sustainable investments aligned with the EU Taxonomy included in the graph.
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The Fund does not commit to making investments in transitional and enabling activities, 
however, these investments may form part of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

The Fund does not commit to holding Sustainable Investments, however, they may form part 
of the portfolio.

Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

securities) issued by governments and agencies worldwide.

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 
investment objective, for the purposes of liquidity management and/or hedging.

No other holdings are considered against minimum environmental or social safeguards.

No.

How is the reference benchmark continuously aligned with each of the environmental or 

Not applicable.

How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

Not applicable.

Not applicable.

Please refer to the website page for the Fund, which can be found by typing the name of the Fund 
into the search bar on the BlackRock website: www.blackrock.com. Further information on the 
criteria for BlackRock EMEA Baseline Screens using Fundamental Insights Methodology can be 
found by copying and pasting the following link into your web browser: https://www.blackrock.com/
corporate/literature/publication/blackrock-baseline-screens-in-europe-middleeast-and-africa.pdf

are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy.

are indexes to measure 

product attains the 
environmental or social 
characteristics that they 
promote.

directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

are activities for which 
low-carbon alternatives 
are not yet available 
and among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.
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